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BOND PURCHASING. 


The Secretary of the Treasury has at last resumed the policy 
of purchasing the national bonds, which, in our judgment, ought 
not to have been discontinued last year. It may be said, though, 
in defense of his course, that he has had a doubt concerning his 
right to buy them, and did not feel justified in doing so without 
a clear expression of opinion by Congress. This has finally been 
given, and so the old policy has been resumed. Congress, know- 
ing of the doubt that the Secretary had on the subject, ought to 
have removed it at the opening of the session; and had that 
body done so, doubtless a considerable amount of bonds would 
have been purchased before now. Yet, as the Secretary has remarked, 
the redeeming of the national indebtedness ought not to lessen 
the efforts of Congress to amend our revenue laws wherever 
improvement is possible. 

We have contended, as our readers know, from the beginning, 
that the most practicable mode of dealing with the surplus is 
to apply it on the national debt. Other expedients have been 
mentioned, but these have proved to- be of little account. Per- 
haps that, after looking around so fully, hoping to find other 
expedients, the people will be more content with this policy—even 
though a considerable premium on the bonds must be paid in 
order to obtain them—than they would be if no such endeavor 
to find other expedients had been attempted. The delay, there- 
fore, will yield some gain, yet it is pretty costly, as several months 
of interest have accrued and must be paid, which might have been 
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saved had the policy of purchasing the bonds been continued 
without interruption. It is to be hoped that now, having searched 
so keenly for other modes of applying the surplus and failed, that 
Congress and the Executive will be content to continue this 
policy faithfully until the last dollar of national indebtedness has 
been discharged. 

There are those who look with disquietude on the resumption 
of the’ policy, fearing that the national banking system must dis- 
appear if the national bond basis is cut away beneath it. This 
is another illustration of the familiar fact that the world is con- 
stantly anticipating trouble; for we have no doubt that this evil, with 
which some persons are darkening the future, is purely imaginary; 
so imaginary, indeed, that it is hardly deserving of consideration at 
the present time. Nevertheless, a brief consideration may not be 
out of place. Most persons, on whom the national banking system 
has the strongest hold, remember vividly the older systems of 
banking, with their imperfect and untrustworthy circulation and 
constantly varying rates of exchange, whereby the business interests 
of the country suffered serious injury. It is feared that if the 
national banking system should die, that the circulation of the 
country would be impaired, and, consequently, that all the interests 
of the country would suffer by the change. This, perhaps, is the 
leading thought in the minds of those who fear the consequences 
of the drying up of the national banking system; but these fears 
do not spring from reason. 

In the first place, so far as the banks themselves are concerned, 
those in the large cities do not care for a circulation of their 
own. Their profits are made on the deposits which they receive; 
and those accruing from the circulation at the present time are 
too small to be worthy of much consideration. Therefore, we 
repeat, that they are not especially desirous of having the national 
debt perpetuated, in order to make profits on a note circulation. 
The country banks, however, which have small deposits, are not 
so well favored for money-making. It is asserted that in many 
places it is quite needful to get an income from circulation in 
order to render banking profitable; and this claim is doubtless 
valid and worthy of consideration; for the utility of banks, and 
especially in the smaller places, cannot be questioned. They per- 
form a great service to the community in which they are located. 
There are thousands of small places in which banks might be 
started, especially if they could derive a little profit on their cir- 
culation, and they would be a great economy to their respective 
communities. Nevertheless, our country is rapidly growing, the 
small villages soon become large ones, and although banking in 
many of them may not afford much profit in the beginning, yet 
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it soon comes, in the natural order of things. However, a solid 
basis for circulation would be a good thing for them, and if 
another could be found as a substitute for the national bonds, it 
should be adopted. If this be true, then we are led to inquire 
why may not other securities of an unquestioned character be 
substituted in place of the national bonds, the Government guaran- 
teeing the payment of the notes based thereon? Of course, the 
circulation would be just as well secured in that case as it is at 
present, as the Government would be the direct guarantor. Fur- 
thermore, there would be more justice in collecting a tax from 
the banks for thus guaranteeing their circulation, than there is for 
collecting the tax now assessed on them, and it would be paid 
more willingly, too, for the banks would feel that then the Govern- 
ment was rendering a real and special service to them for which 
a remuneration might properly be asked and paid. The objection 
will instantly be raised, what securities shall be taken? and will 
not some scheme be adopted whereby the Government will be 
loaded down with worthless bonds, and so become the loser ulti- 
mately, through the failure of some of these institutions to pay 
their circulation? But the answer is, that the country to-day has 
a large amount of first-class securities—the bonds of old railroad 
companies, which have a permanent basis, and which are quite as 
safe as the bonds of the National Government; and the unanswer- 
able evidence of this is that the bonds of not a few corporations 
bring almost as high a price in the market as those issued by 
the Government. A rule might be prescribed for receiving bonds, 
which would be safe both for the Government and the banks, and 
thus all danger of cutting away the basis of a banking circulation 
in consequence of paying the national bonds would cease. The 
amount of notes issued by the banks most desirous of having 
a circulation would doubtless not be large, for the banks needing 
a circulation and caring for it are the new ones, and in the small 
places, and which possess only a small capital. Moreover, as the 
small banks grow and their profits on deposits increase, they, too, 
would care less for the profit on circulation than they now care, 
in their days of their infancy, so to speak, to possess it. 

In the third place, so far as the payment of bonds may compel 
the retirement of the circulation of the banks, and thus lessen the 
amount of the currency, the objection is not weighty, for the 
reason, as we have explained before, that the additions of gold 
and silver to the circulation, and the economic expedients for the 
use of money, bank checks, bills of exchange, etc., and the greater 
rapidity of circulation in consequence of multiplying banks, and the 
extension of railroad facilities, more than supply the loss. or 
injury occasioned by the withdrawal of the bank circulation. 
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If the Government should continue to apply the surplus toward 
paying the bonds, it is popularly supposed that in a few years the 
national debt would be extinguished. This, of course, depends 
entirely on the amount of surplus that can be devoted to its 
reduction. During the last two or three years the amount has 
been very large; but few have taken the pains to look back for 
a few years to learn the irregularities of the yearly surplus. The 
following table shows clearly that the surplus has been a very 
uncertain quantity from year to year, and our calculations concern- 
ing future reduction ought not to be predicated on the surplus 
of the last three years: 


1866.... $38,951,787 1874.... $2,344,882 1881. . $100,069,405 
1867.... 133,091,035 1875.... 13,376,658 1882.... 145,543,815 
1868.... 28,297,798 1876.... 28,994,780 1883.... 132,879,441 
1869.... 48,078,469 1877.... 40,071,943 1884.... 104,393,625 
1870.... 101,601,316 1878.... 20,799,551 1885.... 63,463,771 
1871.... 91,146,757 1879.... 6,879,300 1886.... 93,956,588 
1872.... 96,588,904 1880.... 65,883,653 1887.... 103,471,098 
1873..-- 43,392,959 


In truth, we are already beginning to experience a very sharp 
decline in our importations. It is certain that as we enter another 
period of depression, the evidences of which we regret to say 
are appearing everywhere around us, the revenues will fall off 
largely from many sources. It must be remembered that during 
the seasons of prosperity our manufacturers in almost every 
branch extend their plants, and therefore a slight diminution in 
the demand for their products is immediately felt by them. In 
other words, the diminution in orders does not fall to the point 
previous to the period of prosperity before suffering is experienced, 
for the reason that their plan*s are enlarged. It is perfectly true 
that many of these extensions are unwarranted; but whatever the 
fact in that regard may be, having extended them in order to 
fully meet the new and extraordinary demand for products of one 
kind or another, a slight falling off leads to sharp competition 
for business all around—so sharp, indeed, that there is no occa- 
sion for importations to supply many of our markets. 

These considerations have been -quite overlooked in dealing 
with the surplus problem. Nothing is more certain than this, 
that having erected factories, somebody will run them and to 
their full capacity, if there be a sufficient demand for their 
products in this country, or if they can be sold elsewhere. The 
question is not the same as it would be if these factories did 
not exist here. They are built, and either their present owners 
or parties who come into possession of them through bankruptcy 
or otherwise will certainly keep their chimneys smoking, and thus 
the demand for foreign goods must speedily decline; and perhaps 
our revenues may shrink to such a point that no surplus will 
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exist to apply to bond purchases or to any other purpose. We 
rejoice, therefore, that Congress has finally removed the obstacles 
from the path of the Secretary of the Treasury, and rendered his 
policy clear for disposing of the surplus. The quantity that can 
be thus applied is always uncertain, and this slight glance at the 
future should convince every thinking person that the prospective 
surplus is a quantity too uncertain for the subject of legislation 
looking to a large permanent reduction of the revenue. 





_—_—_* 
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A REVIEW OF FINANCE AND BUSINESS. 
THE MOST BACKWARD SEASON IN YEARS. 


As the first three months of 1888 were the most severe in tem- 
perature, and travel, transportation and trade were the most inter- 
rupted by the weather, so has the fourth month been the most back- 
ward and cold in years. The spring trade that was not utterly 
lost at the beginning of April has been pretty generally given up 
the past month, as May is too near the heated time to enable 
much of what has been lost to be recovered. Such are the reports 
brought in by the travelers of our great distributing houses in 
most lines of trade, and they say that the prospects are very poor 
for any improvement until fall trade begins. The country and 
interior city dealers bought pretty freely in December and Janu- 
ary, in anticipation of a good spring trade, and as their expec- 
tations have not been realized in any considerable sections of 
the country, these early purchases are still on hand. and will 
scarcely be worked off before hot weather, while many will be car- 
ried over. This prevents renewal of orders, and only those who 
did not buy early are now in the market to any extent, and those 
only to sort up their stocks. 


COLLECTIONS SLOW, BUT TRADE SOUND. 


Asa result of these conditions, collections are slow, and promise 
to be still slower before fall, as four months’ bills of goods bought 
at the beginning of the year are now beginning to fall due; and, 
unless the practice of dating bills ahead, which was so general a few 
years ago, has been renewed, there is likely to be considerable exten- 
sion asked for and given for the next three or four months. Yet 
the condition of the wholesale and jobbing trade of the country 
is no doubt as sound as it has ever been; for while their business 
has been poor, they have, as a rule, been very conservative, and as 
profits have been small, there has been little of forcing goods 
on to customers in advance of their wants, while the country and 
interior buyers have been equally conservative in not anticipating 
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more than their usual trade, as their experience of poor holiday 
trade last year is too fresh in their minds. Besides, there has 
been nothing in the position of the various markets to warrant 
loading up for higher prices; at the same time, nothing to lead 
manufacturers or their agents to let their goods down to a smaller 
stock than usual in anticipation of lower ones. 


SUPPLY AND DEMAND CONTROLLING PRICES. 


Probably there was never a time, outside the speculative markets 
and staples, when the basis of prices of everything was so purely 
legitimate as now. The overproduction of the past has been 
avoided or prevented by the small profits, which have kept out 
the rush of new enterprises that usually follow a revival in the 
manufacturing business; yet the supply has been fully equal to the 
demand, so that no fear of scarcity has Jed to speculation in the 
hopes of higher prices. This is generally true of our manufactur- 
ing interests throughout the country, excepting, perhaps, the iron 
industry, which was tempted into more or less of its old folly by 
the excessive railroad building or paralleling west of Chicago last 
year, with the usual result of such folly, in the reaction of the 
past few months. But even with this, there has not been a time 
since the war when the legitimate business of the whole country 
was on so safe and sound a basis as now, because controlled by 
the old and only permanently prosperous law of supply and de- 
mand once more, for the first time since it was overturned by 
the war, and the anticipation of future supply and demand in the 
shape of speculation in almost every staple of trade took its 
place. 

BUT THE SPECULATIVE FEVER IS NEARLY DEAD. 

This is one of the encouraging signs of slowly but steadily return- 
ing and permanent prosperity to which we can look with satisfaction, 
amid the temporary causes above alluded to, to explain the pres- 
ent dullness and general complaint of poor business through- 
out the country. Time is required to overcome the relapse follow- 
ing a debauch; and so it is with the country, after the speculative 
craze it has been on for the past dozen years, first on the 
Bull side, until prices could be forced no higher, and second, since 
1882, on the Bear side, until prices can be forced no lower. 

“The Country,” or “the Public” or “the Lambs,” as the out- 
siders used to be scornfully styled by the speculators when the 
former were working for the latter, has gotten entirely over its 
speculative fever, and has been attending to its own business 
and working for itself since it ceased to be profitable to specu- 
late on the Bull side, which is the only one the American 
public ever takes, as they are believers in the future of the 
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country and of its values, and never anticipate lower, but only 
higher prices. Hence, while the speculators led them in Bull cam- 
paigns, they followed, so long as success attended their efforts. But 
when prices were forced too high, and the speculators simply got 
up Bull movements in order to unload on the public, the latter 
pulled out, and have staid out, with a few temporary exceptions, 
after paying for this experience. 


THE WRECKERS NEAR THE END OF THEIR ROPE. 


In the meantime the speculators had to live off somebody or 
each other, and they turned wreckers, and sold the property of 
the country, when the public refused to buy from  them- 
selves; and, after selling what did not belong to them, they 
put the money screws which they controlled, to the thumbs of 
the debtor classes all over the country, by selling down the 
quotable or market value of everything on which money was 
borrowed, compelling the owners of every conceivable kind of 
property held as security for borrowed money to sell it to pay the 
loans. Following this, they scared the investors in everything who 
did not have money borrowed, and by making the price of their 
products less than their cost, drove them to part with their 
property or cease its production. This process went on until the 
debtor class were pretty well ruined, and the incomes of investors 
so reduced as to seriously curtail the consuming power of this 
country. But as there was an end to the action of the specu- 
lators in forcing prices too high in 1882-3, so now they have 
gotten about to the end of their rope as wreckers, and _ these 
Bear speculators, who have been living off the producers of the 
country since, as they lived off the consumers before 1882, 
will have to turn Bull before long, and lead the public to higher 
values, or go under as Mr. McGeoch, the last of the Bull 
speculators, did in 1882. 


PRODUCERS WILL SUPPORT THE SPECULATORS NO LONGER, 


As it is, they have lived off the producer as long as he will 
contribute to their support, and hence, as noted above, production 
is now kept down to consumption, and supply will not go in 
advance of demand, nor anticipate it, thus putting the producer 
at the mercy of the money lender and the wreckers, who have 
“worked” the producer together as they did the consumer. 
This is why prices have been forced, after twenty-five years of Bull 
and Bear speculation, back to the old and only legitimate and 
safe law of supply and demand. But as the advance in values 
was overdone in 1882, so the decline has been overdone in 1887- 
88, until the cost of production has been, in many things, not 
returned to the producer, to say nothing of a fair and living 
profit. 
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DEMAND HAS OVERTAKEN SUPPLY AGAIN, 


This state of things cannot last, and hence higher prices are 
forcing themselves, in spite of the Bears, upon the consumers, 
because the demand has overtaken the supply again, and the pro- 
ducer can have a voice in making the prices for his actual stuff, 
which has now been reduced to such small compass in amount 
and value, that he is getting better able to hold his surplus 
by the aid of country banks and capitalists, until it is wanted 
by the consumer for immediate use, to whom it is sold, instead 
of letting the speculator have it at his own price, to “carry’”’ 
until the consumer shall want it, and allows him to live off 
one of them, while robbing the other. 

WHY SPECULATION IS DYING OUT. 


From the foregoing it is easy to see why speculation in every- 
thing is dying out in this country, although it may, and no doubt 
will be temporarily revived again whenever we shall have genuine 
Bull markets that are not controlled and rigged by the profes- 
sionals, as is now the case in stocks and everything else. The 
public has learned wisdom at last, and the present generation of 
business men will hardly forget it, and work as they did from 1878 
to 1882-3, for the speculators again. The latter may get up arti- 
ficial Bull markets, such as they have had in stocks the past 
month, but the public on this side the water will not come in, 
except to re-invest their interest in bonds occasionally, whatever 
Europe may continue to do. 

Professional speculators, as well as professions! railroad mana- 
gers, and professional bankers and commission houses in _ stocks 
and produce, will have to go into some legitimate business, or buy 
the actual property and hold it for a profit, like any investor. The 
public is not buying dear and selling cheap any longer, and the 
stock and commercial exchange members here and in other cities 
had better take notice and go West. | 

THE STOCK MARKET. 


The market for stocks the past month has been unexpectedly 
bullish, started by a big short interest, and renewed European 
buying based on Continental peace prospects, the refunding of the 
English debt at lower interest, which has driven money from Lon- 
don here into railroad bonds paying better interest, and then into 
dividend stocks, and has finally enabled the pools in the leading 
speculative stocks to lift them; and the whole list has followed 
on the bond-purchase action of Congress and the Treasury, together 
with an improving condition of the banks and an easy money 
market, which have ignored the prospects of gold exports on a 
higher sterling exchange market, in the absence of commercial 
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bills with continued light exports. Yet the movement has been 
between the professionals and the English public. Here only bonds 
have been bought by the _ public or investors to any extent, 
though the earnings of the railroads are better than expected, 
since the snow blockades disappeared, as delayed freight has since 
moved freely. 

The advance has been sharp, sudden and decisive, with very few 
and small reactions, which facts indicate the character of the present 
buying and market, and the higher they go the more active. These, 
taken in connection with the fact that the public is not buying 
to any extent, signals the approaching culmination of the Bull 
movement. The pools which were compelled to support -their own 
stocks in February and March have worked together to get up 
quotations and unload, and they have succeeded in doing so, in 
part, on the crowd of small professional speculators who operate 
in stocks, oil, produce, or cotton, as the activity in these different 
markets invites. The market already begins to act toppy, and a 
reaction is about due on a professionals’ boom, as this is. Yet 
there was some basis for the advance in the seeking of new 
channels of investment at higher rates of interest, as a conse- 
quence of the refunding of the British debt, and the passage of 
the bond purchase bill by Congress, which has insured an easy 
money market, and restored the bank reserves to a point that 
even the advance in sterling exchange to pay for the heavy imports 
in January, on continued light exports, has no terrors to the Bulls, 
and is scarcely an element in the situation. 


PROSPECTIVE RAILROAD EARNINGS. 


The real character of the speculation in railroad stocks, which 
has advanced them so sharply the past month, after the three 
months of snow blockades, decreased earnings and_ increased 
expenses, in the face of prospective lighter earnings than last year 
for the balance of this, and, perhaps, next, in consequence of 
poorer crop prospects, is therefore apparent. With little corn or 
wheat moving, or to move, until another crop, and lighter receipts 
of live stock probable for the balance of this year, and prospects 
of a smaller crop of winter wheat, and live stock, for another 
year, it is hard to see a basis for better railroad earnings, to say 
nothing about making up the losses of the winter, by the strikes 
and the short crops of 1887. Besides, with the opening of navi- 
gation by the lakes in May, and the smaller amount of grain to 
come forward than a year ago, the freight rates by the water 
routes are already much lower than a year ago, and are likely to 
be kept down by the large disengaged fleet of iron ore vessels 
from the Lake Superior trade, which are now bidding for the 
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reduced amount of freight offering between the other lake ports, 
and are competing for the grain trade. 

With lower rates and less to do than a year ago, where the 
trunk lines and grain roads are to get the business from to war- 
rant the late advance on their stocks, no one without a Wall 
Street second sight can discover. As to the coal roads and trade, 
it is sufficient to refer to the unemployed fleet of iron ore vessels 
engaged in the Lake Superior trade a year ago at high rates for the 
entire season, in order to supply the iron furnaces of Pennsyl- 
vania, which are now shutting down, running half time, or already 
idle. If the coal trade can flourish, as it certainly must have done 
last year, to enable the Reading road to do what it did, when 
the iron trade is depressed, it will be the first time in its history. 
And yet, these three systems of railroads—the Trunk lines, the 
grangers, with all their new parallel lines, and the coal roads— 
have led the late boom in the stock markets. If, then, in addition 
to all these present causes operating against railroads, we are to 
have short crops another year, the prospects of railroad earnings 
cannot be very brilliant. 


THE PRODUCE MARKETS. 


The past month has witnessed another of the Bear raids of 
Chicago on the grain markets, and also a Bear panic in provisions, 
in which these same shorts were caught and as badly “squeezed,” 
as they have “shaken out” the Bulls in wheat. But their break- 
ing of the grain markets on the countrymen proved a regular 
boomerang, for when Fowler Brothers had brought them to book 
on pork, and made them cover their shorts at a heavy loss, the 
commission houses called heavy margins on these same big Bears 
who had been selling wheat down to the lowest point on this 
short crop, because of our light exports and corn in proportion. 
At this juncture, the country began to buy again on the poor 
condition of the winter wheat, which came out of the hard winter 
badly killed, which, together with the damage done after seeding 
last fall by the severe drought, gave prospects for another smaller 
crop than the last. Of course, these Sullivans of the grain and 
produce markets threw themselves on the market to stop the 
advance, and were simply carried off their feet by the strength of 
the movement, as they were last fall; and, as then, they fought 
it till it had nearly culminated, when they became scared by their 
losses and weakness, and covered, and then went long at the top. 


THE POSITION OF THE GRAIN MARKETS. 


It is in this position, the grain markets are now, with Europe, 
fighting the advance, and selling on the bulges, while Chicago 
has turned from the Bear to the Bull side. But the markets for 
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both corn and wheat now act as if the country had realized on 
the boom at the expense of the Chicago Bears, with whom they 
left their load last fall at the top, and from whom they took 
their profits, and went home and kept them, as a rule. Yet the 
real strength of these markets is not in next crop prospects, bad 
as they may be, but in the surplus of last crops left to supply 
demand for actual consumption until new crops are available. On 
this basis the late advance was warranted, although it was caused 
in wheat by the speculative demand in anticipation of another 
and shorter crop than the last. Corn has kept up, because the 
high prices that have ruled for three months have failed to bring 
out enough from farmers’ hands to supply our home trade, to 
say nothing of exports, which have been out of the question at 
the extreme prices. Yet the Bears sold corn down because it was 
high, and bought it back because they could not force anybody 
to sell on the break. 


THE SITUATION OF PROVISIONS. 


Since the culmination of the squeeze in pork, the position of 
the big operators has been changed somewhat. The late Bulls 
unloaded on the Bears, and then turned about and joined them 
in a new campaign to break prices down where they can buy 
with safety for another Bull movement, and at the same time 
secure a new short interest to squeeze. Hence since middle April 
they have both been hammering these markets constantly, and have 
not only kept them from going up with grain, as they naturally 
would with corn, on which the hog crop depends, but have forced 
pork down about $1 per barrel, and ribs in proportion. But in 
the meantime an English syndicate which had quietly secured con- 
trol of the lard market, turned about and put that up on these 
same big Bears who were caught in pork, and forced them to 
cover at nearly Ic. per lb. loss, as they had their pork at about 
$2 per bbl. loss, although the last advance had only been about 
half the above amount in either case. In the meantime Fowler 
Brothers and this same English syndicate have been buying all the 
ribs offered for a month, based on the good demand for our meats 
on the other side, and the next thing looked for is a squeezing 
of the shorts in ribs, which will complete the rounds of the specu- 
lative list of hog products on which the Bears have been pun- 
ished for their attempt to “shake out” the holders of the actual 
property, who believed in values upon the present basis on the 
merits of supply and demand on this crop. 


GRAIN CROP PROSPECTS. 


We have now reached the season of the year known in the 
grain trade as ‘“ weather markets,” when speculation is controlled 
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in great part by the next crop prospects, as shown above to be 
the case now in wheat. As to the extent of the damage done to 
winter wheat it is impossible yet to safely judge. It is certain 
that it is greater than at first supposed after the snow disappeared, 
for it always requires a spell of warm weather and sunshine to 
develop the plants that have not been killed, sufficiently to show 
what proportion have been destroyed. Usually rains and sunshine 
improve the looks of the wheat fields, and this was expected, as 
usual, this year. But when it was reported from the whole win- 
ter wheat belt, from the Alleghanies to the Missouri River, that 
the fields did not improve, and that farmers were plowing up large 
areas and sowing them with oats, and preparing them for corn, it 
became evident that the danger was both serious and general in 
the States covered above, namely, Ohio, Indiana, Michigan and 
Illinois, while even Missouri is spotted, and only Kansas and the 
Southern and Middle States are up to an average condition. Of 
course the spring States may make up in part for this loss, but 
scarcely fully, as the seeding is late, and the price is too low to 
stimulate more than the sowing of an average crop. In Europe 
there has been no complaint, except of damage done by the floods 
in Germany and Austria, and no account has been taken of this. 
The area being sown with oats is supposed to be as large as last 
year, while the supply in the country from the last big crop is quite 
large, and in a measure offsets the light hay and corn crops of 
last year. But it is too early yet to estimate even the acreage to 
be put in corn, as the season is late, and planting will be slow. 
But the prospects are that the acreage will be materially increased 
at the expense of wheat, as the price of corn will stimulate its 
planting, while that of wheat will discourage raising that crop. 


LIVE STOCK MARKETS. 


But the prospects of the next crop of live stock are in doubt. 
The high price of corn and its scarcity in many sections has led 
the farmers to fatten rather than grow their stock of all kinds, 
and get it to market as soon as fit, in order to save corn, which 
was selling relatively higher, or save buying it where they did not 
have enough. The effect has been, and is still being seen in the 
small but fat hogs coming to market in greater numbers than 
expected, when the number in the country is less than a year ago, 
and when the supply of hogs from March to November had been 
estimated at 1,000,000 less, as was the supply from November to 
March that much short. Some have jumped to the conclusion, 
therefore, that the former estimate was wrong, judging from present 
free receipts. But the later receipts are as likely to fall as much 
below the estimates as they are now above them. 
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In the meantime the drought of last year in Europe cut its 
feed crops short too, and hence their hog crops are lighter this 
year, and promise to be still lighter next, if not here, and the 
result is already seen in a larger spot demand for our provisions 
on the other side, and a better prospective one. 


OTHER MARKETS. 


The usual speculative period in the coffee market has occurred 
during the month, under the usual foreign manipulation, which 
attracts less and less attention here, as everybody who has 
touched it has been burnt, and dreads the fire. So of the petro- 
leum market, which was rigged by the Standard people, and the 
public were invited to buy some cheap oil at goc., and when 
the professional speculators of Wall Street had gotten in, the 
Standard went out, and instead of advancing to $1, crude went 
below 90, as usual on such points. But the public don’t touch oil 
any more, for the same reason that they let coffee alone. Cotton 
has dragged along and sagged off, as such markets always do in 
a dry rot, after the collapse of a deal, such as that in this mar- 
ket noted in our last, in the failure of the New York clique to 
squeeze Liverpool, as the Government crop estimates were exceeded 
by the receipts, and the New York Moses of the Bull movement got 
out of the deal with $1,000,000 loss or over. Ocean freights have 
continued at the ballast basis noted in our last, and even as high 
as 13{c. per bushel has been paid by Boston regular line boats to 
get the privilege of carrying grain for nothing. As a result, a fleet 
of 100 steamers were lately compelled to charter on the other side 
for Russian grain, in absence of paying rates from here. 
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FINANCIAL FACTS AND OPINIONS. 


Fractional Currency.—The fact will be doubtless surprising to 
many, that the cost of maintaining an average circulation of $26,000,000 
of fractional currency for fourteen years for paper and printing, 
and the amount destroyed and lost, was $26,000,000, not including 
the expense for sending the currency to the places of redemp- 
tion. This is the Government calculation on the subject, and if 
correct, it proves that our fractional currency was the most expen- 
sive of any ever used in our country. The cost of coining gold 
and silver, and the loss by abrasion and in other ways, is very 
slight compared with the above figures. These calculations ought 
to put an effectual quietus on the bill for renewed issues of frac- 
tional currency. Rich as our Government is, it ought not to en- 
gage in a luxury of this kind. Of course, this loss has been 
largely borne by the people through the deterioration and destruc- 
tion of the fractional currency; but this is a real loss, and should 
not be borne by any one. It can best be obviated by using other 
currency than paper. It has been proposed to reissue $50,000,000 of 
fractional currency, as this is supposed to be the amount necessary 
to meet the requirements of remote regions. These figures are 
very large, and if the above statement be correct, the expense to 
the Government directly, and the expense to the people from loss, 
should be a conclusive argument against attempting the measure. 





New Designs for Cotns.—Senator Morrill has introduced a bill 
into the Senate to provide for new designs on the _ national 
coins—a measure well worthy of the attention of Congress. In 
the last report of Mr. Kimball, the Director of the Mint, were 
the following well-considered remarks on the subject: “The 
designs impressed upon the coins of any nation, ancient or 
modern, are accepted as an expression of the art of their time. 
But few citizens, who, with an artistic sense, have carefully 
scrutinized the current coins of this Republic, would consent to 
accept as a standard of excellence for their own day and genera- 
tion almost any of the present compositions of statutory devices. 
The inferiority of our coinage to the same kind of work by 
almost every other advanced nation of the earth, as well as to 
the well-known work of numerous able designers in relief at 
home, seems to be perceived by all who have given attention to 
the subject, and to be keenly felt by many as unworthy of the 
development which the arts of sculpture and design have here 
attained. The series of United States coins, past and present, 
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taken as a whole, is not without meritorious designs, even within 
the narrow limits of traditional and later statutory devices. But 
whatever art value be attributed to any of the series seems to be 
in impressions from certain long-superseded dies.” Evidently the 
Director of the Mint has considered the matter with great care, 
and recommendations should not be lightly heeded. The bill 
introduced, and which was prepared by the Director of the Mint, 
grants authority to the Director, with the approval of the 
Secretary of the Treasury, to make new designs or models of 
authorized emblems or devices; but changes are not to be made 
within twenty-five years from the time of adopting a design. 
This measure would seem to confer all the authority needful to 
improve the designs of our coins on the one hand, and to pre- 
vent frequent changes on the other. It is hoped that Congress 
will take favorable action on this bill. 





Bank Taxation—The auditor of Abbeville county, South Caro- 
lina, has assessed the Abbeville National Bank, not only for the 
face value of its shares, but for their actual value. Besides this assess- 
ment, he has also assessed the surplus of the bank which is invested 
in United States bonds, and in this action he is sustained by 
Attorney-General Earle, who holds that all shares of the share- 
holders .n any bank or banking association should be listed against 
them individually at their true value in money, and that this 
valuation should include all surplus or extra moneys, capital, and 
every species of personal property of value owned or in the pos- 
session of any such bank. “It matters not that such surplus 
or capital may have been invested in United States bonds or 
other non-taxable securities.” The Attorney-General holds, further, 
that under section 5,219 of the United States Revised Statutes, 
when construed with the other provisions of the United States 
banking laws, the State has the authority to impose a tax on the 
actual value in money of the shares of the shareholders, without 
reference to the character of the securities in which the capital 
or surplus of any bank may be invested. This decision is regarded 
as a serious blow to the banks. It is expected that it will drive 
away or keep out capital, or that investors will seek some new 
form for the investment of their money. George W. Williams, 
president of the Carolina Savings Bank, says that the Attorney- 
General’s decision involves the solvency of every bank in South. 
Carolina. It has been the custom of his bank, after paying inter- 
est to depositors and expenses, to allow the surplus from year to 
year to accumulate. If that surplus is to be taxed it will be drawn 
by the stockholders and invested in the State of South Carolina 
bonds, which are exempt from taxation. A bank that has a sur- 
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plus of $100,000 would, under the ruling of Attorney-General Earle, 
pay to the State and city on that sum $3,500. 

President Siegling, of the Bank of Charleston, thinks that the 
decision will have two disastrous effects: capital will not seek the 
banks, and the rate of money will be higher. President Simonds, 
of the First National Bank, says: “Moneyed capital is sensitive 
and easily forced to change its location. Excessive taxation will 
drive it from the State, or put it in forms to escape taxation. But 
I see nothing in the opinion to cause uneasiness. If shareholders 
pay taxes, direct dividends will be increased.” 

There are nine banks in Charleston, with a total capital of 
$1,215,000 and surplus, and undivided profits of $1,000,103. The 
State and county tax to be enforced on the banks under the 
Attorney-General’s opinion would be $9,927, and the city tax fol- 
lowing the State tax will amount to $27,575, making altogether an 
additional tax of $37,502 for a single year. 

The unwisdom and injustice of this decision are clearly manifest. 
The actual or market value of the shares is determined partly by 
the amount of surplus belonging to the bank. If this should be 
swept away or lost or be impaired, every one knows that the market 
value of its shares would immediately fall. In assessing bank 
shares on their market value the total value of its surplus is in- 
cluded in the assessment, and, therefore, to tax the surplus beside 
is to tax the bank to that extent twice, which ought not to be 
done. This is one objection to the tax, and ought to be sufficient, 
without reference to the fact that the surplus is invested in United 
States bonds, which cannot be taxed by any authority. 





The Credit System—Not long ago Mr. J. A. Price delivered an 
address before the National Board of Trade on the abolition of 
the credit system, which has attracted considerable attention. He 
is alarmed over the enormous increase of indebtedness in the 
world, and has produced some very startling figures. Here they 


are: 





National debt, December 1, 1887............. $1,675,816,660 
Pieces secsdedeeebecseceteuce (etaketewes 226,507,594 
Se EE GRIN 0.00 ccccccvcesoveccceses 821,486,447 
PE cnccdeeeGeedeeeocoeneooeeneveoses 6s 4,163,640,144 
____” SIEFPPPVTIT ITIL LITT TTT eee 4,581, 706,203 
Ee EE ere I, 500,000,000 
ttc e646 ecend eed nsedeen eet eeereeen €,000,000,000 
DP ict ceccecbikedegedent veesonedeeee 3,000,000,000 
Individual otherwise than above............. 6,000,000,000 

IIE, 6:6 6c cktndseccesensevscooesss $27,969,247,048 


This indebtedness should be divided into two classes, public and 
private. The latter class of indebtedness is of a very different 
character from the former; the incurring of it rests on different 
grounds, and is justified by different considerations. It may be 
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said, however, that pubiic indebtedness represents value received 
in many cases. In other words, it has been incurred for public 
improvements which possess a real utility or economy, and, there- 
fore, are amply justified; but the latter class of indebtedness is 
largely represented by actual property. A single illustration ‘will suf- 
fice to render the thought clear that we wish to express. Suppose 
ten men unite for the purpose of building a railroad, who have 
no capital of their own. Ten millions are needed for the enter- 
prise, which sum is borrowed of, say, three men who are willing 
to lend that amount. This loan is represented by ten millions of 
bonds which are issued and delivered to the lenders. Mr. Price 
would class these bonds as indebtedness. Now, suppose _ these 
three men possessing the ten millions should conclude to build the 
railroad themselves instead of lending their money to the other 
class, and should invest their ten millions in the enterprise. In 
that event there would be no bonds to represent their indebted- 
ness, but they would hold stock or certificates or deeds of their 
property. In both cases the property would be the same, and so 
would the expenditure. Now, supposing the railroad was really a 
good thing, that it was needed, that it was profitable, of what 
earthly concern is it to the consumers or the public generally 
whether it is built by the one class who borrow the money to pay 
for it, or whether it is built by the other class who build it 
directly themselves? The capital is expended or put into another 
form; and, assuming the expenditure of money to have been wise, 
although taking the form of indebtedness, we cannot perceive that 
it is of any consequence to the public whether this be indebtedness 
of A. to B., or whether it be B.’s direct investment. If this illus- 
tration be a correct diagnosis of indebtedness in any case, it cov- 
ers just as truly the larger portion of private indebtedness, and, 
as said above, so long as this indebtedness is for the creation of a 
valuable property, it cannot be truly considered an indebtedness, 
inasmuch as the capital borrowed is still in existence, and has 
been the means of a new creation. To this deduction, however, an 
exception may be made of fictitious or watered capital, as that 
represents nothing. Of course, it is worth nothing, and if the 
consumer or the general public is obliged to pay interest on this 
nothing it suffers. 

Nevertheless, the evil of which Mr. Price speaks is great, and 
it would be well if his array of figures, which we have incorpo- 
rated into this article, should lead to a check on borrowing so 
freely. The tendency, certainly, among the nations of the world 
and among municipalities has been to borrow more and more, 
though in this country, perhaps, it may be said that the cities 
and towns of late years have called a halt in this matter. There 
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was a period, after the close of the war, in which the cities 
rushed very recklessly into the piling up of indebtedness; but on 
the whole of late years there has been a very healthy decrease 
in indebtedness of this character. Doubtless many of the improve- 
ments made in our cities were absolutely needed, and millions 
more must be expended for making life comfortable and _ hea!th- 
ful. What is needed, perhaps, as much as anything, is a very 
careful oversight in expenditures by municipalities in the way of 
getting a larger return for the money expended. The greatest sin 
has consisted in throwing it away, in getting an inadequate re- 
turn. If the economies be really effected for which expenditures 
are made, if life is rendered more comfortable and endurable, and 
facilities for doing business are improved, then such expenditures 
are amply justified. The annual interest of $800,000,000 paid by 
the world is a pretty heavy charge, and in general it may be said 
that very large deductions ought to be made in the way of 
expenditures; otherwise, when the people get tired of paying this 
charge repudiation will inevitably follow. We fear this is to be 
the final wind-up of many of the great public debts of the world. 





Railway Building —The Chicago Razlway Age says that during the 
first three months of 1888 “ more miles of track were laid, on a greater 
number of lines and in a greater number of States and Terri- 
tories, than, according to our record, were laid during the same 
period in 1887. The assertion will probably be received with sur- 
prise, if not incredulity. It is, however, true, as the following 
figures, compiled from the detailed records in this office, show: 
Track laid from January! to April 1, 1888, in twenty-eight States, 
fifty-four lines, of 1,096 miles; same period in 1887, in twenty-five 
States, forty-nine lines, of 1,040 miles.” The Age adds that nearly 
seven hundred roads have been projected, or are in progress, located 
in forty-four States and Territories. Of these, seventy-four are in 
Kentucky, and thirty-seven in Tennessee, and a large number are in 
Alabama, Georgia, Texas, and Kansas. This statement would seem 
to indicate that the new enterprises are more largely of an 
independent character than those of last year. If this be true, 
two things may be said concerning them. First, a small prob- 
ability that they will pay for construction immediately, and that 
more bankruptcies will follow than is likely to be the case with 
much of the construction last year, which was undertaken by 
existing and strong companies. On the other hand, these new 
enterprises will develop more new country, fewer of them will be 
in the nature of parallel lines, and therefore in the end will 
prove of greater benefit to the country than many of the railroads 
projected and built within a recent period. 
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Bank Taxation—A bill is pending in the New York Legislature, 
to tax insurance premiums. In other words, the proposed law is 
a re-enactment of that of 1880, which was repealed last year. It 
also provides for taxing real estate mortgages, and from the 
operation of which savings banks would suffer. The law of 1880 
was never enforced, and ought not to have been enacted. The 
savings banks, particularly, should be dealt with lightly in the 
matter of taxation. Al] taxes of this kind are a burden on thrift, 
and this burden is particularly felt. In a recent article on the 
bases of taxation by General Francis A. Walker, one of the most 
competent authorities in this country, he says that “the fatal 
fault in a property tax, that which must cause it to be con- 
demned both theoretically and economically, is that it constitutes 
a penalty upon saving. Economically considered, there cannot be 
a moment’s question that the policy of laying the burden of the 
State upon that portion of the product of industry which has 
escaped the maw of appetite, which is presumably reserved for 
useful employment, which is in a sense consecrated by worthy 
social ambitions, and which represents the courage, prudence and 
faith requisite to subordinate the present to the future, is surely 
vicious.” As all know, the deposits of savings banks are largely 
by the working classes, who should be encouraged to save, and 
not to spend their earnings. Every additional tax which dimin- 
ishes the dividends deadens the desire to save, as the income or 
fruit of saving is thereby lessened. Furthermore, the taxes 
imposed on savings banks are among those the most surely col- 
lected, and this consideration should have no small weight in 
adjusting the burdens of taxation. Increase taxes to a point at 
which depositing would cease, and no taxes would be collected. 
Savings, then, would assume forms which could not be reached 
by the tax-power of the State. From every point of view the 
State should move slowly in taxing the savings of this class, and 
we are certain that the bill now pending before the Albany 
Legislature is in the wrong direction. 





Savings Banks in the South—The rapidly growing popularity 
of savings banks in the South is the best proof which could be 
given of the solid foundation upon which its prosperity is based. 
A few years ago there were not half-a-dozen of those institutions 
south of the Ohio River. Now there are are several in every one 
of the large cities. They are all doing a good business, and _ it 
is daily growing in volume. Contempt for nickels and dimes is 
a Southern failing of the past. It will be some time yet before 
the penny can become popular, but that is coming, too. The 
demand, it is proper to say, first came from the working people, 
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who have of late been drifting by thousands into the South. 
One of the first things the mechanic from the North or East 
asks for after he has found a home is the name of some solid 
savings bank in which he may deposit the nest egg he has already 
accumulated and whatever else he may be able to add to it out of 
his earnings. It is an established fact that the greatest enterprises 
of the world are carried forward, not so much with the big lumps of 
rich men’s gold, measured in a bushel measure, but with the 
pennies, the nickels, and the dimes which pour in in a hundred 
thousand small streams from the earnings of the workingmen. 
Together they make a sum greater than the aggregated wealth 
of all the trusts. It is by encouraging the working classes to 
save in the first place, and then to put their savings into circu- 
lation, that the great centers of America and Europe find the 
means to build great railways or canals and to take up national 
debts.—Memphis (Tenn.) Avalanche. 





Interest—An act has been introduced into the Canadian Parlia- 
ment for repealing the present law on that subject, which pro- 
vides for paying any rate or discount to which the contracting 
parties agree. The bill introduced proposes to limit the maximum 
to eight per cent., and declares that any agreement in violatio® 
thereof shall be void. It is too late to re-enact laws of this 
nature, and the Canadian papers are quite unanimous in condemn- 
ing it. Progress has been very slow in repealing usury laws, 
because they are supposed to be in the interest of the less 
powerful classes; but their repeal has wrought no injury; and 
this is now so well understood that there is no likelihood of 
ever returning to them. Nor is there any expectation, judging 
from the tone of the Canadian press, that Canada will return to 
the medizval policy of fixing by law the rate of interest. 





Silver in China.—It is reported that China proposes to coin a 
large quantity of silver, and this news is welcomed by all inter- 
ested in maintaining the value of silver, and especially by India, 
where it is believed that the action of China will tend to raise 
the price of bar silver and enhance the value of the rupee. If 
the Celestial Empire should begin the construction of railways, as 
seems quite probable, doubtless a large amount of silver would 
be absorbed for necessary additions to her currency. 


Mexican Finances and Mexican WNecessittes—‘ The statements of 
our banks,” says the Mexican Financier, “show a sound condition 
of things with them, although, from a banking standpoint, it is 
regrettable that capital is not more freely employed. The glut of 
money continues, and, were the spirit of enterprise as active here 
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as in England or the United States, there would be no need of 
going abroad for funds to carry forward work of such vital 
necessity and well-ascertained cost as the drainage of the Valley. 
The City of Mexico, with the aid of the Federal Government, 
could easily meet the interest on a loan sufficient to insure the 
rapid completion of the work. There is no more solvent city on 
the continent than this, none more economically administered, and 
its affairs are managed entirely by its property owners,—all these 
being conditions which should give confidence to investors. In 
case a popular drainage loan could be floated here at 80, 
bearing 6 per cent. interest, investors would realize more than 7 
per cent. on their money, which is nearly twice as much as 
investors are contented with in the eastern part of the United States, 
where 3 per cent. net is considered fair gain.” 


Taxation of American Securities Abroad—Mr. Goschen, Chan- 
cellor of the English Exchequer, has proposed a new tax on 
foreign stock held in London. This has created some dissatisfac- 
tion among the arbitrageurs, as it is believed that the tax will 
lessen the profits of their business. The London Sfat¢zs¢t says: 
“It is argued with much force that if you impose a duty upon 
a foreign stock it will not be profitable for the arbitrageur to 
buy abroad in order to sell at home, unless the price is higher 
at home than abroad at least by the amount of duty; but if the 
price at home is higher than that abroad, it will clearly not be 
profitable to buy at home for the sake of selling abroad. In 
either case, therefore, you injure one branch of the business. The 
argument is unanswerable if the duty were heavy, but a duty of 
one-twentieth of one per cent., even if it be collected annually, is 
hardly large enough materially to affect the price. Take, for 
example, New York Central Shares. They are of the nominal 
value of £20. Upon a single share, therefore, the amount of the 
duty would be about 2%d., and at the quotation of 109 the dif- 
ference would amount to only about four or five cents. It seems, 
therefore, hardly possible that the new duty can have any 
material influence upon arbitrage business. The really objection- 
able feature in the proposal is that exactly the same duty is 
imposed upon a cheap share as upon a dear share. A share, for 
example, which is quoted at 12 has to pay the duty on its nom- 
inal value. If it be, therefore, a $100 share, it pays as much 
duty as a New York Central share, say, which is quoted at 109. 
The buyer of the one is practically taxed nine times more heavily 
than the buyer of the other.” 





England’s Cash Reserve-—Mr. Gairdner, the general manager of 
the Union Bank of Scotland, in a recent paper read to the Eco- 
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nomic Section of the Glasgow Philosophic Society, treats of the 
constitution and course of the English money market. In one por- 
tion he deals with England’s cash reserve. Basing his calculations 
on the tables given in the half-yearly supplement of the London 
Economist, he shows that against liabilities practically at call and 
repayable in coin, amounting to £621,000,000, there are held, coin 
and bullion, £35,000,000; and documents representing commodities 
and securities, £586,000,000, making a total of £621,000,000. But 
of the £35,000,000 of coin and bullion, there was locked up in 
the note department of the Bank of England, at the date of the 
returns, £8,000,000, because of the excess of active circulation 
beyond the authorized circulation of the bank. Deducting this 
£8,000,000 from both sides, the figures stand, liabilities, £613,000,- 
000; coin and bullion, £ 27,000,000; equal to about 4% per cent. 
of the liabilities. This sum of £27,000,000 includes the reserves 
held by all the banks in the United Kingdom that are available 
to meet demands for inland coin circulation, foreign exchanges and 
private hoarding, and also the provision against any increase in the 
active note circulation of the Bank of England. That it could in 
a few months or weeks be increased to any required extent is 
beyond doubt. But this operation requires time, and the practi- 
cal question for consideration is, whether or not the sum of 
£27,000,000, which may be taken as a fair average of the national 
reserve in ordinary times, is an adequate provision to meet all 
demands in the circumstances explained. It would be difficult to 
show in a more striking way how slender is the cash reserve upon 
which our whole banking system rests. And the misfortune is, 
that even this attenuated reserve is not efficiently guarded. The 
Bank of England is understood to look after it, but that institu- 
tion does not acknowledge any binding responsibility in the mat- 
ter. When, moreover, it does seek to act, either with a view to 
preventing gold being taken away in larger quantities than is de- 
sirable, or to attract gold hither, when the stock of the metal is 
too small, its efforts are thwarted by the joint-stock banks, who, 
while they depend upon the Bank of England, consider it no busi- 
ness of theirs to help it in keeping an adequate stock of gold. 
This is an old subject among English finance writers, and Mr. 
Gairdner’s remedy is the one often propounded before, to issue 
one-pound notes, which would release the gold coin circulating 
among the people to the extent of the notes issued, and swell 
the reserve. The objection always made to the remedy is that if 
gold were drawn from this source there would be no real advan- 
tage, for the general stock would be depleted to the same extent. 
What we think this renewed discussion of the subject shows is a 
stronger belief that the entire amount of gold in Great Britain in 
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general circulation and in the banks is too small to sustain the 
large amount of business transacted, and further evidence of this 
deduction, as we have elsewhere shown in the present number, is 
the extraordinary sensitiveness among financial and business classes 
whenever the exportation of gold takes place. It seems to us that 
by merely changing the location of gold, or the ownership of it; 
or, in other words, by drawing it from the circumference to the 
center, the amount is not increased by the operation, though per- 
haps it can be a little more quickly utilized in the one case than 
in the other. The real question in our judgment is, how to in- 
crease the specie basis; and if gold cannot be drawn from other 
nations, then the remedy must consist in utilizing silver. 





Co-operative Enterprises—A recent paper on co-operation, by Mr. 
Benjamin Jones, read before the British Royal Statistical Society, 
gives some very interesting statistics on this subject. He first 
gives a summary of the present position of co-operation, in which 
he stated that in 1886 there were 1,331 retail distributive societies, 
two wholesale distributive societies, and sixty-six productive socie- 
ties. He then submitted some statistics showing that forty of these 
retail societies were each doing a trade of over £100,000 a year, 
fifty societies were each doing a trade of over £50,000 a year, but 
under £100,000, seventy societies were each doing a trade of over 
£30,000 a year, but under £50,000, and 269 societies were each doing 
a trade of over £10,000 yearly, but under £30,000. The remainder 
were each doing a trade of less than £10,000 yearly. Of the 
societies, 360 possessed 1,464 branch stores. The statistics of the 
two co-operative wholesale societies showed that from the starting 
of the first in 1864 they had gradually extended, until, in 1886, 
their total business for the year amounted to £9.368,000. As to 
co-operative production, the author gave statistics of the business 
in 1886 of sixty productive societies, showing a turn-over for the 
year of £1,551,000. In addition to this, the workshops under the 
direct control of the distributive societies produced, in 1886, 
£1,829,000, thus making a total production by co-operators in 1886 
of £3,380,000. Since 1871, £625,000 had been expended in supply- 
ing members with their qwn dwellings. But this did not represent 
the total amount thus expended, as ordinary building societies 
were largely used by co-operators. A society was being formed to 
supply metropolitan working men with their own dwellings, to be 
held in combination, and all profits, after paying 4 per cent. to 
capital, to be divided among the tenants. In 1886, the number of 
members in these co-operative societies was 833,127; their trade 
for the year was thirty-two millions sterling, and their profits over 
three millions sterling. It is worthy of remark that, while co- 
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operation in Great Britain has been highly successful, especially in 
distributing products, so little progress should have been made in 
the United States. Most all co-operative enterprises here have been 
short-lived. This has been due either to inefficiency in manage- 
ment, politics, or rascality. In Great Britain the record is truly 
splendid. The cases of dishonesty have been exceedingly rare. 
Indeed, we do not remember of one, while in this country we can 
readily think of scores of cases of this kind. It is a singular 
question, why workingmen of the two countries should diverge so 
greatly in their methods and results in attempting to conduct 
these enterprises. Perhaps, the recent experiments in this country 
will prove to be more fortunate than the earlier ones. This much, 
at least, is hoped for them. But the idea at the bottom of co- 
operation is not altogether sound and to be commended. Co- 
operation in distribution may be more easily defended than co- 
operation in production, for the reason that less capital is required 
to conduct distributive enterprises. In Great Britain only a small 
amount of capital was needful to start distributive concerns which 
have grown in many cases to great magnitude and efficiency. 
Indeed, they have become a very important feature in the distri- 
bution of products in that country. But production requires capital, 
and in these days a larger and larger amount is required in order 
to produce with the greatest efficiency. Co-operation, however, 
means quite largely a divorce from the capital which has been 
accumulated in the past, and which is waiting to be used in fur- 
ther production. Co-operation needs this, and any scheme of pro- 
duction which proposes to dispense with it must prove faulty, 
remain weak, and in the end fail. Perhaps, as the co-operators 
develop skill in management, they will acquire the confidence 
needful to command the capital which ought to be put into their 
various kinds of production, and should they ever succeed in doing 
so, then the most obvious weakness in the productive scheme 
will be remedied. Happy, indeed, would be the time if co-opera- 
tors, beside furnishing the labor, could also succeed in furnishing 
the higher skill and intelligence needful for conducting their enter- 
prises with the greatest success. If this point be gained, and they 
succeed in drawing into their enterprises the capital required for 
their fullest development, a long step forward will be taken in 
lessening the antagonism between capital and labor. 





Railway Management.—The English newspapers, in many cases, 
are severe in their criticisms of the management of railway cor- 
porations in this country. The impression is quite general among 
them that the managers have a sharp eye for their own interests. 
It is thought that advantage is taken of their positions to make 
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fortunes for themselves, and sometimes at no small loss to their 
companies. For example, it is affirmed that the late Quincy 
strike has proved quite profitable to persons inside the company, 
concerned with its management, if not to the stockholders. It 
is not always easy to draw the line between proper and improper 
conduct on the part of officials connected with these companies, 
who take advantage of their position to deal in their securities. 
It is unquestionably true that they have no right to use their 
position for enhancing their individual interests at the loss or 
injury of the companies they represent; but we suppose that 
occasions are constantly occurring in which a certain policy has 
been determined, and which is wise for a company, and yet the 
knowledge of which may be used incidentally to improve the 
individual fortunes of those possessing it. Thus, in locating rail- 
roads, those having the first knowledge have been able to pur- 
chase adjacent property, which has suddenly risen in value, and 
from which fortunate transactions millions have been made. As 
we have said, some of these transactions are wholly justified, and 
the outside public, if having such knowledge, would have done 
precisely what those possessing it did. The public, of course, is 
always complaining because of the superior advantages thus pos- 
sessed by those inside for making money; but we are not aware 
that there is anything criminal or immoral in the conduct of 
those who do these things. But when managers use their posi- 
tions for making money at the expense of their companies, then 
their conduct cannot be too severely condemned. We know of a 
great railroad whose western terminus was deflected from its first 
proposed and proper location because a leading spirit in the con- 
cern had bought a large quantity of land in another place, and 
knew that if the terminus could be changed he would make an 
enormous fortune thereby. He possessed sufficient power to 
accomplish his end, and so the terminus was put in the wrong 
place for the railroad company, but in the right place for him- 
self. Many charges of this kind can be brought against the 
managers of railroad corporations in this country, and the knowl- 
edge of them, and the belief that there are many more unknown, 
has a serious effect on the value of American railroad property 
abroad. We are inclined to believe, however, that of late years 
there has been some improvement in this regard; that there has 
been less stock watering, and a less abuse generally of trusts for 
private advantage. Our laws are singularly lax against such 
delinquent officers; for, notwithstanding the frequency of these 
cases, hardly any offenders have been brought to judgment. 
Nothing would more improve the standing of American securities, 
and increase the regard for corporate management in general, 
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and create a healthier tone among such officials, than to deal 
with some of the more noteworthy cases. If the statute of 
limitations would prove a bar to recovery in the older cases, 
there are quite enough within the period not covered by the 
statute to keep the courts busy for a season in many of the 
States of our Union. 





9 


GOLD PRODUCTION. 


A recent number of the London £conomzst contains an interest- 
ing article concerning the probable gold production of the world. 
Three fields are described, the Indian, the Queensland and the 
South African. The writer begins by saying that Mr. Brough 
Smyth’s prophecies concerning the gold-bearing reefs of Southern 
India have not been altogether true. Nevertheless, the quantity of 
gold taken from that region is considerable, and is increasing. Mr. 
Smyth was regarded as a very competent geologist, and on the 
strength of his opinions large investments were made in gold min- 
ing in India, but thus far only one or two companies have paid 
dividends. The Mysore company, which started in 1880, began pay- 
ing dividends a couple of years ago, and has divided a total of 
£45,000 on a capital of £150,000. The dividends represent rather 
less than a third of the amount realized for the gold raised from 
the property. The product of this, and of other mines in that 
section, is also proving more productive. The writer concludes: 
“Up to the present time, the Indian mines have yielded about 
45,000 ounces of gold, or, say, roughly, £150,000 worth. This is not 
much for an outlay of four and a half millions, a great part of 
which, however, has been sunk in properties which have since been 
absolutely abandoned. For the three months ended with February 
last, however, the yield of the three mines which make regular 
returns amounted to 6,568 ounces of gold, or at the rate of over 
26,000 ounces per annum, and as some of the other properties ap- 
pear to be on the eve of giving results, it is not improbable that 
the gold production of Southern India in the current year will 
exceed 30,000 ounces.” 

The Queensland gold field has also attracted a very considerable 
amount of capital, and twenty-five companies or more are in ope- 
ration. Seven of these are making regular returns. The yield of 
the Queensland mine has varied from less than half an ounce of 
gold to the ton to over three ounces, and the average is somewhat 
less than an ounce and a half. The writer says that the five prin- 
cipal mines have returned about 75,000 ounces of gold. At present 
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five of the companies have paid dividends ranging from Io to 33 
per cent. With respect to the South African gold fields the writer 
is inclined to the opinion that there is a large amount of gold in 
that country, but that the mines, in too many instances, have been 
managed either by incompetent or dishonest persons, or by persons 
who were both incompetent and dishonest. Yet, as a matter of 
fact, many of the mines worked “locally have been exceedingly 
profitable,” even with the primitive methods employed in working 
them; and it is from his knowledge of this fact that he concludes 
that the many failures among them have been occasioned by dis- 
honest and inefficient management. The total exports of gold from 
Cape Colony and Natal in the months of January and February of 
the present year were reported as 127,827 pounds, or at the rate of 
nearly 770,000 pounds per annum. From what has been said he con- 
cludes that “it will be seen that the yield of gold from the three 
centers which have lately attracted British capital promises to be 
largely increased within the current year. In India, the prospect is 
that the production this year will exceed 30,000 ounces; in Queens- 
land, the British companies will probably return over 150,000 
ounces; the total yield of the Colony will, it is estimated, reach 
400,000 ounces; while the output of the South African mines is 
likely to approach 300,000 ounces. Probably it would be within the 
mark to look for a total yield of nearly 750,000 ounces of gold in 
the current year from the whole of the Queensland (British, as 
well as local), Indian and South African mines, and for a consid- 
erable increase upon that amount in succeeding years; so that the 
gold production of the three centers to which we have referred 
bids fair to affect considerably the supply of the precious metal in 
the near future.” 
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FINANCIAL DISCUSSIONS IN CONGRESS. 


The bill that passed the House, declaring that the Secretary of 
the Treasury had authority to purchase bonds with the national 
surplus, met with a singular fate in the Senate. An amendment 
was introduted, and finally carried, authorizing the purchase of sil- 
ver to fill the vacuum created by the withdrawal of the national 
bank circulation, which should not be replaced by other circulation 
within thirty days from the time of such withdrawal. This amend- 
ment gave rise to a warm debate, in which Senators Beck and 
Allison appeared as the chief champions of the measure, and Senator 
Sherman as its strongest opponent. It is not believed that the House 
will act on the measure, inasmuch as the principal feature of the 
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bill, pertaining to the Secretary of the Treasury’s authority to buy 
bonds, has been determined by both Houses. The object, therefore, 
of the original bill having been accomplished, there is no need of pur- 
suing the measure further; but we cannot help thinking that those 
who are in favor of sustaining the bi-metallic system were quite 
mistaken in their action. Two things they wish to accomplish— 
one is to sell more silver; but the other is not less important, 
to maintain its price. We recall the illustration, found in so many 
of the economic books; the owners of the Spice Islands, many 
years ago, in order to maintain the value of their product, de- 
stroyed a considerable portion of their crop during the years when 
the supply was excessive. In other words, they perceived that more 
money could be made by selling the usual quantity at the usual 
price than by selling a larger quantity at a greatly reduced price; 
and so the producers of silver, if attempting to sell too much, 
especially to the Government, to be used in the form of money, 
may diminish its value and thus defeat the real end they have in 
view, namely, to derive a larger profit from their mines. For it 
must also be considered, when dealing with silver, that its price 
is more sensitive to some influences than other commodities. The 
prices, for example, of goods sold at retail, are less affected by 
the desires and knowledge of the purchasers than goods sold at 
wholesale, for the reason that the retail buyer is less intelligent 
and is less strenuous in obtaining low prices than the wholesale 
buyer; and likewise the sale of silver to be manufactured into 
money would be more likely to affect its price unfavorably than 
if the same quantity were sold for manufacture into table-ware or 
for other uses of a mechanical nature. The sale of every ounce 
of silver to the Government is well known, and the depreciation 
of silver, measured by the gold standard, is already so large that 
the market has become exceedingly sensitive to any further exten- 
sion of the silver coinage. The fears and hopes of men are price- 
making elements, and the fear that the depreciation in silver will 
sooner or later manifest itself by a departure among traders of its 
market from its legal valuation, is ever present. 

Of course, the reply is that so long as the Government con- 
tinues to take silver at its legal valuation, in other words, to regard 
a silver dollar as possessing the same value as a gold dollar, no 
danger is to be apprehended; but it may come, nevertheless, for no 
law can be enacted which will prevent persons from refusing to 
take them in future obligations. Therefore, we repeat, we cannot 
help regarding this measure as unwise for the silver interests, and 
that they are likely to maintain the price of silver more easily by 
selling it to less obtrusive purchasers than the Government, whose 
only use for it is to coin into money. It may be that this debate 
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will awaken the public to the danger already existing, and thus 
prevent the easy enactment of such legislation in the future. 
While we do believe that there is not gold enough in the world 
to effect its exchanges in the most advantageous manner, and 
that the remonetization of silver at a gold valuation would be a 
wise thing to do, we insist that the only possibility of ever per- 
suading the stronger European nations to adopt such a policy is 
to coin the smallest amount of silver ourselves. To extend our 
silver coinage would only defeat the more surely the very policy 
which it is admitted by every one should, if possible, be adopted. 





9 
& 
9 


BALANCE OF TRADE. 


A recent number of the New York Commercial Bulletin quoted 
the following extract from “Lalor’s Encyclopedia of Political 
Economy,” with approval: 


“Formerly the precious metals, in consequence of being used as 
money, were long considered as the only real wealth that could be 
possessed either by individuals or nations. And as countries without 
mines could not obtain supplies of these metals, except in exchange 
for exported products, it was concluded that if the value of the 
commodities exported exceeded that of those imported, the balance 
would have to be paid by the importation of an equivalent 
amount of the precious metals, and conversely. It is now con- 
ceded on all hands that gold and silver are nothing but com- 
modities, and that it is in no respect necessary to interfere either 
to encourage their importation or to prevent their exportation. 
The theory of the balance of trade is not erroneous merely from 
the false notions which its advocates entertained with respect 
to money, but proceeded on radically mistaken views as to the 
nature of commerce. . . . The imports into commercial coun- 
tries must, speaking generally, exceed the exports, and a balance, 
whether on the one side or the other, is but rarely canceled by 
a bullion payment. . . . So far from an excess of exports over 
imports being any criterion of an advantageous commerce, it is 
directly the reverse; and unless the value of the imports exceed 
that of the exports, foreign trade could not be long carried on. 
Were the value of the exports always greater than the value of 
the imports, merchants would lose on every transaction with 
foreigners, and the trade with them would be speedily abandoned. 

“The natural iaws which regulate the trade in bullion are not 
in any degree different from those which regulate the trade in 
other commodities. It is exported only when its exportation is 
advantageous, or when it is more valuable abroad than at home. 
No merchant will remit bullion to discharge a debt in a foreign 
country if it be possible to export any merchandise which will 
net abroad more than the cost of the bullion. Money and 
bullion will never appear in the list of exports and imports 
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while there is anything else with which to carry on trade, or 
cancel debts, that will yield a larger profit or occasion a less 
expense to the debtors.” 


This doctrine theoretically cannot be assailed. It is certain 
that no one can eat gold or clothe himself with it. It is not 
one of the necessaries of life. Indeed, from that point of view 
it is one of the least useful of commodities. Does not a nation 
then do wisely which seeks to get rid of such worthless stuff in 
exchange for bread and clothing and other things that minister 
to the comfort and happiness of living? All this is as plain as 
noon-day; and yet another fact is equally plain, that the export 
from a country of no other commodity, in ever so small quanti- 
ties, makes its business interests so nervous as the exportation 
of gold. The business men of Great Britain who have been 
denouncing the mercantile theory ever since the time of Adam 
Smith, are nevertheless as strenuous in preserving the gold of 
Great Britain as the Berlin bankers, or those of any other 
country. As soon as purchases begin in any considerable quantity 
for exportation, the interest rate of the Bank of England is 
immediately raised, notwithstanding the well-known consequences 
to trade which follow this policy. Now if gold be such a useless 
thing; if its exportation should be a cause for rejoicing; if wheat, 
iron and clothing are of far more consequenee to the human 
race, why should the British manufacturer and banker make such 
a fuss over the exportation of gold? Is not the contradiction 
direct between his theory and his practice? 

The truth is, that however useless gold may be as a necessary 
of life, it has an enormous use as a debt-paying instrument. 
The indebtedness of Great Britain must be discharged in gold, 
and therefore any considerable exportation of this medium fills 
the people with-disquietude, because they realize clearly enough 
that their power to discharge their indebtedness is thereby 
impaired. There is a smaller quantity of the debt-paying medium. 
This is the real reason why exports of gold are so unfavorably 
regarded, and why measures are immediately taken to prevent 
them as soon as a considerable drain is apprehended. If this 
reasoning be correct, it is very clear that the larger the quantity 
of gold which is devoted to debt-paying purposes, the less 
keenly will a withdrawal of any portion affect business interests. 
A large quantity of gold is like a large reservoir of water, from 
which the drawing would not be perceived so quickly as it 
would be from a smaller one. Now, if this reservoir, instead of 
consisting wholly of gold, were supplemented or enlarged by the 
use of silver, an export would be regarded with less disquietude, 
for the quantity of silver in the world is very large, and there- 
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fore the enlargement of the reservoir by this additional metal 
would enhance enormously the fund from which the world’s 
indebtedness could be discharged. No argument testifies so clearly 
to the inadequacy of the gold reservoir for the payment of debts 
as the singular sensitiveness over the inflow and outflow of this 
metal. Large as our store of gold is at present, an exportation 
of a few millions would affect the markets, and be immediately 
used as a Bear argument for depressing the prices of all things. 
The same remark would apply to other gold-using nations. All 
the current facts of trade point to one conclusion, namely, the 
inadequacy of the gold supply as the medium of payments, and 
this is likely to remain the case until the reservoir is enlarged 
by the injection of silver. At present, the small supply of gold 
owned by the leading countries of Europe is a constant source 
of disquietude to all business interests, and is the less excusable 
because the remedy is so near. It is true that the larger use 
of silver would be attended with some difficulties of a serious 
character; but ‘they are small compared with the enormous 
dangers that are ever impending in the business world in 
consequence of the inadequacy of gold to perform the enormous 
function which is now imposed upon that metal. 





. 
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BANKERS AND TRUSTS. 


One of the curious phases of the modern trust development is 
the participation therein by one or two of the most famous 
banking houses in the world. We now refer to the copper trust, 
and the Rothschild banking house. The world at large has 
supposed that this great banking house had ways enough for 
employing its wealth, without resorting to such a venturesome 
undertaking as a trust for the sale of a material commodity. 
The Rothschilds have obtained a world-wide reputation for con- 
servatism in banking, and yet the copper trust with which they 
have become associated is, if we are to trust the newspapers, not 
conducted on very conservative principles. In a recent number 
of the London Economist the following remarks appear on this 
subject : 

‘They appear to have taken a very large interest in the French 
syndicate, which has forced up the price of copper from under £40 per 
ton to over £ 80, with the result that the industries in which copper is 
used have suffered very greatly, owing to the utterly unjustifiable 
advance in price. In the second place, it is a matter of common knowl- 
edge that members of the same firm have interested themselves very 
largely in the diamond gamble, to which we referred at some lengtha 
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fortnight ago, a movement which has even less in its favor than the 
rig in copper, except that it is unaccompanied by any harmful influence 
on legitimate industry ; and, in the third place, the statement is made 
that the Messrs. Rothschild have obtained direct representation on the 
New York Stock Exchange. It is therefore evident, as we have said, 
that the Messrs. Rothschild, at all events, are striking out in a line of 
business which appears to be quite at variance with the old traditions 
of the house.” 

The hazardous nature of this business is becoming more and 
more apparent, if we can believe the ordinary sources of  infor- 
mation, for it would seem beyond question that the copper trust, 
in order to maintain prices, is accumulating a large amount of 
copper, and which cannot be sold except at heavy loss. M. Secre- 
tan, the head of the trust undertaking, has recently informed 
the world that he has purchased the surplus, thus relieving the 
trust on the one hand, and taking the risk solely himself. But 
there are those who will question very much whether the pur- 
chase of two millions or more of copper a month is made solely 
by this man. Of course, it is seen that the only way to main- 
tain prices is to restrict sales, and therefore the alternative is 
presented of accumlating the excess. But what is to be done 
with it? that is the question. Sooner or later it must be sold, 
and then somebody will get hurt. Already, the high prices of 
copper are restricting its use. Those who formerly have been 
using it in the manufacture of brass goods and other wares are 
employing substitutes; while the copper mines, stimulated by 
unusual prices, are rapidly increasing their output. Large as the 
excess is for M. Secretan and his associates to carry, it must be 
remembered that the fire in the Calumet & Hecla during the 
last several months has restricted its output, which, however, in 
the near future, will be greatly increased. With Calumet & 
Hecla in full operation, and other companies which have not 
been for years, or only in a small way, the trust will have a 
deluge of copper which is likely to prove troublesome to them 
in the end to control. Indeed, the end of. this trust is evidently 
not very many months away. What shall be said of the great 
banking house which is occupying such a prominent figure in 
the transaction? This certainly is a bad business, and if the 
trust should collapse and the Rothschilds should become wiser 
by their venture, they doubtless would be better able to pay 
for their wisdom than any other banking house. But the example 


is deplorable. 
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THE AUTHORITY AND LIABILITY OF BANK OFFI- 
CERS.* 


THE DUTIES AND LIABILITIES OF THE PRESIDENT. 


What are the powers of a president? Says President Green (F7zrs¢ 
National Bank v. Kimberlands, 16 W. Va., 555, p. 579): ‘“ The presi- 
dent of a bank or of any corporation has, except to the very 
limited extent [of instituting and carrying on legal proceedings to 
collect claims], no inherent authority, by virtue of his office, to 
enter into contracts or agreements which will bind the corporation. 
But, on the other hand, it is clear that he may be authorized so 
to do, and, it is equally clear that it is not necessary, in order 
to prove such authority, to produce a resolution of the board of 
directors conferring the authority, or to prove any action or con- 
sultation of the board on the subject, but such authority may be 
inferred by proving the existence of such facts as constitute clearly 
a public holding out that such an agreement or contract as he 
has entered into was within the scope of his legitimate delegated 
authority, and as warrant the public in so believing.” (The court 
citing Farmers Bank v. McKee, 2 Pa. 318; Mt. Sterling Turnpike 
Co. v. Looney, 1 Met. Ky. 550.) 

“It mav be difficult in some cases to say,” the court further 
remarks, “when the authority to make the contract or arrangement 
for the corporation by its president or other officer. may be fairly 
inferred from the proof of the president or other officer being in 
the habit of doing acts beyond those which were inherent in him 
by virtue of his office. In all such cases the question is 
not so much, whether the authority has been conferred by the 
directors on the officer, as whether the directors, by their acqui- 
escence in similar acts done by the officer, in a large variety and 
number of acts, though not similar, justified the party dealing with 
the officer in believing that the directors had conferred on him 
such authority. Not only may the authority of an officer 
of a corporation, as a bank, to do a particular act, be inferred 
from proof of his habitually doing such acts with the acquiescence 
of the directors of the corporation, but where no such acts are 
proven, if any act or contract of such officer, made without 
authority, is subsequently ratified by the directors upon full knowl- 
edge of all the circumstances of the case, the corporation will be 
bound thereby as fully as if the officer had been expressly author- 
ized to do the act or make the contract. This ratification need 
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not be shown by direct evidence that it was expressly approved 
by the board of directors, but such ratification may be inferred 
from their accepting the benefits of the act or contract.” (F7rst 
National Bank v. Kimberlands, 16 W. Va. 555, p. 580-581; Smzth v. 
Lawson, 18 W. Va. 212; Merchants’ Bank v. State Bank, 10 Wall. 
604; Hodge's Ex. vy. First National Bank, 22 Gratt. 51.) 

A bank president can do many things not specified in the by- 
laws of his association. In Lzbby v. Union National Bank (99 
Ill. 622), the contention was whether he could purchase real estate 
to satisfy some notes that had been taken by the bank in the 
usual manner. “It would seem,’ remarked Judge Dickey (page 
630), “there can be but little doubt upon this question. Cool- 
baugh was not only the president of the bank, clothed with 
official authority as such, but he was the general agent and man- 
ager of the affairs of the bank, and had been from its very organi- 
zation. . . . His powers, as shown by a long course of action 
known to and acquiesced in, and evidently approved by the di- 
rectors, fully warranted him in accepting, in satisfaction of sus- 
pended paper, any valuable thing which, in his judgment, it seemed 
wise to accept. It is strenuously insisted, because there is no 
special grant of such power to him, as president, found in the 
by-laws, that he had in fact no such power. There are many 
things done daily in every bank, which are, in fact and in 
law, the acts of the bank, and of which no mention is 
made in the by-laws. Some officer, or agent, or employe of the 
bank receives, daily, large sums of money on deposit, for which 
the bank at once becomes liable, and yet no mention is made in 
the by-laws of any power in any officer or agent to receive such 
deposits. Had Coolbaugh accepted from Libby a draft on New 
York, payable to the bank, for $55,000, in satisfaction of these 

notes, or in purchase of them, and had he paid Libby for 
the same, in addition to the notes in question, $22,000 from the 
cash of the bank, or had he given instead to Libby the promis- 
sory note of the bank for that sum, there could have been no 
question as to his acts in that regard being the acts of the bank, 
and by which the bank would have been bound. The whole 
course of business of this bank, as managed by Mr. Coolbaugh 
for years, shown by the proofs, could leave no doubt about this. 
It is not perceived that the fact that real estate was accepted, and 
not a draft, can make any difference.” 

The president has authority to receive money due to his bank, 
and his official receipt therefor would be evidence against the insti- 
tution of the fact. (Booth v. Farmers and Mechanics’ National 
Bank, 4 Lans. 301, p. 305.) So, too, the release or satisfaction by 
the president of a judgment against the debtor of his bank would 
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be evidence of the receipt of the money due thereon. (/d.) But if 
the president should assign such a judgment without value, and 
afterward, without the assignee’s consent, should discharge the 
judgment debtor, the assignee could not recover the amount of the 
bank, for the reason that the president would have no authority 
to discharge the judgment debtor after assigning the judgment. 
(/d.) 

The president may be authorized to indorse or transfer its nego- 
tiable notes, nor need the conferring of such authority expressly 
by the board of directors be proved. It may be “by the existence 
of such facts as constitute clearly a public holding out that the 
indorsement or transfer of the negotiable notes of the bank by the 
president was within the scope of his legitimate delegated author- 
ity. The inference that such an authority has been conferred may 
be legitimately drawn by proving that he was in the habit of 
indorsing or transferring negotiable notes of the bank or of other 
choses in action of any other character, such as bonds and mort- 
gages. But . . . it could not be legitigately inferred from his 
habit of receiving deposits in the bank or his receiving payment 
of its negotiable notes, that the power to dispose of or transfer 
a negotiable note had been conferred on the president of a bank; 
for this would be the exercise of an entirely different sort of 
power, and one much more limited in its character.” (Green, J., 
in Smzth v. Lawson, 18 W. Va. 212, p. 229.) 

“It has been settled,” says Denio, C. J., (Wew York Central Insur- 
ance Co. v. National Protection Insurance Co. 14 N. Y. 85, p. 91, 
revs'¢ 20 Barb. 468), “by a long course of adjudications in the 
courts of equity, that a trustee or agent of one person cannot 
make a valid contract respecting the subject matter to which the 
trust or agency relates, where he has a personal interest. His 
constituent, it is said, is entitled to have all his skill and judg- 
ment employed in his service; but if he is himself the other 
party to the contract, the utmost which could be expected from 
a very honest man would be the ordinary fairness of an umpire.” 
(Paley’s Principal and Agent, by Lloyd, 33, and notes; Torrey v. 
The Bank of Orleans, 9 Paige 663; Van Epps v. Van Epps, zd. 
237; Hawley v. Cramer, 4 Cow. 736; Bostwick v. Atkins, 3 N.Y. 53.) 
And Smith, J., has added: “It is a necessary and universal impli- 
cation in all cases of agency, that the power conferred upon the 
agent is to be exercised for the exclusive benefit of the principal. 
It is repugnant to the very nature and essence of such power to 
hold that it may be used for the benefit of the agent in hostility 
to the interests of the principal. That a trustee or agent shall 
not act for his own benefit in any matter relating to his agency 
or trust, is an old and familiar doctrine of the court of equity, 
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frequently asserted in the courts of this country and in England. 
The rule is applicable to all persons standing in a trust relation. 
The principal is entitled to the exercise in his behalf of all the 
skill, industry and ability of his agent, and to his intensest fidelity 
to his trusts.” (Claflin v. Farmers and Citizens’ Bank, 25 N. Y. 
293, p. 296, and revs’g 36 Barb. 540.) 

In applying this rule to a bank president, he has no authority 
to certify a check drawn by himself. (Clafizn v. Farmers and Citi- 
zens’ Bank, Id.) And if he should do so, the act itself would be 
such a palpable excess of authority that no holder could compel 
the bank to pay the amount (/d@.) In Clafizn v. Farmers and Cit?- 
zens’ Bank (Id., p. 298), the plaintiffs, said Smith, J., “had distinct 
notice, by the face of the certificate and the signature thereto, 
that the accceptance was improperly and irregularly made. It was 
patent on the face of the paper that the acceptance was a fraud; 
that the president of the defendant’s bank, in accepting such 
checks, was violating his duty, and using his official character for 
his personal benefit, an@thereby perpetrating an act of dishonesty, 
in palpable violation of his trust. No business man of common 
intelligence could take these checks in good faith, and without 
suspicion or notice of this fraud.” 

Nevertheless, a president may, in his official capacity, transfer, 
by indorsement, a note belonging to his bank to himself, as an 
individual. Thus, in the case of Palmer v. Nassau Bank (78 Il. 
380), a note made by him and held by the Cook County National 
Bank, was indorsed “under the style of B. F. Allen, Pres’t” to 
B. F. Allen, who transferred the same to the Nassau Bank, which 
sued thereon. It was objected that the president could not be 
both buyer and seller. But the court answered: “ We know of 
no legal inability in the bank, through B. F. Allen, its agent and 
president, to transfer, by indorsement, the legal title of the note 
to him, B. F. Allen.” 

If the president of a bank is also president of another corpora- 
tion, and is one of the makers and indorsers of a note held by 
the bank, he cannot consent for the bank to any arrangement 
which will release his own personal liability, or that of his co- 
directors, who are also makers of the note, and thus impair the 
bank’s security. (Gallery v. National Exchange Bank, 41 Mich. 169; 
Stevenson v. Bay City, 26 Mich. 46.) 

“It is a serious question whether a general authority in the 
president of a bank to make discounts, could empower him to 
make an arrangement under which the bank would surrender 
securities on receiving others, which it was at the same time agreed 
should be mere nullities so far as the sureties were concerned.” 
(Cooley, C. J., in First National Bank v. Bennett, 33 Mich. p. 523.) 
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If a president should give to persons in his own name and 
without authority from the directors, a guaranty against loss 
or liability for signing a note as sureties held by the bank, the 
guaranty would not bind it, but only the president. (F7rst National 
Bank v. Bennett, 33 Mich. 520.) 

“When the sale, assignment, or transfer of the property of the 
corporation requires the use of the common seal, it cannot be 
made without the assent and authority of the board.” (Ruggles, 
C. J., in Hoyt v. Thompson, 5 N. Y., p. 335.) This principle was 
announced by Ruggles, C. J., in a bank case, and doubtless applies 
as generally to banks as to other corporations. And if the “ powers 
and duties of the president and cashier are not prescribed by the 
charter, no power is conferred upon them to mortgage, assign, or 
dispose of the property of the corporation. That is a part of the 
management of the concerns of the company which is confided 
expressly to the directors, but not to the president and cashier. 
In no case has it been held that these officers have the power to 
assign a mortgage without the assent and authority of the directors.” 
(Hoyt v. Thompson, 5 N. Y. 320, p. 335; Leggett v. New Jersey 
Manufacturing and Banking Co., Saxon, Ch. 541.) 

Sometimes the president acts as an agent of his bank, notwith- 
standing his position as chief officer. Thus the president of a bank 
which held overdue notes against a person took them to the maker 
and negotiated a settlement, receiving other notes and security 
therefor. “The president of the bank was not performing the 
duties of the directors respecting discounts when he made the 
settlement; he was a mere agent, and whatever he did within 
the apparent scope of his authority, to obtain the new security, 
is binding on the bank which accepted and hc'ds ‘the security.” 
(Trunkey, J., in Cake v. Pottsville Bank, 116 Pa. 264, p. 270.) 

If special deposits are received or kept with the knowledge of 
the directors, the bank, and not the president or other officer who 
received them, is the depositary. Said Parker, C. J., in the Essex 
Bank case (Foster v. Essex Bank, 17 Mass. 479, D. 497): “ Notwith- 
standing the act of incorporation gives no particular authority or 
power to receive special deposits, and although the verdict finds 
that there was no regulation or by-law relative to such deposits, 
or any account of them required to be kept and laid before the 
directors, or the company, or any practice of examining them, 
yet, as it is found that the bank, from the time of its incorpor- 
ation, has received money and other valuable things in this way, 
and as the practice was known to the directors, and we think 
must be presumed to have been known to the company, as far as a 
corporation can be affected with knowledge, and as the building 
and vaults of the company were allowed to be used for this pur- 
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pose, and their officers employed in receiving into custody the 
things deposited, the corporation must be considered the depositary, 
and not the cashier or other officer through whose particular 
agency commodities may have been received into the bank.” 

For what declarations or admissions of the president concerning 

the business of his bank is the institution liable? In one case 
the president requested a person to pay a note belonging to it which, 
however, he asserted had been paid. The bank books were examined 
and the president admitted that the note had been paid. After- 
ward, the bank sued the maker, and the court, speaking through 
Nelson, C. J., held that the declarations of the president were 
properly received in evidence. (Bank v. Field, 2 Hill, 445.) On the 
other hand, if he should give a certificate of deposit, for example, 
his statements and representations made when transacting the busi- 
ness would be binding on the bank, but he could not, “after the 
certificate was paid, either by admissions or otherwise ... . bind 
the bank to pay the amount of the certificate a second time . 
If that power exists, it is vested in the board of directors, and not 
in the president of the bank.” (Hazleton v. Union Bank, 32 Wis. 
34, p. 46; Franklin Bank v. Steward, 37 Me. 519; 39 Jd. 542; 52 
Id. 531; 11 Serg. v. R. 179; 18 N. Y. 255.) 

In Gould v. Cayuga County National Bank (56 How. Pr. 505), this 
question was considered by the court. Gould loaned the bank 
$55,000 of bonds which were kept there, that were needed as a 
deposit with the Government at the time of its conversion into a 
national banking association. Gould occasionally inquired concern- 
ing his bonds, and was told that the bank was using them. The 
cashier, however, appropriated nearly the whole amount, and when 
Gould learned this, he again inquired, and was told by the presi- 
dent that his bonds had been replaced before the happening of 
theft, and, consequently, that the bank was not liable. As other 
officers of the bank verified the statement, Gould agreed to release 
the bank and the cashier on the payment of a part of the amount 
due to him. Afterward, learning that the president’s statement was 
false, that the bank had never replaced his bonds after borrowing 
them, he sued for the whole amount. The court said that “the 
plaintiff had the right to assume that the officers making the 
representation as to the return of his bonds had personal knowl- 
edge of the fact, and especially had he the right to assume that 
they were not making it upon the faith of the statement alone 
of the cashier. This was especially true as to the president. He 
was employed to watch over the interests and business of the bank, 
to see that neither the cashier or other officers stole or squandered 
its property, or wronged those doing business with it. It was 
solely his duty to see that the bonds of the plaintiff were returned. 
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The amount was large. The bank was liable if they were not 
returned, as was he himself. The plaintiff could not hesitate to 
believe his statement, earnestly and repeatedly made, that the bonds 
had been returned. He was speaking as the chief financial officer 
of the bank, and his statement was the statement of the bank.” 

Can the president bind his bank by promising that it will shield 
itself behind the statute of limitations in the event that a debt 
against it shall not be used? It has been decided that “in the 
absence of any different distribution of power by the charter, or 
by official action of the board of directors, it might well be right- 
fully exercised by general custom and usage by the president.” 
(Morgan & Co. v. Merchants’ National Bank, 13 Lea. 234, p. 242.) 
And if the president should be a guarantor of the debt, he could 
nevertheless make such a promise, for his liability would not be 
changed. (/d.) Nor would the promise be less binding if made 
outside the bank. There are doubtless many things that must be 
done at the place of business of the bank, but the Supreme Court 
of Tennessee remarked in a Memphis bank case: “ We do not see 
that agreements and admissions that the debt was just might not 
as well be made in New York as in Memphis.” (/d.) 

It has often happened when the president has exceeded his 
authority, that the directors have ratified his conduct. The ques- 
tion in these cases is, what should be regarded as a ratification 
by them. In Wanton v. Little (94 Pa. 64), a bank had _ loaned 
money, receiving therefor a note and confession of judgment, 
which was signed also by sureties. The note was taken by 
Winton, the president of the bank, and was made payable to 
him or bearer, and the judgment also was in his name. In 
order that the principal debtor might sell a portion of his lands 
the president released the lien thereon. As the note was not 
paid, and the bank sought to recover of the sureties, they 
defended, on the ground that the president had released land 
from the lien of the judgment without their consent, of enough 
value to pay the same, and therefore were not liable. Winton 
contended that he had no authority from the bank to execute 
the release. But, asked the court, “why did the directors suffer 
the judgment to stand in his name if they had not given him 
authority to take it? If no such authority was given, what was 
the long acquiescence but a ratification? . . . If it chose to 
put the judgment in name of another it ought to be bound by 
his acts in dealing with it.” 

It has been asserted by Mr. Morse that there is “no question” 
concerning the authority of the president “to take charge of the 
litigation of the bank. . . . He may institute and carry on 
legal proceedings to collect demands or claims of the bank. He 
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may appear, answer and defend in suits against the bank. He 
may retain and employ counsel on behalf of the bank.” (Banks 
and Banking, p. 128.) And this doctrine has been quoted with 
approval by the courts. (/7rst National Bank v. Kimberlands, 16 
W. Va. p. 579; Hodge's Ex. v. First National Bank, 22 Gratt., 
p. 59.) The courts, generally, however, have not stated the doctrine 
so broadly. In the case of Mumford v. Hawkins (5 Denio 355, 
p. 358), the president of a bank, to recover fees charged in a pro- 
ceeding which had been begun by his authority, Beardsley, C. J., 
said that, “in the absence of all proof to the contrary, we think 
it must be assumed that the president was duly authorized to 
institute and carry on that proceeding for the bank.” (American 
Insurance Company v. Oakley, 9 Paige, Ch., 496; Oakley v. Work- 
ing Men’s Union Benevolent Soczety, 2 Hilt. 487.) “It is a matter 
of every day’s occurrence,” says Chancellor Walworth (American 
Insurance Company v. Oakley, 9 Paige, Ch. p. 501), “for the_presi- 
dent or other head officers of corporations to employ and retain 
attorneys and counsel to prosecute or defend suits, or to assist 
in legal proceedings in which the corporation is interested.” 
(See Alexandria Canal Co. v. Swann, 5 How. U. S. 83.) And in 
Kentucky the court has said that “the president of the bank, 
being its chief executive officer, [has] a right as such to appear 
and answer for it, and employ counsel for its defense.” (Savzngs 
Bank vy. Benton, 2 Met. 240, p. 244.) In Mississippi he can even 
authorize the bank’s attorney to remit a judgment that has been 
rendered in its favor. (Case v. Hawkins, 53 Miss. 702.) Yet in 
nearly all the cases in which the question has arisen, the courts 
have sustained the action of the president most strongly, on the 
ground of a subsequent implied ratification by the directors. And 
if a board of directors reserve the power to institute and control 
legal proceedings, of course the president has none. (C7z/zzens’ 
Bank v. Ketm, 1o Phil. 311.) 

A president cannot charge a bank with a debt for which it is 
not liable. The Supreme Court of Alabama remarked, when a bank 
in that State was sued on a debt of this nature: “It was not 
within the scope of his authority to charge it with a debt by his 
admission. The management of its affairs had been committed, by 
the charter, to a board of ten directors. Debts of the bank might 
result from its contracts, or arise out of transactions with it, but 
could not be created by the mere admissions of its president, any 
more than its rights could be released or annulled by his un- 
authorized directions.” (Henry & Co. v. Northern Bank, 63 Ala. 527, 
Pp. 537, the court citing Stryker v. Spence, 8 Id. 333.) 

Neither the president nor cashier, nor both by united action, 
can release the obligation of a maker, indorser, or other guarantor 
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of an obligation due to their bank. (Hodge's Executor v. First 
National Bank, 22 Gratt., 51.) Says Mr. Justice M’Lean, in a suit 
by the Bank of the United States (Bank v. Dunn, 6 Pet. 51, p. ): 
“It is not the duty of the cashier and president to make such 
contracts; nor have they the power to bind the bank, except in 
the discharge of their ordinary duties. All discounts are made 
under the authority of the directors, and it is for them to fix any 
conditions which may be proper in loaning money.” * 

Unless authority be conferred on the president by the charter or 
by-laws of the bank, he cannot use its money or other property 
for paying its debts; nor wili the use of its seal impart validity 
to an unauthorized transfer. (Gzbson v. Goldthwaite, 7 Ala. 281.) 

The president is liable for losses occasioned by overdrafts which 
are paid by his order or direction. In a California case (Oakland 
Bank v. Wilcox, 60 Cal. 126), in which the president was sued, 
the evidence showed that the money was drawn for the joint use 
of the drawer and the president; that at various times the drawer’s 
overdrafts between April and July, were paid by the president’s 
order; that he did not order the cashier to do otherwise during 
his absence; that the loss in question occurred on drafts which 
were paid by the cashier in July, when the president was aways 
and that the by-laws of the bank required that the finance com- 
mittee should allow or refuse all loans. “In this case,” said Myrick, 
J., “neither the president nor the cashier had any authority to 
permit an account to be overdrawn. To make an overdraft was a 
fraud in law on the part of the drawer; to pay or authorize the pay- 
ment was a fraud in law on the part of the officer paying or author- 
izing payment. The money of the stockholders was invested, and of 
the depositors was deposited, to the end that the business should be 
managed as the by-laws should prescribe; those by-laws forbid. 
loans to be made without the approbation of the finance com- 
mittee; and when the president or cashier went ‘beyond that, and 
loaned upon his or their own judgment, a violation of duty 
occurred.” t 

The liability of the president for losses is not the same in all 
cases. His liability is greater when he is employed with the 


* See United States v. City Bank, 21 How. 356, in connection with remark of the 
court in Hodge’s Executor v. First National Bank, 22 Gratt., pp. 59-61; Olney v. Chadsey, 
7 R. I. 225; Bank v. Fones, 8 Pet. 12; Merchants’ Bank v. Marion Bank, 3 Gill 96; 
Browwer v. Appleby, 1 Sandf. 158; Hoyt v. Thompson, 1 Seld. 320; Stryker v. Spence, 8 
Ala. 333; Mount Sterling and Jeffersonville Turnpike Co. v. Looney, 1 Met. Ky. 550.) 

+ The court added: ‘‘ This is independent of any interest that Wilcox may have had 
in the hotel business. That interest added to the reason why he should not have caused 
or permitted the overdrafts. In Farmers and Merchants’ Bank v. Downey, 53 Cal. 466, 
the court held that an officer of a bank could not make profit to himself out of loans 
made by him of the money of the bank; and it very naturally follows, if losses occur in 
the attempt, he must bear the losses,’’ 
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expectation that he will devote a large portion of his time and 
ability to the bank, and is paid a commensurate salary, than when 
he is expected to devote only a small portion of his time and 
ability, and is paid no salary or a nominal one. Said a Kentucky 
court: A president with a nominal salary should not be held “to 
a stricter account than the use of ordinary care.” (Dunn's 
Administrator v. Kyle's Executor, 14 Bush. 134.) In one case the 
frauds committed by a cashier could be ascertained only by an 
expert. Neither the president, nor his predecessor, nor the direct- 
ors knew of them, “and no doubt were unable to detect them. 
When the fact was disclosed that a stupendous fraud of some sort 
had been perpetrated, under such circumstances, it seems to us,” 
said the court, “that neither the president, with a salary of two 
or three hundred dollars per annum, nor the directors, should be 
held responsible for the default of the cashier.” (/d., p. 142.) 

If the president places the money of a depositor to his own 
credit and permits him to overdraw, he becomes liable therefor 
and also for interest on the amount. (BSoker’s Estate, 7 Phila. 479; 
Rapelye v. Emory, 1 Dallas 349.) 

A president would be liable for lending the securities of his 
bank to its customers to be taken away for inspection. To do 
such a thing would be “a breach of his duty, and not one of 
negligence merely.” (Cztzzens’ Bank v. Wiegand, 12 Phila. 496.) 


[TO BE CONTINUED.) 
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BANK NOTE REDEMPTION FUND. 


The following communication from Mr. Fairchild, Secretary of the 


’ Treasury, to Mr. Morrill, chairman of the Finance Committee of the 


Senate, on the above subject, is a very lucid and strong presentation of 
the reasons why the bill should not be passed. Elsewhere in the pres- 
ent number the subject is further discussed.. 

“Said bill directs the Secretary of the Treasury to invest 80 per cent. 
of the fund held by the Treasurer of the United States under existing 
statutes, for the redemption of the notes of national banks which have 
reduced or given up their circulation, by the purchase in open market 
of United States interest-bearing bonds. 

“ The bill is mandatory, and would require the investment to be made 
immediately upon its passage. 

“ The Secretary is further directed to sell in the open market so many 
of the said bonds as in his judgment shall be necessary to redeem the 
bank notes as they are presented for redemption, whenever the unin- 
vested portion of said fund falls below 20 per cent. of the whole. 

“ The bill further declares that its purpose is to maintain in the Trea- 
sury for such redemption not less than 20 per cent. and not more than 
30 per cent. of the money deposited. 

“ The notes of banks are scattered over the country, and ordinarily it 
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is more convenient for the public to send them all to one place for 
redemption than to select those issued by each bank and send them to 
it, hence —. law provides that their redemption may be made at 
the Treasury in Washington, as well as at the bank which has issued the 
notes, and each bank is required to keep, for that purpose, at all times 
with the treasurer, a sum equal to 5 per cent. of its outstanding circu- 
lation. 

“The Treasurer redeems the notes as they are presented, and they 
are returned to the banks which issued them, the notes unfit for circu- 
lation being replaced by new notes. When, howeyer, a national bank 
fails, voluntarily stops business or decides to reduce the’amount of notes 
which it will have outstanding, then it deposits with the Treasurer at 
Washington lawful money equal in amount to the notes which will be 
retired in consequence of its action, and thereafter the notes in ques- 
tion are redeemed at the Treasury alone, and when redeemed are 
destroyed, and no other bank notes are issued in their place; therefore, 
this deposit is always exactly equal to an amount of national bank notes 
in circulation which in time will be destroyed, and never be reissued in 
any form. 

“ For example: A bank has $100,000 of United States 4 per cent. 
bonds on deposit with the Treasurer to secure $90,000 of notes; it will 
also have $4,500 of lawful money on deposit with the Treasurer to 
enable him to redeem such of its notes as may be presented for that pur- 
pose from day to day; but if the bank decides to give up its circulation 
it will then deposit with the Treasurer $85,500 in lawful money, making 
in all $90,o00o—a sum equal to the whole of its outstanding circulation. 

“ As the notes of that bank are presented they will be redeemed and 
destroyed, and nothing will be issued in their place. 

“ Such a transaction as this would effect a diminution or contraction 
of the circulating medium available for business of $85,500, and it takes 
place when the bank deposits that sum with the Treasurer. 

“These bank deposits, it may be well to say, are mingled with the 
general assets of the Treasury, and are in no way distinguished from 
them, except that on the books there is a credit tothat fund and a debit 
against the general assets. 

“ The redemptions are made in any form that is desired by the holder 
of the notes to be redeemed. On page 66o0f the Financial Report for 
the year 1887 will be found the mode of payment during that year. 

“ A large amount of 3 per cent. bonds was on deposit with the Trea- 
surer to secure bank circulation, and when those bonds were called many 
banks preferred to reduce circulation rather than substitute new bonds. 
In such cases the banks were credited in the redemption account with 
so much of the money due them on the bonds as was necessary to 
redeem the outstanding notes which had been secured by the called 
bonds, the balance being paid to the banks. 

“ A large portion of the present redemption fund has accumulated in 
this way, and not through actual deposits of lawful money by the banks. 
This method, however, had the same effect upon the amount of the cir- 
culating media of all kinds available for the business of the country, as 
the actual deposit of lawful money by the banks would have had. 

“T have not the data before me to show from the experience of the 
department the proportion of redemptions ordinarily made in the first, 
second and third years from the date of deposit, but it is much the 
greatest in the first]year, and gradually decreases, until at the end of the 
third year about 9o per cent. of the whole is redeemed. 

“ The fund to which the provisions of this bill would apply amounted 
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on March 2, 1888, to $97,929,741.20, 80 per cent. of which is about 
$78,000,000, which latter sum it would be the duty of the Secretary of 
the Treasury at once to invest in United States interest-bearing bonds, 
at such rates as he could buy them at in the open market. 

“ There would, therefore, be simultaneously a large expansion of the 
circulating medium, and forced purchase of a large amount of bonds, 
conditions which would conspire greatly to advance their price. 

“ Within one year from the time of purchase a large proportion, and 
within three years nearly all of the bonds thus purchased, must be sold 
in the open market, at such prices as they might bring, for the purpose 
of again getting into the Treasury money to redeem the notes as they 
are presented ; but now the conditions would be exactly the reverse of 
what they were at the time of purchase; there would be a forced sale 
of bonds, and at the same time a contraction of the circulating medium, 
conditions which would conspire to lower the price of bonds. 

“Under these circumstances it might happen that enough money 
would not be realized upon the sale to enable the Treasurer to fulfill 
his trust to the people of the country, who have in their possession 
$97,927,741.20 of bank notes. 

“ This would certainly be the case unless the interest which might 
accrue upon the bonds should equal the loss caused by the decline in 
the price which would result from the conditions above stated, and 
this is not probable. 

“It has been suggested that the price of bonds might, if the bill 
became a law, be suddenly forced down below the normal point by per- 
sons who should collect and present for redemption national bank notes 
in abnormal quantities; this result would not be impossible, perhaps 
not improbable, if the opportunity and temptation were offered to 
speculators. Such a trust ought not to be exposed to the hazard of 
bond speculation. 

“ After mature consideration of the above facts and statements, it does 
not seem to be well thus forcibly and suddenly to expand the circulating 
medium, when expansion inevitably must be followed in a short time, 
and perhaps suddenly, by almost equal contraction. 

“The business of the country has already adapted itself to whatever 
diminution of circulating medium has been caused through the sur- 
render of circulation by national banks. The alternate expansion and 
contraction resulting from this bill would, in my judgment, promote only 
speculation, not 'iealthful business. What I have said thus far relates 
to the money already in the fund in question. 

“ Had a law similar to this been enacted several years ago, and in 
anticipation of the deposits to be made, the evil effect would have been 
less than if enacted now and applied to so great an accumulation of 
deposits ; it would not have caused a sudden expansion of the circulating 
medium, and it would have postponed for a short time the contraction 
which in any event must follow the surrender of circulation by national 
banks. The same might be said of a bill which should apply only to 
deposits for that fund hereafter to be made; still, the contraction would 
only be postponed, and on the whole it would appear to be better that 
the time when this contraction takes place should be determined by the 
voluntary action of the banks, as is now the case, than by the compelled 
action of the Treasury, as would be the case even if this bill applied only 
to future deposits. Banks will not sell their bonds unless it be profit- 
able to do so, but the Treasury might be forced to sell them at a loss 
under the provisions of such a bill. 

“The contraction of the circulating medium would be the same in 
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amount, and it might be more sudden under such a bill than under the 
law as it now stands. 

“ The last section of the bill authorizes national banks to issue circu- 
lating notes to the par value of the bonds deposited, instead of 90 per 
centum, as now. 

“On February 28th last, the amount of bonds on deposit with the 
Treasurer to secure circulation was $182,221,700, and the circulation thus 
secured was $163,221,395. The increased circulation authorized by this 
bill would probably not exceed Io per centum of the bonds now on 
deposit, or in all about $19,000,000, for there would not be great profit 
in circulation at the present price of bonds, even if ‘this additional cir- 
culation were authorized, and any attempt by the banks to purchase 
many bonds would soon advance their price beyond the point where 
circulation could be profitably issued upon them; this certainly would 
be the case if the forced governmental purchase required by the earlier 
provisions of this bill was simultaneous with bank purchases ; however, 
the 10 per centum increase would be to that extent of benefit to the 
banks, and not harmful to the public, except as it might compel the 
Government to pay more for the bonds, the purchase of which is directed 
by this bill, than otherwise would be the case. 

“In connection with this subject it is interesting to examine some of 
the tables in the last finance report. Table number one shows approxi- 
mately the amounts of the various circulating media in this country, 
and where held at the close of each fiscal year since 1860. 

“Tt will be seen that at the close of the fiscal year 1882 the maximum 
of national bank notes in existence since the institution of the national 
bank system was reached, viz.: $358,742,034, and that there has been a 
steady decrease in the amount of such notes, until, at the close of the 
fiscal year 1887, it was $279,217,788, a decrease in five years of $79,524,- 
256. 
‘“ A table on page 69 of the finance report shows that the balance of 
the fund on deposit for the redemption of the notes of national banks 
‘failed, in liquidation and reducing circulation,’ was, at the close of the 
fiscal year 1882, $37,056,729.60, and that at the close of the fiscal year 
1887, it was $97,992,918.10, an increase in five years of $60,936,188,50; 
thus there was a total decrease in that time of the circulating medium 
through the retirement of national bank circulation of $140,460,544.50. 

“Further inspection of said table number one will show that in spite of 
this decrease in national bank circulation, the total of the circulating 
media in the country increased from $1,394,355,138.50 in 1882, to $1,551,- 
156,997.27 in 1887, or a net increase in the five years of $156,801,858.77. 

“Tf the average annual decrease of national bank circulation should 
continue to equal that of the average of the past five years, the whole 
of such circulation would have been retired by the end of the fiscal year 
1894. 

The minimum of bonds which the national banks now in existence 
must keep on deposit is about $90,000,000; it is therefore not possible 
that this rate of decrease of circulation should continue, unless Govern- 
ment purchases of bonds drives their price so high that it is clearly for 
the interest of the banks to sell their bonds and retire from the national 
system; this might be the result should this bill become a law. 

“ But even if the national bank circulation should be retired in the 
future at the same rate as during the past five years, there is no reason 
to fear that its place will not be supplied by other forms of circulating 
media as rapidly as it has been in the past. 

“In my judgment the purchase of bonds with the surplus revenues of 
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the Government is the only immediate relief caused by the accumula- 
tion of the circulating media in the Treasury through excessive and 
unnecessary taxation, but even this relief will be only temporary and 
partially effective for that purpose; repeal of the laws which levy the 
excessive taxation, and cause the accumulation of the harmful surplus, 
is the only adequate remedy for the fiscal disturbance which our Gov- 
ernment now causes.” 
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BOND PURCHASES AND BANK DEPOSITORIES. 


On the second of April Mr. Fairchild, Secretary of the Treasury, sent 
a communication to the Speaker of the House, in answer to the resolu- 
tion calling for information in regard to the purchase of bonds in August 
and September last, and the subsequent policy of increasing the depos- 
its of public funds in national banks. The resolution contained the fol- 
lowing inquiries bearing on these topics: 

‘[.—At what dates were the propositions made by the Treasury Depart- 
ment to buy said bonds, give dates of purchase, name of seller, kinds of 
bonds purchased, amounts paid, and current rates at which said bonds 
were quoted at the time the proposition to purchase was made by the 
department. 

II.—State what policy relating to deposits in national bank deposi- 
tories was adopted which created the deficiency of $2,000 in telegraphic 
expenses with national bank depositories. Give also reasons for chang- 
ing policy first adopted, to wit, the purchase of bonds. 

I1I.—State: if the deficiency spoken of was caused by the large increase 
in the number of national bank depositories. State what per cent. of 
deposits has been allowed by the department on United States bonds 
deposited for this purpose for the past twelve years, and whether the rate 
has been uniform. 

IV.—Has said new policy of the department concerning United States 
depositories, the number thereof, and the increased percentage of depos- 
its allowed, had any effect to either increase or diminish the circulation 
of national bank notes, and to what extent, and whether said policy 
has resulted in the increase or diminution of the money supply of the 
country ? 

V.—State the number of national banks which have been designated 
as depositories of public funds since the adoption of the present policy, 
the number formerly designated that have availed themselves of the 
increased rate, etc. : 

The Secretary answers these inquiries as follows: In reply to the first 
question contained in said resolution, I submit copies of circulars of this 
department dated, respectively, August 3 and September 22, 1887. Said 
circulars were the only propositions made by the Treasury Department 
to buy bonds, and no persons or associations were employed by the 
department to purchase said bonds. All of the bonds were purchased 
upon tenders of the same made in response to the invitations contained 
in said circulars. The schedule hereto annexed, marked “ A,” answers 
the remainder of said first question. 

In response to the second question, I havethe honor to report that the 
policy of endeavoring to increase the number of national bank deposi- 
tories and the amount deposited in the same was adopted about Octo- 
ber 8, 1887, and after the purchase of the bonds spoken of on the 
eleventh page of the report of the Secretary of the Treasury for the year 
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1887. In response to the following inquiry, “ Give also reasons for 
changing policy first adopted, to wit, the purchase of bonds,” I have 
the honor to report that there was no change of policy. The bonds 
above referred to were purchased in obedience to and under the author- 
ity of the Revised Statutes. in order to meet the sinking fund require- 
ments for the fiscal year ending June 30, 1888, as will be seen by reading 
the aforesaid circulars of August 3 and September 22, 1887, and the said 
report of the Secretary of the Treasury for the year 1887. The reason 
for endeavoring to increase the amount of deposits in national banks 
was that the full amount of bonds authorized and required by law to be 
purchased for the sinking fund during the fiscal year ending June 30, 
1888, had been purchased already prior to October 8, 1887, as above 
stated, and there was, in the judgment of the department, no undoubted 
lawful power except an increase of deposits in national bank deposi- 
tories to avert dangers which threaten the country because taxation 
in excess of the needs of Government was rapidly taking the circulating 
media from the channels of business and locking it up in the vaults of 
the Treasury. 

In answer to the third question, I have the honor to report that the 
deficiency referred to was caused by the fact that the Treasurer of the 
United States at this time deemed it wise and prudent that he should 
have daily reports by telegraph of the amounts of money deposited each 
day, and of the amounts which were in transit to depositories, while 
theretofore said reports have been made by mail. The number of tele- 
grams was, of course, greater than it would have been had there been a 
less number of depositories. Twelve years ago but few banks were 
allowed fixed balances. The practice was for the Treasurer to draw 
against his balance whenever funds were needed; in consequence the 
balances were not uniform, but fluctuated from 60 per cent. to par of the 
face value of the security. About October, 1886, the practice became 
quite general to allow a fixed balance equal to 90 per cent. of the face 
value of United States 4 per cent. bonds, and a somewhat smaller 
amount on 4% and 3 percent. bonds. This rule was changed in 1887, 
and a balance equal to par allowed on 4 per cents.; later, in October, in 
view of the stringency of the money market and the amount of surplus 
in the Treasury, and as an inducement to banks to become depositories, 
the rule was again changed and a balance was allowed equal to 110 per 
cent. of the face value of 4 per cent. bonds, and par of the 4% per cents. 
whenever a sufficient margin remained to cover the largest deposit 
likely to be received in any one day. The number of national banks 
designated since October 7, 1887, is 82. The number of banks desig- 
nated prior to October 7, 1887, that have availed themselves of the 
increased rate, is 123; the others, 85 in number, have not furnished a 
sufficient amount of bonds to give the necessary margin to cover one 
day’s receipts, and consequently no material change was made in 
the amount of their balances. Herewith will be found a schedule 
marked “ B,” compiled from the books of the Register and Treasurer, 
which shows names of banks designated as depositories from October 
7, 1887, to February 7, 1888; location of said banks, dates of designa- 
tion, amount of security, when the bonds furnished as security were 
transferred to said banks, and from whom. Inclosed is also a copy of 
regulations or instructions to national bank depositories printed on 
blank transcripts, which are furnished to them by the department after 
designation marked Exhibit “ C.” 

As to the fourth question, I should say that the increased percentage 
of deposits allowed upon security of the bonds deposited did have the 
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effect of somewhat diminishing the circulation of the national bank 
notes, but to what extent it is not possible to do more than conjecture, 
but probably not more than $4,000,000 or $5,000,000 ; on the other hand, 
if said policy had not been adopted, and the money had been allowed to 
accumulate in the Treasury, or if it had been used to purchase bonds, 
probably the high rates for money in the one case, or the high price of 
bonds in the other, would have induced a much larger surrender of bank 
circulation. I may further say that in my judgment the increase of 
deposits resulted in a large increase in the money supply available for 
the business of the country for the time being, and averted serious 
financial distress, and that it neither increased nor diminished perma- 
nently the circulating medium of the country. 

The fifth question is answered in the reply to the third question, and 
in the schedules hereto attached. 

Permit me to add that by the use of all lawful powers and expedients 
this department during the past year has earnestly and anxiously striven 
to avert dangers and difficulties which cannot be cured or for long pre- 
vented from working great harm, no matter what devices are attempted, 
unless the revefiues of the Government are so reduced as nearly to 
equal its ordinary and necessarv expenditures. Respectfully yours, 

C. S. FAIRCHILD, Secretary.” 





’ 
ry 
9 


COLLECTIONS. 
CIRCUIT COURT, NEW YORK. 
First National Bank v. Bank of Monroe. 


Plaintiff sent to F. bank a draft indorsed ‘‘ for collection,” accompanied with 
instructions to ‘‘collect and credit proceeds.” FF. bank sent the draft to the 
defendant, and the latter collected it, received the proceeds, and credited them to 
the F. bank, in accordance with the usual course of business between the F. bank 
and the defendant, and notified the F. bank of the credit. The F. bank suspended 
business before crediting plaintiff with the proceeds, but after they had been 
collected, and after it had received notice of the credit. After the suspension of 
the F. bank, the receiver appointed over its affairs credited plaintiff with the pro- 
ceeds of the draft on the books of the bank. SHe/d, that the indorsement ‘* for 
collection’’ was notice to the defendant of the qualified title of the F. bank, and 
defendant could not acquire any better title to the draft or the proceeds than that 
of the F. bank, and could not, as against the plaintiff, apply the proceeds to an 
account owing the defendant from the F. bank; and that the defendant could only 
defeat an action brought to recover the proceeds in its hands by showing that the 
draft or its proceeds belonged to the F. bank. 

Held, further, that the relation of principal and agent continued between the 
plaintiff and the F. bank so long as the latter did not assume the relation of primary 
debtor to the plaintiff for the proceeds of the draft; that the plaintiff not having 
been credited with the proceeds by the F. bank, the relation between them remained 
that of principal and agent, and not debtor and creditor ; and that the F. bank, not 
having credited the plaintiff with the proceeds while it was a going concern, could 
not, by doing so subsequently, change the existing relation. 

Held, in an action brought by the plaintiff against the defendant to recover the 
proceeds of the draft, the defendant not having remitted the proceeds to the F. 
bank was liable to the plaintiff for the amount. 

WALLACE, J.—This action is brought to recover the proceeds of a 
draft of $3,095, drawn upon Warner & Co., of Rochester, New York, and 
accepted payable at the defendant's banking house at that place. The 
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draft matured June 18, 1887, and was paid on that day to the defendant. 
The plaintiff became the owner of the draft prior to May 23, 1887. and 
on that day transmitted it by mail to the Fidelity National Bank of 
Cincinnati, indorsed “ For collection, for First National Bank of Circle- 
ville,” accompanied with instructions “ For collection and credit.” May 
25th, the Fidelity Bank transmitted the draft by mail to the defendant, 
indorsed “ For collection, Fidelity National Bank, Cincinnati,” accom- 
panied with instructions to collect and credit the proceeds to the 
Fidelity Bank. For a considerable time prior to May 23d the plaintiff 
had kept an account with the Fidelity Bank, and the latter had collected 
negotiable paper for the plaintiff, and, by the course of business, the 
collections when made to the plaintiff were credited by the Fidelity 
Bank, and the amount after notice of the credit. The plaintiff was 
allowed interest bythe Fidelity Bank upon daily balances. The Fidelity 
Bank sent the draft for collection to the defendant, pursuant to an 
arrangement by which each sent to the other commercial paper for 
collection ; it being understood that the proceeds were not to be specifi- 
cally returned, but were to be credited to the sending bank by the 
receiving bank, and enter into a general account between them, consist- 
ing of such collections and other debit and credit items. When the 
draft was paid by the drawee to the defendant, the latter credited the 
Fidelity Bank with the proceeds, and notified the Fidelity Bank by due 
course of mail: and June 21st the Fidelity Bank charged the defendant 
on its books with the proceeds. The Fidelity Bank suspended business 
at the close of the day of June 20th, being then insolvent, and did not 
resume business, and passed into the hands of a receiver. After this, on 
July 21st, the plaintiff was credited on the books of the bank the pro- 
ceeds of the draft. When the Fidelity Bank failed it owed a balance of 
$2,034 on the account to the defendant, exclusive of the proceeds of the 
draft. 

Upon these facts it appears that the relations between the defendant 
and the Fidelity Bank in respect to paper received by the former from 
the latter for collection were those of debtor and creditor, and not 
merely of agent and principal (Morse, Banks, 52); and the defendant, 
having received the paper with the right to appropriate its proceeds 
upon general account, to offset or apply upon any indebtedness existing 
or to accrue from the Fidelity Bank, growing out of the transactions 
between the two banks, was a holder for value. (Bank v. Railroad Co., 
14 Blatchf., 242, afirmed 102 U.S.,14.) Ifthe defendant had been justi- 
fied in assuming that the draft was the property of the Fidelity Bank, it 
would have been entitled to a lien upon it for a balance of account, no 
matter who was the real owner of the paper. (Bank v. Bank, 1 How., 
234.) But the draft bore the indorsement of the plaintiff in a restricted 
form, signifying that the plaintiff had never parted with its title to the 
paper. The indorsement by the plaintiff, “ For collection,” was notice 
to all parties subsequently dealing with the draft that the plaintiff did 
not intend to transfer the title or the ownership of the proceeds to 
another. The defendant could not acquire any better title to the draft 
or to its proceeds than belonged to the Fidelity Bank, except by a pur- 
chase for value, and without notice of any infirmity in the title of the 
latter; and, as the indorsement upon the draft was notice of the quali- 
fied title of the Fidelity Bank, the defendant simply succeeded to the 
rights of that bank. These propositions were fully considered and 
decided by this courtin Bank v. Bank, 22 Blatchf., 58, 19 Fed. Rep., 301; 
and the authorities cited in the opinion in that case amply support the 
conclusions stated. In view of the restrictive indorsement of the plain- 
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tiff upon the draft, if the defendant had actually made an advance to the 
Fidelity Bank on the faith of the draft, it could not have retained the 
proceeds as against the true owner. 

The real question 1n the case is whether the defendant can defeat the 
plaintiff's recovery, in whole or in part, upon the theory that the 
Fidelity Bank has acquired title to the proceeds of the draft. If the 
course of dealings between the plaintiff and the Fidelity Bank was such 
as to imply the understanding of both that the proceeds of all paper 
intrusted to the latter for collection should be retained and used as the 
money of the latter, the law must give effect to this intention and 
understanding ; and it would follow that the proceeds would become 
the property of the Fidelity Bank the moment when, according to the 
contemplation of the parties, the relation of principal and agent was to 
be superseded by that of debtor and creditor. If the proceeds of the 
draft became at any time the property of the Fidelity Bank, the plaintiff 
cannot look to the defendant, but must assert its claim as a general 
creditor of the bank against the receiver. The business relations 
between the plaintiff and the Fidelity Bank differed in no respect from 
the ordinary one of banker and customer, in which the account of the 
latter is made up of credit items of various kinds, including deposits, 
discounts and collections. The custom of bankers to credit customers 
with the proceeds of paper left for collection when the paper has been 
collected, is universally recognized; and customers and bankers are 
presumed to contract and deal together in view of this usage. The law 
therefore authorizes the banker to credit the customer with the pro- 
ceeds in lieu of making a specific delivery ; and the necessary effect of 
an authorized credit is to create the relation of debtor and creditor 
between them from the time when the credit is given. Where, as was 
done in the present case, the customer gives instructions for “ collec- 
tion and credit,” he merely expresses in terms what the law would imply 
if no instructions had been given. When paper is thus delivered to a 
banker for collection, the banker becomes the customer’s agent to make 
collection, with authority to pass the proceeds to the customer’s account 
by acredit after they are collected ; and he undertakes the duty of an 
agent for all the purposes of making the collection. He cannot termi- 
nate his responsibility as an agent until he has fully discharged it, and 
has substituted in its place his unqualified obligation as a debtor. 
Until the banker becomes a debtor, and his obligation as such is com- 
plete and irrevocable, he remains an agent merely; and until then he 
acquires no title to the proceeds of the paper beyond the banker’s lien. 
It is not unusual for bankers to credit their.customers with paper left 
with them for collection in advance of the actual receipt of the proceeds. 
Ordinarily this is a provisional credit only, made in anticipation that the 
paper will be promptly paid, and with the right to cancel the credit if 
the paper is dishonored. (Bank v. Bank, 4 Dill., 290.) When the paper 
consists of sight drafts or checks, and the credit is given when the paper 
is delivered as upon a deposit of money, the transaction may be equiva- 
lent to the discount of the paper, or the delivery may be treated as a 
deposit of money, in which case, of course, the title to the paper passes 
to the banker. (fazlway Co. v. Johnston, 27 Fed. Rep., 243.) These are 
exceptional transactions, however, in which the rights and obligations 
of the parties are to be ascertained from the special facts of each case ; 
and they furnish no rule which can be applied to a case like the present, 
where the credit is not given by the banker until the collection of the 
paper. If the Fidelity Bank had credited the plaintiff with the proceeds 
of the draft while it was a going concern, notwithstanding it had not 
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actually received the proceeds, the question would arise whether the 
plaintiff would not be concluded and its position fixed as that of a 
creditor instead ofa principal. In acase like that it might be urged 
with much reason that when the banker has, through his sub-agent, col- 
lected the paper intrusted to him, and given credit for the amount to 
the customer, he has done just what both parties contemplated should 
be done, and hence has properly substituted himself a debtor in place 
of an agent. The case of Levz v. Bank, 5 Dill., 104, decides, in effect, 
that the holder of paper who delivers it to a banker “for collection and 
credit ” is at liberty to treat the banker as an agent until the proceeds 
are collected by the banker in money, and that the authority of the lat- 
ter to credit the customer does not arise until he has actually received 
the money. If that adjudication should be followed in the present case 
it would be decisive against the contention of the defendant, inasmuch 
as the Fidelity Bank has never received the proceeds of the draft in 
money. But it is not necessary for present purposes to adopt the views 
of the learned judge, expressed in the opinion in that case. Upto the 
time when the receiver took possession of its assets, the Fidelity Bank 
had neither credited the proceeds of the draft to the plaintiff nor noti- 
fied the plaintiff that the draft had been collected. It had not elected 
to terminate its character as an agent and assume that of a debtor to 
the plaintiff when it suspended business. It could not do this when zz 
articulo mortzs, and thus divest the plaintiff of title to the proceeds of 
the draft, without disloyalty and injury to its principal. The ordinary 
relation of banker and customer was then at an end, and the implied 
contract founded on that relation did not extend to the new situation. 
The defendant’s position is no better than the position of the Fidelity 
Bank. It cannot withhold the proceeds of the draft from the plaintiff 
because it has any title of its own, or any right as against the plaintiff 
to apply them upon the indebtedness of the Fidelity Bank. Its defense 
rests solely on the right of the Fidelity Bank to retain the proceeds as 
the property of that bank. If it had “remitted the proceeds to the 
Fidelity Bank, instead of crediting them to that bank, it would have ful- 
filled its whole duty towards the plaintiff as the owner of the draft. 
Judgment is ordered for the plaintiff. 
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PAYMENT OF CHECK THROUGH CLEARING HOUSE. 
SUPREME COURT OF PENNSYLVANIA. 


German National Bank of Pittsburgh v. Farmers’ Deposit 
National Bank of Pittsburgh. 


What constitutes payment of a check which comes through the clearing house to 
the bank upon which it is drawn depends largely upon the intention of the bank. 
The placing of the check upon a particular file, or its entry in a journal, is evidence, 
but does not conclude any one. Such acts are, perhaps, a conditional payment, 
that is, they indicate an intention to pay, if nothing afterward occurs to support a 
different course, but they do not necessarily prevent the depositor from stopping the 
check. 

When the rules of the clearing house give its members until a certain time to 
return checks which they decline to pay, it must be held that a bank which returns 
a check in time has not paid it, notwithstanding it may have previously entered and 
filed it in exactly the same manner and in the same place as all checks that it pays. 
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This is peculiarly true when it appears that the bank, for its own convenience and 
the expedition of its business, is in the habit of immediately entering and filing all 
checks upon it received through the clearing house. | 

It would, perhaps, be otherwise with a check not presented through the clearing 
house. Any objection to a check so offered would naturally be expected to be 
made at the time of presentation. 


Opinion by Paxson, J.—A statement of the facts is essential to an 
understanding of this case. They are substantially as follows: On May 
24, 1884, the Germania Savings oak drew and delivered to the Penn 
Bank a check on the German National Bank for $20,000. The Farmers’ 
Deposit National Bank and the German National Bank were members 
of the clearing house. The Penn Bank was not, but was represented 
therein by the Farmers’ Deposit National Bank as its agent. For the 
purpose of collecting said check through the clearing house, the Penn 
Bank indorsed it, “ For deposit, clearing house, May 26, 1884, Penn 
Bank, Pittsburgh ; C. F. McCombs, A. Teller,” and deposited it with the 
Farmers’ Deposit National Bank. The check was sent through the 
clearing house on May 26th, in the usual manner, and the Farmers’ 
Deposit National Bank received credit at the clearing house for the 
amount thereof. The check was then sent in the usual course of busi- 
ness to the German National Bank upon which it was drawn, where the 
envelope containing it was opened by C. Van Buren for the teller, who 
examined it and placed it upon file. Shortly after this, John E. Wessler, 
the assistant teller, took it off the file and entered it in the journal, but 
it was not then, nor had it ever been, posted in the ledger. This was 
on May 26th. On the same day the Penn Bank failed and closed its 
doors a little after twelve o'clock. 

The Germania Savings Bank, hearing of this, and having, it is alleged, 
a defense to the check as against the Penn Bank, immediately notified 
the German National Bank to stop payment. On receipt of this notice, 
the German National Bank canceled the entry on its journal, and handed 
the check to its messenger, with instructions to return it tothe Farmers’ 
Deposit National Bank, where it was presented before one o'clock, with 
the information that payment had been stopped, and a demand was 
made upon the latter bank forthe money. The messenger was requested 
by the teller of the latter bank to guarantee the cut (made by the file), 
whereupon the messenger wrote on the back of the check the words: 
“Cut guaranteed, O. C. Bergdorf, Messenger.” Whereupon the check 
was accepted, charged back to the account of the Penn Bank, and a 
teller’s check for the amount given to the German National Bank, which 
was duly paid through the clearing house next day. The Farmers’ 
Deposit National Bank held the check, as already stated, for the mere 
purpose of collection, as agent of the Penn Bank. There is nothing in 
the case to show if it ever asked the German National Bank whether it 
had accepted it, or would accept it; that it had any knowledge that the 
check had been on file (except what the cut would imply), or entered 
upon any book of the German National Bank; nor that it was induced 
to give credit or change its position in any way, by any action taken by 
said bank. The Penn Bank never resumed business, and on May 28th 
made an assignment to Henry Warner, whosome time afterward notified 
the Farmers’ Deposit National Bank that he held it responsible for the 
amount of the check. 

The Clearing House Association is not responsible for anything except 
the proper distribution of the money paid to settle balances, its purpose 
being to provide a convenient place where checks may be presented and 
balances adjusted. Its rules provide: “ Errors in exchanges shall be 
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adjusted by the banks, and checks not good shall be returned to the 
banks depositing them, according to the regulations now in force, viz., 
before one o'clock, P. M. The association not to be responsible in any 
case. 

The course of business in the clearing house, as I gather it from the 
uncontradicted evidence, is as follows: The association is composed of 
nineteen different banks. At half-past nine each morning, each bank 
sends a clerk and a messenger to the clearing house with all the checks 
received by it on the previous day on the other banks; the checks on 
each particular bank being placed in a separate envelope. The checks 
are then examined and a balance struck. If a bank is a debtor bank, it 
is required to pay the amount of its indebtedness to the clearing house 
‘before 11:30 of the same day in money. 

If a creditor, the bank receives its balance from the clearing house 
from half-past eleven to twelve o’clock. When the ghecks are assorted, 
all the checks on any one bank are placed in an envelope and handed to 
the clerk or messenger of that bank, with a memorandum stating 
whether it is a creditor or a debtor bank, and the amount of such debt 
orcredit. If a debtor, this bank then makes up a package of money, 
corresponding with the amount it owes, and sends it to the clearing 
house before 11:30 A.M., as before stated. If a creditor, it sends to the 
same place before twelve o’clock and gets its money. When the checks 
are returned by the clearing house to the banks upon which they are 
respectively drawn, the latter have until one o’clock in which to correct 
their mistakes. If there are no funds to meet a particular check, if 
payment has been stopped, or if from any reason the bank declines to 
pay it, the rule of the clearing house above cited, and the practice under 
it, allows the bank until one o’clock to return it to the bank from 
whence it came. If not returned before that hour, the bank is fixed 
absolutely for the check. 

There appears to be no uniform practice on the part of the banks 
composing the Clearing House Association as to the time of entering on 
their books the checks received from said association. Some defer 
entering them until after one o’clock, when the time for the correction 
of errors has passed. Others place them on file, and enter them imme- 
diately. This was done by the German National Bank, defendant, with 
the check in question. It was put on the file, a spear-shaped instrument, 
which makes a cut in the check, and was then entered in the journal, 
but it was not carried forward to the ledger. The officers of the bank, 
however, testified that this was done for the convenient transaction of 
its business ; that to defer all such entries until after one o’clock would 
prevent the bank getting through its business during banking hours ; 
that the placing it on file, and entering it on the journal, was only a 
conditional acceptance, subject to be revoked for cause at any time 
before one o'clock. As to the right of a bank to return a check before 
one o'clock received from the clearing house, there can be no question. 
The evidence upon this point was overwhelming, and, I believe, uncon- 
tradicted. 

Under these circumstances, what are the legal rights of the parties to 
this suit? As before observed, the Farmers’ Deposit National Bank, 
plaintiffs below, had no interest in this check. It was merely the agent 
for collection of the Penn Bank. When the check was returned to it 
from the defendant bank, and notified that payment had been stopped, 
it received said check, and gave that bank a teller’s check for the 
amount. It gave the latter check for the reason, I presume, that it had 
received a credit therefor that morning at the clearing house. It then 
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charged the check in question back to the Penn Bank, and sent the 
check itself to that bank. The surrender of the check was voluntary, 
and there is no evidence that it was procured by any fraud or misrepre- 
sentation on the part of the German National Bank. Under these 
circumstances, I am unable to see what claim the plaintiff bank had 
upon the latter. It has no interest in the check or the money which it 
represents. It is not a dollar out of pocket, and a recovery of this suit 
would add $20,000 to its assets, for which it paid nothing, unless, as I 
assume to be the case, this suit is for the benefit of the Penn Bank. 
This would enable the latter to do indirectly what it could not do 
directly, viz., to avoid a contest with the drawer of the check, and 
recover, or at least attempt to recover, from the drawee. It is the voice. 
of Jacob, but it is the hand of Esau. 

s I understand the case, there are but two principles involved, viz., 
(a) had the Germahia Savings Bank the right to stop payment on the 
check, and (4) if so, was the right exercised in time, that is to say, before 
actual payment? All other material questions in the case are but sub- 
divisions of these. 

I presume no one at this day questions the right of the drawer of a 
check to stop the payment thereof. This is usually done by notice to 
the bank upon which the check is drawn. If the bank pays after such 
notice it does so at its peril. The holder of a check has no remedy 
against a bank upon which a check is drawn for its refusal to pay it. He 
must look to the drawer. The right to stop payment ceases, of course, 
with actual payment. 

The case then narrows itself down to the single point: Was the check 
paid when notice was given the German National Bank not to pay it? 
The plaintiff contends that it was, and points to the “cut ” on the check 
and the entry in the journal of the German National Bank as evidence 
of that fact. We may say just here that a vast amount of time was 
wasted on the trial in the court below over the meaning of the words 
“cut guaranteed.” They are of little importance in our view of the case. 
This is not a suit upon the guaranty, and its meaning is only indirectly 
involved. The existence of the “cut” was a circumstance that had 
some bearing, as it showed, in connection with other testimony, that 
the check had been on a file where paid checks are usually placed. But 
there is no magic ina file cut, or in anentry ina journal. Both required 
explanation, and that was fully given. 

The “cut” and the entry on the journal, if the uncontradicted 
evidence is to be believed, were made for the convenience of the defend- 
ant bank. Together, they, perhaps, constituted a conditional acceptance 
of the check, subject to the right of the bank, under the rules of the 
clearing house, to revoke it and return the check before one o'clock. 
It cannot be seriously questioned that had the defendant bank pigeon- 
holed the check instead of placing it on file, it would have had the right 
to return it before one o'clock. And can it make any difference that, 
for its own convenience, and to expedite business, it entered the checks 
from the clearing house as soon as received? It had until one o’clock 
to correct any errors, and I am unable to see upon what principle or 
what reason the plaintiff bank could have refused to have received the 
check, with the “ cut guaranteed,” when offered at any time before that 
hour. 

It may be that, had the check been passed over the counter, or received 
by the defendant bank outside of the clearing house, the rulings of the 
court below would have been adequate. But we do not think sufficient 
weight was given to the regulations of the clearing house. As between 
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it and its associated banks, its rules have the force of law. It isa law 
to them because they have made it so. One plain object of the rule in 
question was to give the banks until one o’clock to correct any mistakes, 
and return checks that for any reason they decline to pay. The clearing 
house could not exist fora week without some such regulation. And 
in the face of this rule, the placing of a check on file, and even entering 
it on the journal, is not, Jer se, payment. It becomes so after one 
o'clock if the check is not returned to the bank depositing it before that 
hour. This is the plain construction of the rule, and the court below 
would have been justified in nonsuiting the plaintiff at the close of its 
case. 

There are nineteen assignments of error. I have preferred to discuss 
the principles involved instead of taking up the assignments serzatzm. 
All of them are sustained except the fourth, fifth, and sixth. 

Judgment reversed. 
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LIABILITY FOR INCREASE OF BANK STOCK. 
UNITED STATES CIRCUIT COURT, MASS. 
Butler, Receiver, v. Aspinwall, 

Defendant subscribea for new stock in the reorganization of a bank, and received 
a certificate on the basis of a total subscription of $500,000. The actual increase 
was $461,300. He protested against the same, and refused to vote on the stock, 
but retained his certificate until the bank went into the hands of a receiver, several 
months later. //e/d, that he was liable to the receiver on his subscription, and it 
was too late to claim that the increase as to him was invalid. 

CoLt, J. This is an action at law heard by the court, jury trial hav- 
ing been waived. It is one of the numerous suits brought by the 
receiver of the Pacific National Bank against the stockholders, under 
section 5,151, Rev. St. The facts in this case differ somewhat 
from those before the court in Delano v. Butler, 118 U. S.634, 7 Sup. 
Ct. Rep., 39, and therefore the defendant contends that the reasoning 
of the court in that case is inapplicable here. The main ground on which 
the court placed its decision in the Delano case was that the subsequent 
conduct of the stockholder, especially in the payment of the assessment of 
100 per cent. on the old as well as the new stock, for the purpose of 
allowing the bank to resume business, amounted to a ratification of the 
validity of the new stock. In the present case, the defendant sub- 
$cribed for the new stock on the proposed increase of $500000, and 
received his certificate; but at the subsequent meeting of the stock- 
holders in January, 1881, when he is quite positive, but not certain, he 
learned for the first time that the actual increase of stock was $461,300, 
instead of $500,000, he protested by himself, or through counsel, against 
the validity of the new stock. Upon the old stock, which he held as 
guardian or trustee, he voted against the assessment; upon the new 
stock, which was subscribed for in his own name, he refused to vote at 
all. His position, therefore, is that he subscribed to a proposed increase 
of stock which was never carried out, and that he has never, by impli- 
cation or waiver, consented to the increase as finally approved. While 
the Supreme Court in Delano v. Butler decide the case on the ground 
of the subsequent conduct of the stockholder, amounting to a ratifica- 
tion of the act of the association and the Comptroller of the Currency ir 
fixing the amount of the increase stock at a less sum, yet the court also 
say: “It will be observed that, without waiting to see what the future 
action of the association and the Comptroller of the Currency might be 
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on the ;question of the ultimate amount of the increased stock, the 
plaintiff in error paid for his shares, and accepted his certificate. This 
he did, in legal contemplation, with knowledge of the law, which 
authorized the association and the Comptroller of the Currency to reduce 
the amount of the proposed increase to a less sum than that fixed in the 
original proposal of the directors; and such payment, and acceptance of 
certificates in accordance therewith, might amount, under such circum- 
stances, on his part, to a waiver of the right to insist that he should not 
be bound unless the whole amount of the proposed increase should be 
subscribed for and paid in.” 

{| In the present case, I am of opinion that the acceptance of his certifi- 
cate by the defendant, and the retention of the same during the period 
of reorganization, and until after the bank finally passed into the hands 
of a receiver in May, 1881, several months after all the facts were within 
his knowledge, amounted to a ratification on his part of the act of the 
association and the Comptroller of the Currency as to the increase of 
stock, and that he cannot now come forward and assert that, as to him, 
the increase as finally made is invalid. In the case of Eaton v. Bank, 
144 Mass. 260, 10 N. E. Rep., 844, the facts were different, for in that 
case the plaintiff refused to accept her certificate of stock, and demanded 
back her money. Judgment should be entered for the plaintiff, and it 
is so ordered. Judgment for plaintiff. 
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HISTORY AND OPERATIONS OF SAVINGS BANKS. 


The greater part of the following address, by Mr. E. A. Stone, of the 
Franklin Savings Bank, of Boston, was delivered before the Young 
Men’s Christian Union of that city, and was reported substantially as 
here republished from the Boston Journal. 

No sooner had the earning capacity of money come to be recognized 
than benevolent people began to devise means to enable the laboring 
class to fortify themselves against want in times of adversity, and com- 
pel their savings to share their daily labor and lighten the burden of 
earning their daily bread. 

“ The first banks were those of Hamburg, founded in 1778, and Berne, 
in 1787, restricted by their charters to mechanics and servants. In 
1799, Rev. Joseph Smith, of Wendover, offered to receive from any one 
of his parishioners any sum from two pence upward, every Sunday even* 
ing during the summer months, and repay the same at Christmas, with 
an addition of one-third of the sum as a bounty for their providence. 
If withdrawn before Christmas nothing was paid.” 

In 1798 Mrs. Priscilla Wakefield inaugurated a scheme for the deposit 
of moneys by women and children only, to whom pensions were to be 
granted when they reached a certain age. A similar undertaking was 
organized at Bath in 1808 by Lady Isabella Douglas, for the benefit of 
domestic servants only. These measures were merely of local effect. 

More practical efforts were started in 1808 by Henry Duncan in Scot- 
land, which met with decisive success. Indeed, Mr. Duncan has been 
called the father of savings banks, he being the first person to originate 
a plan having the elements of permanence. 

In 1803 Mr. Mathus wrote in his essay on “ Population :” 

“To facilitate the saving of sums of money, and to encourage their 
earnings with a view to a provision for marriage, it would be extremely 
useful to have county banks, where the smallest sums might be received 
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and a fair interest granted for them. At present the few laborers who 
have but little money are often greatly at a loss to know what to do 
with it, and under the circumstances we cannot be surprised that it 
should sometimes be ill employed and last but a short time.” 

The Ldainburg : Review a few years later says: “ It is difficult to esti- 
mate too highly the importance of the tendency of the people to save 
their earnings. It isa matter of deep interest to the State; for a man 
who has invested a portion of his earnings in securities for the perma- 
nence and safety of which the peace and good order of society are 
essential, must be a tranquil and conservative citizen.” 

Of this spirit the savings bank was born. In our own time, in some 
of the schools abroad, the school boards, being convinced of the favor- 
able influence that saving has upon the moral and material well-being 
of the working classes, believe that the best means of causing the spirit 
of economy to penetrate their habits is to teach the children under 
tuition and make them practice it. 

These various voluntary associations continued till 1817, when two 
acts designated to encourage, protect and regulate these institutions 
were passed by Parliament. Various modifications of these acts have 
been made from time to time till 1863, when an entire revision and con- 
solidation of the laws was made. The earlier banks in Great Britain 
were termed “Trustee Banks.” These trustees are merely temporary 
holders of the funds, which are turned over to the commissioners for 
the reduction of the public debt, and by them deposited in the Bank of 
England and subsequently invested in 3 per cent. annuities. The local 
management of the banks is carried on by these trustees, who also regu- 
late the rates of interest. 

In 1861 a new system was started in England, termed “ Post Office 
Savings Banks.” Certain post offices throughout the United Kingdom 
receive not less than one shilling or multiples thereof, which are trans- 
ferred to the central office in London, the Government guaranteeing 2% 
per cent. interest. There are 7,500 of these post office banks in Great 
Britain, carried on in connection with the money-order department. 

Various auxiliary banks, such as “ Military Banks,” “ Savings Banks 
for Seamen and Others,” have also been established to meet the needs 
of special classes. Mention should also be made of the School Savings 
Banks, which are very common in France. 

One of the best rules of the English system is the limitation of depos- 
its. The rule in England is that not over £30 shall be deposited in each 
year, or more than /150 in the aggregate. Accumulations of interest 
are allowed up to £200. Frequent attempts have been made to increase 
the limit, but without success. In this connection it may be said that 
no person can have more than one bank book, the depositor being 
obliged to make a declaration that he has no account in any other bank. 
This method was even carried so far that there were forfeitures in case 
ot false statements under earlier statutes. These laws have to some 
extent been modified. The stringency of these methods has served to 
keep out the objectionable class of depositors. 

The latest statistics at our command show that Great Britain has of 
deposits in her various banks about £100,000,000 ; add, also, those of her 
thirteen Australian Colonies, £,10,300,000 ; Dominion of Canada, 
£,2,700,000; total, £ 113,000,000. Nearly every other country in Europe 
has adopted systems peculiar to its own needs; among the largest are 
those of France, having £80,000,000; Prussia, £50,000,000; Italy, £50,- 
000,000; Russia, £70,000,000; Austria, £30,000,000; all other about 
£110,000,000; making a total in European banks of £503,000,000. 
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BANKS IN THE UNITED STATES. 

The larger number of the banks in this country are mutual institu- 
tions, but few stock banks being in existence at the present time, and, 
unlike those of Europe, are free from Government control. The first 
savings bank to be incorporated was the Provident Institution of 
Boston, whose charter dates back to December 3, 1816, reference to 
which is made below. 

In New York State the first attempt to organize a bank was made in 
1816. On November 29 of that year a meeting was held in the city of 
New York, an organization effected, and the Legislature subsequently 
asked for a charter. The enterprise was distrusted and the grant refused. 
A meeting was held in the New York Hospital December 17, 1817, which 

“ Resolved, That the citizens present, with those who may hereafter 
unite in the measure, be constituted ‘A Society for the Prevention of 
Pauperism.’” The result of this effort was the formation of the “ Bank 
for Savings in the City of New York,” chartered March 26, 1819, which 
has now over $51,c00,000 of assets. 

“ From this beginning what great results were to flow, and who shall 
undertake to measure the good wrought by savings banks since their 
establishment in this State, just sixty-nine years ago? 

“ Who will undertake to state how much impoverishment has been 
prevented, and how much comfort has been realized by this system of 
depositing the savings of labor in approved savings institutions ?” 

It will be noticed that the same spirit which actuated the people abroad 
was prevalent here also, the various founders of these institutions being 
desirous of improving the condition of the poor, and to “ inculcate hab- 
its of sobriety, frugality and industry.” 

The banks in this country are largely confined to thirteen States. No 
official statistics are to be had of the remaining States and territories. 
As near as can be ascertained, there are 664 banks in all, having an 
aggregate capital of about $1,400,000,000—$1 31,000,000 being surplus and 
undivided profits, and the balance, $1,269,000,000, is due_3,517,879 deposi- 
tors. The following is a complete list of the banks in this country : 
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It will be noticed that the amount held by the banks in this country 
would be more than sufficient to pay the entire interest-bearing national 
debt, and it represents a sum per capita of our whole population of 
$20.81, estimating the same at about 61,000,000. 

The States of New York and Massachusetts have five-eighths of this 
immense sum in their respective banks, but in proportion to popula- 
tion, Massachusetts leads, having $155.96 per capita against $99.35 in 
New York. 

The Empire State has 122 banks, deposits of $505,017,751, and 1,325,- 
062 depositors. Of this great sum New York city banks have over 
$269,000,000, the largest bank being the Bowery, incorporated in 1834, 
having $44,489,937.63 in deposits, and $106,159 open accounts. We 
believe the “Bowery” to be the largest savings bank in this country, 
and have seen no statistics of any institution in Europe which equal it. 
Its last statement shows a surplus of $3,462,518.32, reckoning its securities 
at their par value. Its largest investment being in Government bonds, 
of which it has $22,000,000. 

The following table shows the progress of the New York Banks 
during every five years since 1827. 























| | 
Year. Amount of Deposits. | = a - | —— a 
| 
1827 $2,016, 144 13,070 $154.24 
1832 3,231,211 2 3,082 139.98 
1837 3,377:934 27,701 | 139.99 
1842 5,834,176 41,234 | 141.48 
1847 13,505,142 77,446 | 175-14 
1852 27,541,923 135,009 | 204.00 
1857 41,422,672 203,804 | 203.24 
1862 76,538,183 347,184 220.32 
1867 131,709,074 488,501 270.10 
1872 267,905,826 776,70 344-92 
1877 316,677,285 | 849,639 370.40 
1882 387,832,293 1,036, 106 | 374-32 
1887 482,486,730 1,204,535 381.55 
1888 505,017,751 1,325,002 | 381.12 








The only Southern State included in the above list is North Carolina. 
A recent effort has been made to organize banks in Georgia, which all 
hope may prove successful. There is also a wide and inviting field in 
the Western and Pacific States. With the marvelous growth of these 
great empires, we doubt not there will arise a demand for banks, and 
that in a brief period their deposits will exceed the proportions of the 
new banks, which are so largely confined to the New England and 

iddle States. | 

It is surprising that Pennsylvania, with its 4,000,000 people, has but 
$42,000,000 on deposit. Iowa and Ohio have but $15,000,000 each, their 
population together being about 6,000,000; while Indiana, having about 
the same population as Massachusetts, has only $2,300,000. In the 
States referred to there was an aggregate population at the last census 
of about 29,000,000. Over 21,000,000 people are, therefore, not repre- 
sented. 

MASSACHUSETTS. 

There is an old saying which has passed into a proverb, that “ Massa- 
chusetts never follows, but always leads the way.” And it appears that 
the pioneer savings bank, not only in this country, but in the world, is 
the “ Provident Institution” of Boston. There were voluntary asso- 
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Ciations previous to 1800; but the Provident was the first chartered 
bank, being incorporated December 3, 1816. Boston at that time had 
but 40,000 inhabitants. 

This bank began business in Scollay square, the late James Savage, 
whose bust adorns the present banking rooms in Temple place, being its 
first president. It was he who made the first deposit of ten dollars. 
The founders of this institution were Boston’s first citizens, and it has 
always had a high reputation, its present officers being men of sterling 
character and large business experience. It has been successful from its 
commencement. During its long existence it has endured without 
wavering all the trials occasioned by the various periodical depressions 
of business, maintaining a strong, conservative and independent posi- 
tion, which still characterizes its present management. It has recently 
paid its one hundred and forty-second semi-annual dividend, has $26,- 
897,853.50 of deposits, and 72, 955 open accounts. 

The following table shows the progress of Massachusetts Banks 
since 1837, on each successive five years. 
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A complete list of our city banks is as follows, 
ber 31, 1887: 


1837 
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1857 
1862 
1867 
1872 
1877 
1882 
1887 





$4,781,426 
6,900,451 
13,780,813 
18,401,308 
33,015,757 
50,883,828 
80,431,583 
184,797,313 
244,590,614 
241,311,362 
302,948,624 





32,504 
42,587 
3312 
975353 
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272,219 
348,593 
630,246 
739,757 
772,518 
$44,778 





$146.51 
162.01 
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189.01 
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320.66 
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.. Suffolk Savings Bank | 20,045,975.28 49,292 
..| Boston Five Cent Savings Bank 14, 160,807 .oF 98,250 
.|Warren Institution, Charlestown 5,958,070.31 15,407 
.. Franklin Savings Bank 5,092, 281.92 11,285 
..| Institution for Savings, Roxbury 4,017,894.25) 11,060 
. Charlestown Five Cent Savings Bank....!| 3,414,529.89 9,223 
.| Union Institution for Savings | 3,167,840.51 7,795 
- |Home Savings Bank... .....sccsccces . 2,549, 786.52 14,518 
. Eliot Five Cent Savings Bank 2,058,967. 36 7,382 





. South Boston Savings Bank 
.| East Boston Savings Bank 
. Boston Penny Savings Bank 
. North End Savings Bank 
.. Brighton Five Cent Savings Bank 


1,914,590.11 
1,847,359.23 
1.043,450.46 
610, 169.84 
252,740.38 
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6,357 
402 
2,247 
1,177 





| $92,832,316. 57 
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By the above statement it appears that 32% per cent. of the entire 
deposits in Massachusetts are held by Boston banks. 

The second savings bank incorporated in this State was the Salem 
Savings Bank, in 1818. The spirit of thrift has been a common one in 
this Commonwealth. The total number of banks at present is 173, or 
one to every other town or city. Thirty of the above have been char- 
tered over half a century, the largest banks being in the centers of popu- 
a Or in manufacturing cities, such as Fall River, Lawrence and 
others. 

From the report for the year ending October 31, 1887, it appears that 
there are 944,778 depositors, having deposits of $302,948,624, an average 
to each of $320.63, the principal investments and loans being on 


BeOrtgnmes GF real CGthbe.. 66 cccccccccccccccccucs $119, 792,832.88 
SE SO stn cakecdacndonenennies esee 78,518,759.34 
MES oct nk encnd nei dd alee anmedandibi 41,207,316 .92 
its tdenecedeginenetetsbedaeesianeds 28,282,013.17 
Peers MORES SOE MONEE... oc cccccceccccscces 24,436,901 .79 
Commies, Cities, COWS, O66... 6 cccccccccocccecs 9,741,579-34 
REE S. KaKcdancdecasdeadenssseeesernns 8,329,597 .c4 


Thirty-eight per cent. of the loans on real estate held by the banks are 
in average sums of $1,062, there being 43,794 of these small loans, the 
aggregate amount of which is $46,528,481. 


SURPLUS. 

The question of a surplus to meet losses and depreciation has attracted 
attention in nearly all the States. In Massachusetts, previous to 
1876, it was a Custom to divide the surplus earnings by extra dividends 
every third year. In accordance with section 24 of chapter 116 of the 
Public Statutes, the banks have accumulated $8,631,746.58 as a guaran- 
ty fund.} Under said chapter at least one-fourth and not more than 
one-half per cent. must be reserved each year from the earnings until 
the guaranty fund reaches 5 per cent. of the total deposits, the amount 
now in hand being about 2 8-1o per cent. In addition to the above fund, 
the banks have $5,502,170.59 of undivided profits, the greater part of 
which is now subject to division under section 27 of the aforesaid chap- 
ter. We cannot forbear to renew our opinion, expressed four years ago, 
that extra dividends should be abolished until the maximum amount for 
the guaranty fund is reserved. 

Our banks will not compare favorably in this respect with those of 
New York State. The banks in this commonwealth have been eleven 
years in accumulating a little over 3 per cent., while the New York 
banks in the same period have reserved over 7 per cent., New York banks 
having at the present time a total surplus of 14% per cent., amounting 
to $85,249,647. : 

It may be also said in this connection that the line of investments 
allowed under New York laws is more narrow and conservative than in 
Massachusetts. True it is that the earnings have been less, which is all 
the more creditable, for it isa law which admits of no variation, that 
the ratio of risk is increased in proportion as the rate of interest 
advances (we speak, of course, of long investments), and the New York 
officials have very wisely reserved large sums each year. 

The system in this State might be greatly improved. The banks have, 
indeed, paid too much interest. The rates paid for twenty years have 
been 4.8 per cent., and the writer has seen an account in a leading 
bank which has averaged 5 per cent. for sixty years. It has always been 
customary to judge national banks and other corporations in a large 
measure by their profit and loss account. 
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Recognizing the large amount of deposits and the necessary risk 
which must result from their investment, it would certainly seem more 
prudent to make a larger increase in the guaranty fund, even if the 
dividends are reduced a little. For “security” is the corner-stone upon 
which the whole structure is erected. The fault is with the law, not the 
banks. 

TAXATION. 

The subject of taxation in Massachusetts is one of constant agitation. 
The amount paid into the State treasury last year was nearly $1,200,000, 
Zealous advocates of an increase in the rate maintain that a large por- 
tion of the deposits are controlled by capitalists who should bear their 
burden of taxation. Investigation shows that these large depositors are 
merely occasional, “and that comparatively few wealthy people are using 
the banks as a means of investment.” It is well to bear in mind the 
average to each individual, which is only $320.63. “ If the tax is increased 
the dividends will be reduced and the withdrawal of deposits for other 
investments would be increased, and the deposits would go where they 
would pay no tax at all.” 

Since 1862 the Massachusetts banks have paid over twenty-six millions 
of dollars as taxes—and yet there is dissatisfaction, a very recent 
attempt having been made to increase the rate. It has been demon- 
strated, again and again, that the proportionate rate paid by the savings 
banks in this State is even greater than that paid by individuals. 

Just here it may be proper to quote from the remarks of the Hon. 
Willis S. Paine, Superintendent of the Banking Department of New 
York State, touching this subject. It should be stated, however, that 
Mr. Paine’s words have found no echo in Massachusetts; they are pre- 
sented to show our readers how entirely opposite have been the senti- 

ments of the legislators in these two commonwealths. 

Mr. Paine says: “ The exemption from taxation would seem to be 
amply justified, from the fact that these institutions have proved great 
educators, and while the State exempts from taxation school property, 
both real and endowment, it would seem that both public economy and 
public morality just as imperatively demand that the means by which 
our citizens are taught to acquire habits of economy, thrift, and enter- 
prise should also be relieved from the burden of taxation; a tax would 
tend to reduce the surplus, lessen dividends, discourage deposits, and 
impair the usefulness of the institutions, thus injuring the public far 
beyond the measure of the tax received. 

“No small element of the strength of the commonwealth is.to be 
found in the institutions for savings which guard the accumulations of 
the people with a fidelity worthy of all praise, and which add luster 
among many features of her social and political economy to the fair 
name of the State.” 


PROGRESS DURING LAST TWENTY-ONE YEARS. 


In this connection it may be well to give the result of the last 
twenty-one years of the deposits and withdrawals, which would seem to 
definitely settle the problem of large deposits. The statistics are com- 
piled from the official reports of the Savings Bank Commissioners. 

The total deposits from October 31, 1867, to October 31, 1887, $13,346,- 
958, an average of $69.01 for each deposit, viz., for twenty-one years, 
were $931,125,452; total payments for same period, $8,898,404, being an 
average of $98.99 foreach withdrawal, or $884,553,199; net gain exclud- 
ing dividends, in twenty-one years, of $46,572,253; add dividends 
declared, being an average of 4.80 per cent. per year, $188,644,107 ; add 
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balance of deposits October 31, 1866, $67,732,264; balance of deposits, 
October 31, 1887, $302,948,624. The largest average deposits were in 1870, 
being $94.41. The largest average withdrawals in 1878, being $115.65. 
This statement would seem to prove the truth of what the commission- 
ers say in this year’s report, viz.: “ that the increase in deposits is largely 
due to accumulations.” 

Considering the magnitude of these statistics, the responsibility 
devolving upon the officers of the banks for the safe investment of the 
deposits becomes apparent. The trust assumed is an importa nt 
constantly demanding, as it does, the best judgment and discretion. The 
commissioners, in their report for the year 1877, referring to this subject, 
say: ‘“‘ The commonwealth owes a debt of gratitude to the managers of 
savings banks, to whose faithful services and established characters is to 
be ascribed, more than to any other cause, their high standing and suc- 
cess.” 

INVESTMENTS. 

The range of investments on the whole is as wide as conservative 
judgment will admit. Frequent attempts are made to broaden the field, 
which is wisely unheeded. It may not be improper to refer to one import- 
ant item, the personal security loan, in reference to which the commis- 
sioners, in this year’s report, say : 

“ This class of investments, which was looked upon in its incipiency 
as exceptional, has become one of the leading ones, attractive and grow- 
ing permanently. It commands and produces a high rate of interest, 
which fact indicates greater risk and properly suggests conservative 
management. It lies closer to the financial interests, which are affected 
by more risk and disaster than any other class of savings banks invest- 
ments. It has been the purpose of legislation to keep savings banks as 
free as possible from exposure and injury arising from commercial dis- 
turbances, and in our opinion wisely so,and should be so continued. It 
is our opinion that the provision of the law as to investments in per- 
sonal securities is as liberal as sound policy would approve or allow.” 


SEVENTY YEARS PROGRESS. 


The total amount received by the savings banks in Massachusetts since 
their inception in 1816, has been estimated at twelve hundred and 
seventy-five millions of dollars. Theloss by failure and otherwise during 
this period has been about 3-20 0f I per cent. of the entire deposits. In 
other words, the average loss on each thousand dollars per year for 
seventy years has been about fifteen cents. But asmall portion of this 
loss can be attributed to the dishonesty of the bank officers having the 
immediate charge of the property. 

From this showing we may conclude that the system in this State is 
as nearly safe as any financial system within the range of monetary 
experience. That there has been no serious departure from the original 
plan for which these institutions were organized, and that they are in the 
strictest sense benevolent and philanthropic in their nature and entirely 
mutual incharacter. Whether this extraordinary record, which cannot 
but challenge the admiration of every one, can be continued is an open 
question. It can be equaled only by the untiring efforts of those to 
whose care these important trusts are committed by constant exercise 
of rare judgment, and by the entire elimination of every investment 
having the least semblance of doubtful character. 
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BANK BILLS. 


PENALTY FOR RECEIVING DEPOSITS BY INSOLVENT BANK. 


SEC. 1. That the president, vice-president, cashier, or teller of any 
bank organized and established under and by virtue of any law or laws 
of the United States, which is also a bank of deposit, is hereby required 
to pay depositors in any such bank any sum or sums of money deposited 
therein on demand, unless an agreement between such bank and such 
ee or depositors exists to the contrary in writing. 

EC. 2. That in case any such president, vice-president, cashier or 
teller of such bank shall refuse or neglect to pay such depositor or 
depositors, upon personal demand, any sum or sums of money so as 
aforesaid deposited and payable on demand, and shall so neglect or 
refuse for twenty-four hours next after such personal demand, such 
president, vice-president, cashier or teller of such bank shall be deemed 
guilty of obtaining money under false pretenses, and, upon conviction, 
shall be punished by imprisonment at hard labor for not less than one 
nor more than eight years. 

SEC. 3. That no such president, vice-president, cashier or teller of 
such bank shall be convicted under the provisions of this act unless it 
shall be made to appear upon the trial that at the time of such deposit 
or deposits such bank was insolvent: Provided, however, That in case 
the president, vice-president, cashier or teller of such bank shall 
destroy, secrete, or refuse to produce to the prosecution, upon written 
demand duly served, any memorandum book, ledger, paper, or other 
records of the business of such bank, to be used upon such trial, such 
act or acts upon the part of such president, vice-president, cashier or 
teller shall be taken, deemed, and held as conclusive evidence that such 
bank, at the time of such deposit or deposits, was insolvent. 

SEC. 4. That this act shall not apply in any case to deposits made 
with such bank where the depositor or depositors stipulate in writing 
with such bank to leave the same in its keeping, and not subject to be 
paid on demand. 

SEC. 5. That this act shall not be so construed as to require such bank 
to keep and have on hand a reserve in lawful money sufficient in 
amount to pay such depositor or depositors the respective amount or 
amounts sodemanded. J/ntroduced by Hon. Robert M. La Follette, W2s- 
CONSiN. 

TO PREVENT CONTRACTION, 


That within thirty days after the redemption by the United States of 
the circulating notes of any national banking association organized 
under the provisions of title 62, national banks, Revised Statutes, or 
acts amendatory thereof, the Secretary of the Treasury shall issue 
United States notes, as designated by section 3,571, Revised Statutes, 
of the same denominations and amount of said redeemed circulating 
notes; and in eech case such issue of United States notes shall be 
additional to the total amount of United States notes then in the Trea- 
sury and outstanding. Jantroduced by Hon. John A. Anderson, Kansas. 


To PROHIBIT SPECULATION BY BANK OFFICERS. 


That it shall be unlawful for the president, cashier, teller, or other 
chief executive officer of any national banking association having capi- 
tal stock to the amount of $200,c00 or more, to deal, trade, or otherwise 
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engage in speculation in stocks, bonds, or other securities, or in grain, 
provisions, produce, or oil, on margins, on his own individual account 
or for his own personal profit, either directly or indirectly, or to have 
any partnership or other financial interest in the operations of any pri- 
vate banking or brokerage firm or business. Any such officer who vio- 
lates the provisions of this act, or any person who aids or abets such 
officer in violating the provisions of this act, shall be deemed guilty of 
a misdemeanor, and shall be imprisoned not less than one nor more than 
five years, or fined not more than $10,000. Jutroduced by Hon. Louis E. 
McComas, Maryland. 


SPECIE CERTIFICATES. 


Sec. 1. That the Secretary of. the Treasury is hereby authorized and 
directed to prepare and issue specie certificates of suitable form, repre- 
senting gold and silver, and redeemable half in gold coin of the United 
States and half at the option of any holder of said certificates, with 
either standard silver dollars or with silver bullion of standard fineness, 
the bullion to be such an amount in weight as to be equal in value to 
the gold half. The value of the bullion held for the redemption of said 
certificates in the proportion designated shall be fixed by the Secretary 
of the Treasury from time to time as may be necessary, he to take as 
his guide the bullion values of the market in New York city. 

SEC. 2. That the Secretary of the Treasury shall purchase not less 
than $8,000,000 worth of silver bullion per month, and as much more 
per month as he may deem proper, beginning within one month after . 
this bill shall become a law, in such way as he may consider most 
desirable, and have the same prepared, as fast as possible, in ingots of 
desirable form and weight for the redemption, as herein provided, of 
said certificates; and he shall continue these purchases of silver bullion 
until they aggregate $100,000,000. 

SEC. 3. That said certificates shall be prepared and issued as early and 
rapidly as they can be; but shall not exceed in amount per month twice 
the amount of the monthly purchases of bullion as aforesaid ; and the 
aggregate amount of said certificates is hereby limited to $200,000,000, 
and the denominations of said certificates shall be five, ten, twenty, 
fifty, and one hundred dollars, respectively, $40,000,000 of each of said 
denominations. 

SEC. 4. That the Secretary of the Treasury shall, from time to time, 
set aside from the gold coin in the Treasury of the United States an 
amount equal to half the amount of said certificates issued monthly ; 
and said silver bullion and said gold coin so set aside shall be held for 
the redemption of said certificate; and this combined fund of gold 
coin and silver bullion shall at all times be kept by the Secretary of the 
Treasury equal to the amount of said certificates outstanding. 

SEC. 5. That if any holder of said certificates should prefer and wish 
to receive standard silver dollars instead of said silver bullion for half 
the amount of certificates presented by him for redemption, they shall 
be paid to him from any standard silver dollars in the general treasury 
funds of the United States; and then there shall be coined from said 
silver bullion held as part of the redemption fund an amount sufficient 
to produce standard silver dollars equal in number to those paid out in 
redeeming said certificates, and the silver dollars so coined shall be 
placed in the said general treasury funds instead of those withdrawn as. 
aforesaid. : 

SEC. 6. That said specie certificates shall be paid out on any obliga- 
tions of the United States, and shall be full legal tender for all indebt- 
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edness, public and private, the same as United States gold coin. They 
may constitute any part of the reserves of national banks, and when 
received in the United States Treasury by redemption or other means 
shall not be canceled, but shall be reissued or disbursed. 

SEC. 7. That there is hereby appropriated from the United States 
Treasury such sums of money as may be necessary to meet all proper 
expenditures under this act. J#troduced by Hon. Beriah Wilkins, Ohio. 


NATURE OF REDEMPTION FUND. 


That the fund now held in gold coin or gold bullion in the Treasury 
of the United States for the redemption of United States Treasury 
notes shall hereafter be composed half of gold and half of silver, namely, 
one-half to be fifty million dollars in gold coin or gold bullion, and one- 
half in silver bullion of standard fineness equal in value to the gold half. 
The number of pennyweights of the silver bullion that shall be equal to 
one dollar in gold coin shall be fixed by the Secretary of the Treasury 
from time to time, as may be necessary, he taking as his guide the bul- 
lion values of the market in New York City. 

SEC. 2. That the Secretery of the Treasury is hereby authorized and 
directed to purchase five million dollars’ worth of silver bullion per 
month, and as much more per month as to him may seem desirable, and 
in such way as he may deem best, and have the same prepared in ignots 
of suitable form and weight, said silver to be of standard fineness as 
aforesaid, paying for said silver bullion with gold coin from said 
redemption fund. Said silver bullion shall be substituted in said 
redemption fund for the gold coin withdrawn therefrom, and the pur- 
chases of silver bullion shall continue until the gold coin and gold bul- 
lion in said redemption fund shall be reduced to fifty million dollars. 

SEC. 3. That any holder of United States notes, demandirg redemp- 
tion of them, shall present them in an amount of one hundred dollars, 
or any multiple of said sum, and he shall be paid half in gold coin, and 
half, at his option, with either said silver bullion. fixed in value by the 
Secretary of the Treasury as aforesaid, or with standard silver dollars. 
And if any such holder should prefer payment of one-half as aforesaid 
in silver dollars, they shall be paid to him from any of said silver dol- 
Jars in the General Treasury funds of the United States; and then there 
shall be coined from the silver bullion in said redemption fund enough 
bullion to produce standard silver dollars equal to the number of silver 
dollars so paid out, and these shall be placed in the General Treasury 
funds instead of those withdrawn therefrom. 

SEC. 4. That there is hereby appropriated from the United States 
Treasury such sums of money as may be necessary to meet all inci- 
dental and proper expenditures under this act; that this act shall be 
enforced immediately upon its becoming a law, and that all acts or parts 
of acts inconsistent with this act are hereby repealed. J/xtroduced by 
Hon. S. Z. Landes, Illinozs. 


SECURITY FOR DEPOSITS. 


That in lieu of all existing taxes, every national banking association 
shall pay to the Treasurer of the United States, in the months of Jan- 
uary and July of each year, a duty of one-half mill on the dollar upon 
their average monthly deposits, said fund to be kept by the Treasurer 
of the United States as a separate and distinct fund, to be known as the 
guarantee deposit fund. 

SEC. 2. That in order to enable the Treasurer to assess the duties 
imposed by the preceding section, each association shall, within ten 
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days from the first days of January and July of each year, make a return, 
under the oath of its president or cashier, to the Treasurer of the 
United States in such form as the Treasurer may prescribe, of the aver- 
age amount of its deposits for the six months preceding the most recent 
first day of January or July. Every association which fails to so make 
such return shall be liable to a fine of two hundred dollars, to be col- 
lected in the manner prescribed for collecting penalties of such corpora- 
tions under the laws of the United States. 

SEC. 3. That whenever said guarantee fund thus collected shall 
amount to as much as twenty millions of dollars at the end of any semi- 
annual period, then the semi-annual duty on deposits shall be inopera- 
tive until the fund shall be reduced below fifteen millions of dollars, as 
hereinafter provided. ‘ 

Sec. 4. That the amount of said fund in excess of one million of dol- 
lars may, from time to time, be invested in the interest-bearing bonds 
of the United States, under the direction of the Secretary of the Trea- 
sury, which bonds shall be registered in the name of the Comptroller of 
the Currency, in trust for the guarantee deposit fund, and held by the 
Treasurer of the United States. The interest on said bonds, as it 
accrues and is paid, shall be added to the principal of said fund. 

SEC. 5. That whenever any national banking association shall be 
placed in the hands of a receiver, uncer the provisions of the laws now 
in force, and satisfactory proofs of claims against said association have 
been made to the Comptroller of the Currency, wherein all cases of 
mutual indebtedness shall have- been adjusted, upon his requisition 
therefor the Treasurer of the United States shall hold subject to his 
order such amount of the guarantee deposit fund as may be necessary to 
liquidate and pay in full said claims, according to the amount thereof, 
as of the day of failure of said national banking association, and it shall 
be the duty of the-Comptroller of the Currency immediately to issue his 
checks upon said Treasurer in full settlement to and in favor of each of 
said claimants. In case the available cash in the Treasury belonging 
to such fund is not sufficient to pay in full the amount of said claims, 
then the Comptroller of the Currency shall transfer to the Treasurer of 
the United States a sufficient amount of bonds held by him in trust for 
said fund as hereinbefore provided, which bonds said Treasurer shall 
sell in open market, for the benefit of said fund. 

SEc. 6. That the receiver of such banking association shall, under 
direction of the Comptroller of the Currency, take charge of its assets 
and collect the same, as is now provided by law, which amount thus col- 
lected shall be paid into the Treasury to the credit of the guarantee 
deposit fund, to the extent said fund may have been charged with the 
payment of the liabilities of said association; and nothing in this act 
shall be construed to relieve the shareholders of such association from 
any liability thereto existing by reason of the laws now in force; it being 
the meaning and intent of this act that all claims paid as herein pro- 
vided shall be deemed to be assigned to the United States in trust for 
the benefit and use of said fund, and the United States shall be subro- 
gated to all the rights and remedies of the original holders thereof. 

SEC. 7. That the fund now in the Treasury available for the redemp- 
tion of the circulating notes of any failed national banking association 
whose affairs have been finally closed, or which has been in the hands 
of the receiver for a period of five years, and the similar fund for the 
redemption of the circulating notes of any banking association which 
has been in voluntary liquidation for the same period, shall be paid to 
the credit of said guarantee deposit fund; and hereafter, after the 
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expiration of five years after the appointment of a receiver or the vote 
of its shareholders to go into voluntary liquidation of any national bank- 
ing association, the fund available for the redemption of the circulating 
notes of such national banking association shall also be paid into the 
Treasury to the credit of said guarantee deposit fund, which fund shall 
be chargeable with the circulating notes of any such national banking 
association that may thereafter be presented for redemption. 

SEC, 8. That the Comptroller of the Currency shall annually publish 
an itemized statement of the receipts and disbursemc \‘s of said guar- 
antee deposit fund, a copy of which shall be furnished to each national 
bank, the cost of said report to be paid for out of the guarantee deposit 
fund. 

SEC. 9. That in case of the repeal of this act at any future time, the 
funds then belonging to said guarantee deposit fund shall be paid back 
to the national banking associations, as each one’s interest therein shall 
appear. 

r EC. 10, That sections 5,214 and 5,215 of the Revised Statutes, and all 
other acts or parts of acts inconsistent with the provisions of this act, 
are hereby repealed. Jxtroduced by Hon. C. N. Brumm, Pennsylvania. 





a ih... 
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NEW BANKS IN NEW YORK. CITY. 


The New York Commercial Bulletin remarks that “ the past two years 
have been notable ones in the banking business of this city, because of 
the steady increase in the number of banks and the improvement in the 
volume, facilities and the character of the business of those previously 
in existence. Nearly all conditions have favored the enlargement of the 
banking business throughout the country. Inthe West general business 
has ruled fair in volume in the principal sections, and considerable com- 
mercial activity has developed in some of the more remote sections of the 
West and the extreme Southwest and Northwest. The free construction 
of railroads in the Westerncountry has largely accounted for this, and the 
development of the mineral and other resources of the South has done 
for that section what the introduction of better railroad facilities has 
accomplished in the West. Asa result, the Treasury Department has 
frequently announced the incorporation of new national banks in the 
West and South, in such number that these alone almost equal the aver- 
age of new national and State banks combined. The State banks, how- 
ever, have been organized throughout the country in large numbers, so 
that it is claimed by some authorities that the country’s banking capital 
and aggregate banking business have increased in larger proportion 
within the last two years than ever before in the same length of time. 
This is not only true of the country as a whole, but much the same con- 
dition of things is to be noticed in the banking business of this city, 
though the local record cannot be expected to show as large a per cent. 
of gain over previous years as that of the country at large. The influx 
of new population and the constant extension of the limits of the inhab- 
ited portion of the city, as well as the increased volume of business in 
districts which have not until recently been known as regular business 
localities, have called for additional banks, which have been organized 
to meet the demands of trade. 

The organization of so large a number of country banks also influ- 
ences the constant increase in the number of city banking institutions. 
In the down-town districts there has been a demand for increased bank- 
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ing facilities, which has been met by the organization of two national 
banks. These two are the only ones among those organized in this city 
which are located in what may be distinctly known as the financial sec- 
tion. All the others obtain most of their business from the manufac- 
turing and purely commercial interests. Following is a statement of the 
new banks organized in this city since 1886, giving their name, location, 
capital stock and year of organization : 












































Name. Location, Capital. | Date. 
Twelfth Ward Bank....j155 East 125th street.................. $100,000! 1886 
ere eT Eighth avenue, corner 57th street...... 100,000} 1886 
Ninth Avenue........ oD TORN PGB iin 0.6 occ ccccccceceoes 100,000) 1887 
Western National....... Beawttate BUGIRE o.oo ccccccccccocce 3,500,000! 1887 
New Amsterdam. .. ...|Broadway, corner goth street........... 250,000} 1887 
DT stn cncnde sesennes eet Pa QUO coc cccnececenescocens 250,000} 1887 
ROQMOR FEM. s osc cccccess Third avenue, corner 72d street........ 100,000} 1887 
Bank of Deposit........ Liberty, corner Nassau............. aan 300,000) 1887 
PO, 6 ctceesrenenes a7 Weat ragth strest......ccescccesses 150,0co} 1887 
PRUE ccccesevsoe+eons eee .100,000} 1887 
Hudson River.......... Ninth avenue, corner 72d street........ 200,000! 1887 
Fourteenth Street....... Re SE Gs veneeennc0scenessenee 100,000; 1887 
Twenty-third Ward..... Third avenue, corner Cortland......... 100,000} 1887 

po TTT TET TTT T Tee TTT Tre rrr ¥5:35)000 





In addition to the above there are numerous projects now on foot to 
establish new banks, most of which are to be situated in the upper por- 
tion of the city. The Franklin Bank, to be located in the vicinity of 
Franklin and Hudson streets, is the latest enterprise. It is to have a 
capital of $25c,000, and wiil probably obtain a large business, being 
Iccated in the center of an important produce, grocery, dry goods and 
provisions district. The Western National Bank is one of the two new 
institutions mentioned above as being situated in the financial district. 
The other new bank in the vicinity of Wall street is the National Bank of 
Deposit, which was organized early in 1887. The business of all the other 
new banks can be described at once. They are patronized by up-town 
business interests. Until of late years up-town merchants—both whole- 
sale and retail—and manufacturers were very generally accustomed to 
come down town to do their banking; but now, as they see that proper 
facilities are being provided for their accommodation nearer their places 
of business, they are gradually changing their methods. It is predicted 
that it will not be long before the up-town men of business will alto- 
gether discontinue the practice of making the trip from anywhere 
between Twenty-third street and Harlem to City Hall Park to do his 
day’s banking.” 
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Sterling exchange has ranged during April at from 4.85% @ 4.88% . for 
bankers’ sight, and 4.854% @ 4.8614 for 60 days. Paris—Francs, 5.183(@5.16% 
for sight, and 5.2054@5.1834 for 60 days. The closing rates for the month were 
as follows: Bankers’ sterling, 60 days, 4.86 @ 4.86% ; bankers’ sterling, sight, 
4.87% @ 4.88. Cable transfers, 4.8734 @ 4.88%. Paris—Bankers’, 60 days 
5.193 @ 5.183% ; sight, 5.18% @ 5.1744. Antwerp—Commercial, 60 days, 
5.21% @ 5.21%. Reichmarks (4) — bankers’, 60 days, 95% @ 95%; 
sight, 953, @ 95%. Guilders—bankers’, 60 days, 40; @ 40%; sight, 401g 
@ 40,4. 
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THE BANKER’S MAGAZINE. 


INOUIRIES OF CORRESPONDENTS. 


ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE. 


CONSTRUCTION OF NOTE. 
A note is as follows: 
Boston, Mass., April 3, 1888. 
Four months after date we promise to pay to the order of ourselves, one thou- 
sand dollars, at State National Bank. Value received. JouHn DoE. 
RICHARD ROF. 
The note is indorsed by the makers. Is there any difference in liability of 
makers between a note drawn as above and one drawn either ‘‘ we jointly and 
severally promise,” or ‘‘ I promise,” and signed in same manner ? 


REpLY.—The above is a joint note, and not a joint and several one. In 
Barnett v. Juday (38 Ind., 86), the note read ‘‘ Six months after date, we 
promise to pay to the order of George W. Juday,” etc. The court remarked 
in this case: ‘‘It will be seen that the promissory note which is the founda- 
tion of the action was a joint note, and not several, or joint and several.” 


Non-NEGOTIABLE NOTE. 


A. executes a promissory note, dated at H., secured by mortgage on realty, pay- 
able to B. one year after date, with 10 per cent. interest from date until paid. B. 
assigns to C., who carries it to a distant State, after due notice to A. of the 
transfer, but at maturity C. avoids the payor A., for the reason he prefers the 
investment to the cash. What shall A. do to stop interest ? 


REPLY —If A. is ready to pay the principal and interest at the time and 
place appointed, the interest will cease. In the case of Wallace v. M’Connell 
(13 Peters, 136), this question was fully considered. The court, speaking 
through Judge Thompson, said: ‘‘The place of payment in a promissory 
note, or in an acceptance of a bill of exchange, is always matter of arrange- 
ment between the parties for their mutual accommodation, and may be 
stipulated in any manner that may best suit their convenience. And when 
a note or bill is made payable at a bank, as is generally the case, it is 
well known that, according to the usual course of business, the note or bill 
is lodged at the bank for collection; and if the maker or acceptor calls to 
take it up when it falls due, it will be delivered to him, and the business 
is closed. But should he not find his note or bill at the bank, he can 
deposit his money to meet the note when presented, and should he be 
afterward prosecuted, he would be exonerated from all costs and damages, 
upon proving such tender and deposit. Or should the note or bill be made 
payable at some place other than a bank, and no deposit could be made, 
or he should choose to retain his money in his own possession, an offer to 
pay at the time and place would protect him against interest and costs, on 
bringing the money into court.” (Page 150; Walnut v. Wade, 103 U. S. 
683, page 696.) 

In Emlen v. The Lehigh Coal and Navigation Co. (47 Pa., 76), it was 
held that if the loan of a corporation be payable at a fixed time and place, 

















1888. ] INQUIRIES OF CORRESPONDENTS. 887 


the interest thereon ceases at that time, whether the bond or evidence of 
indebtedness be presented or not, provided the company has a sufficient fund 
for payment on hand. The courts, therefore, have clearly shown what A. 
should do in the case above mentioned. If the note be payable at a bank 
he should deposit the ameunt due, both principal and interest, and notify 
C. that the money is there. If the note is not payable at a bank, he 
should notify C. that he was ready to pay the same, and ask for directions 
in making payment. If C. declined to reply, we think that A.’s best course 
would be to deposit the money in a bank and send notice to C. that it 
had been thus deposited in discharge of the note, and would be sent or 
delivered by the bank on presentation of the note and a release of the 
security. As C. would then learn that he could not extend the contract by 
his own action, he would doubtless receive his money and close the trans- 


action. 


NATURE OF CHECK GIVEN ‘SIN FULL PAYMENT.” 


The following check was given by A. & Co. to B. & Co.: ‘* Boston, Mass., 
March 1, 1888. The Everett National Bank of Boston pay, to order of B. & Co., 
one hundred dollars. In full payment of all claims to date. A. & Company.” If 
B. & Co. indorse* this check, and have the amount passed to their credit on the 
books of the bank, are they cut off in law or equity from collecting a balance which 
they contend is due to them, and which A. & Co. dispute ? 


RepLy.—It is well understood that a check given in the ordinary course 
of business is not payment, and in the event of the maker’s failure to pay, 
his debtor can sue thereon, or on the original claim. (Cromwell v. Lovett, 
1 Hall, N. Y., 56.) But when the check is paid, the claim is absolutely 
discharged. On the other hand, a receipt for money is supposed to have a 
less binding force. Says Parsons (Contracts, 6th edition, vol. 2, p. 554): 
‘*A receipt for money is peculiarly open to evidence. It is only prima facie 
evidence either that the sum stated has been paid, or that any sum what- 
ever was paid. It is, in fact, not regarded as a contract, and hardly as an 
instrument at all, and has but little more force than the oral admission of 
the party receiving.” 

But so far as the instrument is something more than a receipt, contain- 
ing other stipulations, conditions, and agreements, it cannot be affected by 
extrinsic or outside evidence. If, therefore, it is stated in such an instru- 
ment that the money specified therein is paid in full, this statement cannot 
be attacked unless there is a mistake or surprise on the one side, or fraud 
on the other. The leading case in this country on the subject is Fidler v. 
Crittenden (g Conn., 401). Judge Williams, after reviewing the English cases, 
says: ‘‘ The true view of the subject, then, seems to be that such circum- 
stances as would lead a court of equity to set aside a contract (such as 
fraud, mistake, or surprise), may be shown at law to destroy the effect of 
a receipt.” In that case the receipt contained an item, ‘‘ cost of procuring 
the mail contract, $50,” and also the statement, ‘‘received in full.” The 
plaintiff offered to prove by oral testimony that the above sum of fifty 
dollars was not in full for all the expenses to procure the contract, but in 
part only; and the court said that ‘‘it was proper to admit parol testimony 
to show that the receipt did not include all the expenses’ incurred in obtain- 
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ing the mail contract. But,” the court further remarked, ‘lest it might be 
inferred that the receipt was only evidence of the payment of so much 
money, the jury should have been instructed that if the plaintiff executed 
the receipt with a knowledge of the circumstances, and there was no mis- 
take or surprise on his part, or fraud or imposition on the part of the 
defendant, he was not entitled to recover.” 

Such is the law with respect to a receipt containing the statement that 
the amount is received in full payment. Does a different principle apply to 
checks containing such a statement? We think not. In the former case, 
the creditor receives his money and gives his receipt, or release from the 
debt; in the other case, the debtor presents a release in the form of a 
check on a bank, and containing the condition on which he will pay the 
amount therein specified. His creditor receives the check, and in due time 
collects the amount. In accepting it he does so on the terms prescribed by 
the debtor. Afterwards he finds that he ought to have been paid more. 
He sues to recover the balance. If he can bring himself within the prin- 
ciple announced in the above case of Fuller v. Crittenden he can recover, 
otherwise he cannot. This is the way we look at the matter. 
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CORRESPONDENCE. 


To the Editor of the BANKER’S MAGAZINE: 


DEAR SirkR,—The following appears in your April issue: 


** INTEREST. 

‘‘ Two negotiable notes, which were dated December 10, for $500 each, and 
which bore six per cent. interest, were discounted by a bank. One note was pay- 
able sixty days after date, and the other two months. What amount of interest 
ought the bank to have demanded on each note at maturity, both notes being 
entitled to grace ?”’ 

I should say in answer to the question, $5.25 on each note; but the 
note written ‘‘sixty days” would be due February i1rth, and that written 
‘‘two months” would be due February 13th; and when they were dis- 
counted, the discount on the ‘‘two months’” note would be figured for 
two days more than that on the ‘‘sixty day” note, if both notes were dis- 
counted the same day. I can’t see anything in the question that would lead 
anyone, not even “one of the best-informed bank cashiers in New York 
City,” to decide that February 13th always comes on Saturday. Here in 
Boston, the question of what day of the week a note becomes due is not 
raised by the discounting bank. Respectfully yours, 

WILL. L. WELCH, Bookkeeper. 

Massachusetts National Bank, 

Boston, Mass., April 16, 1888. 


[The New York Cashier of course supposed the question to apply to 
notes dated December 10, 1887, and payable in New York State, other- 
wise New York Laws would not have been quoted.—Zd. | 
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CANADA.—The amount at the credit of depositors in the Government Savings 
Banks on 1st March was $20,603,175, which, added tothe balance in the Post-office 
Savings Bank, makes a total of $40,821,074 of the savings of the people 
deposited with the Dominion Government. Compared with the corresponding 

eriod of last year, thisis an increase of $1,805,476, the amount at that time being 


39,015,597- 

THE FLORIDA BANKERS’ ASSOCIATION.—A largely attended meeting of repre- 
sentative bankers of the State of Florida was recently held at Orlando, when an 
organization bearing the above title was organized with the following officers: 
President, James M. Schumacher, president of the First National Bank of Florida, 
Jacksonville ; first vice-president, W. J. Winegar, president of the First National 
Bank of Palatka ; second vice-president, F. P. Forster, cashier of the First National 
Bank of Sanford; third vice-president, T. C. Taliaferro, cashier of the First 
National Bank of Tampa; secretary and treasurer, H. G. Garrett, cashier of the 
Citizens’ National Bank of Orlando; executive committee, J. L. Marvin, manager, 
Ambler, Marvin & Stockton, Jacksonville ; E. P. Dismukes, vice-president Mer- 
chants’ National Bank of Ocala ; W. J. Robinson, of H. F. Dutton & Co., Gaines- 
ville. This association is similar in design and scope to others already existing in 
different States of the Union, and one of the features of its constitution is the 
appointment of a permanent committee to prevent and detect crime, and to cause 
the prosecution of offenders. One of the suggestions of the convention was the 
appointment of a traveling auditor, whose duties it shall be to regularly audit and 
report upon the accounts of all country auditors. The modification of the home- 
stead exemption clause of the constitution was recommended ; also the amendment 
of the laws governing the assessment and collection of taxes; recommending 
changes in the sending and collecting of ‘‘ no protest ” collections and a number of 
other matters. The annual meeting will be held at Jacksonville on the second 
Wednesday in December next. 

MINNESOTA.—Among the more prominent bankers who have died during the month 
is Louis Hospes, the president and large stockholder of the First National Bank of 
Stillwater. ‘* He was born,” says the Stillwater Gazette, ‘‘in Germany, February 
8, 1809, where he attended school until sixteen years of age. He then went on an 
estate to make a practical study of agriculture, and three years later went to the 
university at Gottingen to study theoretical agriculture and veterinary science, 
finishing his course in 1830. In July, 1832, he embarked for America, visited the 
principal cities inthe Eastern States, but soon decided to push on into the more 
rapidly growing West. Traveling accommodations were of the most rude and 
unsatisfactory nature, so that one entire month was occupied in making the journey 
to St. Louis. Mr. Hospes soon thereafter located on a farm in St. Charles county, 
Mo., about thirty miles from St. Louis. Eight years later he removed to Green 
county, where he engaged in the distilling business for six years, and while there 
made the acquaintance of Major Nathan, son of old Daniel Boone. In 1848 he 
went to St. Louis in the employ of Schulenberg & Boeckeler, a lumber firm of that 
city In 1853 this firm conceived the idea of extending their business and erect- 
ing a saw-mill at Stillwater, Minnesota Territory In 1854 Mr. Hospes was sent 
up here to superintend the construction of the mill—his family accompanying him. 
During 1870-71 he visited Europe and the home of his childhood, meeting with 
many of the friends of his youth after a separation of nearly thirty-eight years. In 
1865 he became a stockholder in the First National Bank of this city, being 
chosen its president, which position he held at the time of his death.” 

CAPTURE OF A DEFAULTER.—The Philadelphia and Reading Railroad Com- 
pany bonds its employes in the American Surety Company of New York. Among 
the number was Charles W. Foster, a clerk at Philadelphia, who absconded March 
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Ig, leaving a deficiency in his accounts of $841.59. The account was stated up by 
the railroad company on March 29. and was on that day paid by the American 
Surety Company. The Surety Company at once set about effecting the capture of 
Foster, and secured his indictment, and on the 16th of April was able to apprehend 
him at Norfolk, Va. On the same date the company’s inspector, Mr. William 
Abels, who had succeeded in locating Foster at Norfolk, proceeded to that point 
and brought him back to Philadelphia, where he arrived on April 17. On being 
arraigned Foster waived examination, and was committed in default of $1,200 bail 
for trial. The following brief mention of the case is taken from the Norfolk Zven- 
ing Telegram of Monday, April 16: ‘‘Came after his Prisoner.—Mr. William 
Abels, inspector of the American Surety Company, arrived here this morning for 
the young man Charles W. Foster, a/as Henry F. Williams, whose arrest as an 
embezzler of over $800 from the Philadelphia and Reading Raiiroad was noted in 
our lastissue. Mr. Abels did not bring a requisition from the Governor of Penn- 
sylvania, but at this writing the prisoner is willing to go back without that docu- 
ment, and they will, unless he changes his mind, leave for Philadelphia to-night. 
The company represented by Inspector Abels was, as we stated Saturday, on the 
bond of young Foster, and has paid the railroad company for the loss. —The American 
Surety Company makes a business of becoming bondsmen, as its name implies.”— 
Philadelphia Press. 


NEw YorK.—The new building for the Chemical National Bank on Chambers 
street is now finished, and connection made with the Broadway banking room. 
This extension was required by the growing business of the bank. The directors 
and officers of the institution decided to have a large and strong vault, and were 
willing to pay for the best work. After a careful examination, the contract was 
awarded to Herring & Co. upon their specifications, which described material and 
improvements not found in others. The vault is on two floors. One is entered 
from the banking room and the other is in the basement under it. Each has two 
massive steel doors eight inches thick and weighing over ten tons each, but nicely 
adjusted and easily opened and closec. ‘The structure is unsurpassed for strength 
and security in this city or elsewhere, and meets the most exacting requirements for 
absolute security against fire and burglars. Inside of the vault are twelve safes 
which afford additional protection and separate places for the deposit of the money 
and the different funds of the bank. 


THE FOURTEENTH STREET BANK has just been organized, with a paid-up capi- 
tal of $100,000, which may be increased to $500,000, and with a paid-up surpius 
of $50,000. It has opened for business at No. 3 East Fourteenth street, next 
door to Fifth avenue, with the following officers: George F. Vail, president, for- 
merly cashier of the Garfield National Bank ; W. J. Morrell, cashier, formerly pay- 
ing teller of the same bank. The following gentlemen have been elected directors: 
Benjamin H. Hertz, Charles I. Hudson, Remington Vernam, Morris E. Sterne, 
Robert J. Horner, J. Romaine Browne, Frank W. Kinsman, Jr., Daniel B. 
Halstead, Henry A. Hurlbut, George Le Boutillier, John D. Cutler, Will- 
iam Harris Roome, Frederick 5S. Howard, George Green and George F. 
Vail. A new bank is very much needed in this locality, as the only bank 
within a number of blocks is the Bank of the Metropolis. The president and cashier 
have been long and favorably known as officers of the Garfield National Bank, and 
it is predicted that the bank will become a very prosperous institution. The bank, 
together with the Central Safe Deposit Company, has leased the first floor and base- 
ment of Mr. Remington Vernam’s new building on Fourteenth street, which they 
will occupy jointly. Mr. Vail, at the late election of the Central Safe Deposit 
Company, was elected president in the place of Mr. John Green, deceased, and 
Mr. Vernam vice-president in place of Mr. Charles Roome, resigned. 


Boston.—Two hundred and more bank officials participated in the third annual 
dinner of the Boston Bank Association. President F. B. Sears was at the head of 
the table, and the guests were Rev. Phillips Brooks, D. D.; A. R. Turner, City 
Treasurer ; Hon. A. W. Beard, treasurer of the Commonwealth, and Rev. E. A. 
Horton. The president extended to the members of the association the greetings of 
H. W. Pickering, president of the Old Boston National Bank, and then presented 
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Hon. Alanson W. Beard, State Treasurer, who was warmly received. President 
Sears spoke of the absence of Postmaster Corse, on account of sickness, and then 
presented Arthur F. Luke, cashier of the Bank of North America. Mr. Luke, an 
ex-president of the association, spoke of one of the greatest advantages of this 
association as being the opportunity afforded for enlarging one’s acquaintance and 
cementing older friendships. Secretary E. A. Stone reported progress, and the 
exercises closed with the singing of a song to the tune of ‘‘ Auld Lang Syne,” 
written for the occasion by E. O. Church, of the Boylston National Bank. 


MASSACHUSETTS.—The Holyoke National Bank has declared a 4 per cent. divi- 
dend, payable April 5, and has added $7,000 to the surplus from the past six months’ 
earnings. 

CALIFORNIA.—The Fresno National Bank, Fresno, will soon open for business. 
J. H. Hamilton is president, and George H. Andruss is cashier. Both are highly 
competent officers, and we trust that the institution will be highly prosperous under 
their management. 

BANK ACCOUNTS FOR WOMEN.—Mr. James G. Cannon has written a brochure 
on this subject which ought to reach every woman who keepsa bank account. The 
information here given can be easily understood, and will be highly appreciated by 
those who may be fortunate enough to possess it, whose lack of knowledge respect- 
ing many things pertaining to their banking business they much regret, yet know 
not how to lessen. 

BoND PURCHASES.—The action taken by the Secretary of the Treasury for 
buying bonds is the following : ‘‘ By virtue of the authority contained in section 2 
of the act of March 3, 1881, notice is hereby given that on Monday, April 23, and 
daily thereafter, at noon, until further notice, proposals will be received in the 
office of the Secretary of the Treasury for the sale to the Government of United 
States bonds of the acts of July 14, 1870, and January 20, 1871. Proposals should 
state the specific character of the bonds offered, whether coupon or registered, and 
must be for the sale of the bonds with accrued interest to and including the day of 
sale. The right is reserved to reject any or all proposals for the sale of bonds if it 
is thought to be for the interest of the Government to do so.”’ 


THE BANK OF MONTREAL.—The Hon. J. J. C. Abbott, Mayor of Montreal and 
leader of the Senate, has been nominated to fill the vacancy on the board of direct- 
ors of the Bank of Montreal, caused by the death of Hon. John Hamilton. Fifty 
shares of the bank stock were purchased this morning for Mr. Abbott, to qualify 
him for the position. His appointment will not be made until the expiration of 
thirty days, the by-laws requiring that a director must have been the owner of fifty 
shares for thirty days previous to his joining the board. Mr. Abbott, was also a 
director of the Merchants’ Bank, of whose stock he holds 550 shares, representing 
$55,000. In order to accept the position on the board of the Bank of Montreal, 
Mr. Abbott will have to resign from that of the Merchants’ Bank. 


GEORGE H. Ports, who died at Somerville, N. J., on the 28th of April, was a 
son of Captain Hugh H. Potts, and was born in 1811, on the banks of the Dela- 
ware River, in Pennsylvania, just opposite Milford, N. J. In 1829 he went to 
Pottsville, Penn., and was the first man to mine coal in that region. He came to 
New York in 1854 and became one of the firm of Lewis Audenrich & Co., coal 
merchants. The partnership was dissolved in 1874, and the business is now carried 
on under the name of Frederick A. Potts & Co. Hewas for eleven yearsa 
director of the National Park Bank, and eight years its president. 


BoND PURCHASE BILL.—The text of the bond purchase bill, as finally passed 
by the Senate, is as follows: Section 1.—That section 2 of the act making appro- 
priations for sundry“tivil expenses of the Government for the year ending June 30, 
1882, and for other purposes, and which is as follows: ‘* That the Secretary of the 
Treasury may at any time apply the surplus money in the Treasury not otherwise 
appropriated, or so much thereof as he may consider proper, to the purchase or 
redemption of United States bonds; provided that the bonds so purchased or re- 
deemed shall constitute no part of the sinking fund, but shall be canceled,” was 
intended to be a permanent provision of law, and the same is hereby declared to 
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have been since its enactment, and to be now in full force and effect. Section 2.— 
That whenever the circulation or any part thereof of any national bank not in liqui- 
dation shall be surrendered by the deposit of United States notes in the Treasury 
or otherwise, and the same or an equivalent amount is not taken by other national 
banks within thirty days thereafter, the Secretary of the Treasury is hereby author- 
ized and directed to purchase, at the market price thereof, an equivalent amount 
in silver bullion in excess of the minimum of $2,000,000 worth per month for coin- 
age purposes, which shall be coined and used as provided in the act passed Febru- 
ary 28, 1878, entitled, ‘‘ An act to authorize the coinage of the standard silver dol- 
lar and restore its legal tender character”; provided that nothing in this act shall 
alter or repeal said act of February 28, 1878. 


Mr. JoseEPpH W. DREXEL, whose death has been announced in the Death Notices 
was born in Philadelphia, January 24th, 1833. After receiving a thorough educa- 
tion and a few years’ experience in his father’s office, he established a banking 
house in Chicago, and remained there until the death of his father, when he 
returned to Philadelphia. In 1871 he came to this city and organized the firm of 
Drexel, Morgan & Co., which still holds its place among the leading private bank- 
ing institutions of this country. When this new branch of the rapidly extending 
house had been firmly established, he retired from it and from active business. 
This was in 1876. Since then his life has been devoted to the improvement of the 
condition of the poor, and the relief of suffering in all its phases. He was connect- 
ed with many literary, philanthropic, scientific and other societies, among which 
were the Academy of Natural Sciences, the New York Metropolitan Museum of 
Art, the Society for the Improvement of the Condition of the Poor, the Sanitary 
Society of New York, the Geographical Society, the New York Historical Society, 
and the Saratoga Historical Society. He was president of the New York Philhar- 
monic Society, and treasurer of the Cancer Hospital Society. 


THE huge bank safe in the BANK OF NEW AMSTERDAM, corner of Broadway 
and 40th Street, New York, is a splendid specimen of mechanical skill and work- 
manship. After a thorough investigation of the merits of different makers, safes 
and the varied methods of constructing them, a safe of Herring & Co.’s make was 
selected. It is a very large, fire-proof safe with a banker’s safe inside. The out- 
side folding doors are fire-proof and there are heavy inside folding doors, with pol- 
ished bolts and a combination lock. When those doors are open the interior shows 
book case conveniently fitted up with places for books, with drawers and with 
pigeon-holes for papers. At the bottom is another safe for the protection of the 
funds of the bank. It is constructed of solid plates of hard and soft steel ; the 
hard steel being tempered drill proof while the soft steel gives strength to the plate, 
and there is a layer of franklinite, an extremely hard metal, which is used to guard 
against drilling and cutting tools. The door and jamb have tongues and grooves 
so that when closed, the door is firmly keyed to the body of the safe and the flanges 
are rubber packed, making an air-tight joint. | Massive bolts secure the door on all 
sides and those are checked by two Dexter Bank locks and by a Time lock and the 
safe cannot be opened out of business hours. All the improvements introduced 
and perfected by Herring & Co. were applied in the construction and the bank has 
ample protection against both fire and burglars. 


THE RESULTS OF EcoNoMy.—At the discussion after an address on ‘‘ Savings 
and Savings Banks,” at the Boston Y. M. C. Union recently, President Baldwin 
spoke of an example of thrift to which his attention had been called by the treasurer 
of the Arlington Savings Bank, who is executor of the estate of the late James C. 
Blanchard, who died at Arlington a few months ago, at the age of sixty. When 
sixteen years old young Blanchard began to learn the trade of a carpenter, and 
served five years’ apprenticeship. He soon after began to gork as a journeyman 
carpenter, which trade he followed through life, an honest, faithful man, working 
for his daily wages. He built for himself a small house and married. His wife 
and children died. For eleven years he was the sexton of the Orthodox Church at 
Arlington, at an annual salary of $100. He always enjoyed good health, never 
spent a dollar in his life for tobacco or alcoholic liquors, was a regular attendant at 
church, paying annually a pew rental of $24. At the time of his death it was 
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thought he might have been in possession of possibly $5,000, laid up from his daily 
wages of say $3 per day, but when Mr. Proctor took charge of the estate he found 
that he possessed sixteen savings bank books, all full; also personal and other 
property, amounting in all to $34,000. 


Boston.—The first meeting of the Workingman’s Loan Association, chartered by 
the Legislature to lend money on chattel mortgages, has been held. Though 
organization was not completed, the project was discussed in all its bearings. The 
experiment has already been made, with headquarters at the Wells Memorial Build- 
ing, and has proved successful. The intent of the corporation has already been 
stated—to loan money on furniture and stock at one per cent. a month, against the 
four and six per cent. exacted by private loan agents. The agency started last 
August with a capital of $10,000, and now has an earned surplus of another thous- 
and. The charter fixes the limit of capital at $500,000, and provides that business 
shall not begin until $25,000 is paid in. The rate of interest to be charged and 
the amount of dividends to be divided to stockholders will be determined by the 
directors which may be chosen when the company is organized. It is expected 
that dividends of six per cent. a year can be easily earned. Probably the manage- 
ment of the company will not think it in accordance with the spirit of this enterprise 
to charge to borrowers higher rates of interest than will suffice to pay all expenses, 
to accumulate a proper guarantee fund, and to divide six per cent. a year to stock- 
holders. The shares are $100 apiece. 


NEW SEAL.—The United States Treasurer has adopted a new seal for use on 
United States Notes and certificates. It is similar in design to the large one used 
on the old $20 note, with the addition of a small lace border, with many points, in 
geometric lathe work. It is light pink in color, circular in form and nearly two 
inches in diameter. Heretofore a separate seal was used on notes and gold and 
silver certificates, varying in size and design, according to the character and 
denomination of the note. Hereafter the new seal will be used exclusively on ai! 
paper issued. ‘Che change in the size and design is said to be in the nature of an 
additional safeguard against counterfeiting. 


The reports of the New York Clearing-house returns compare as follows: 


1388. Loans. Specie. Legai Tenders. Deposits. Circulation. Surplus. 
Apr. 7.. $368,349,400 ~. $71,774,100 . $29,739,700 - $371,571,700 . $7,726,500 . $ 8,620,875 
“© 14.. 367,286,800 . 72,946,000 . 315532,100 . 374,430,700 . 7,757,400 . 10,870,425 
“* 21.. 363,672,200 . 74,948,800 . 33,027,100 . 374,918,400 . 7,720,700 . 14,246,300 


** 28.. 363,523,900 . 76,789,800 . 33,337,100 . 376,041,500 . 7,781,300 . 16,116,525 


The Boston bank statement is as follows: 


1888. Loans. Specie. Legal Tenders. Deposits. Circulation. 
SERS, BE. cscs $140,362,200 ... $8,755,900 .... $2,891,700 .... $103,187,500 .... $6,492,100 
APT. 7....000 1399333)800 ..22  95143,200 -+++ 3,011,200 .... 105,768,800 .... 6,503,300 

Danan 139,840,300 .... 9,598,300 ...- 3,036,600 .... 108,593,900 .... 6,531,800 
“© 21. ...02 140,196,000 .... 9,641,000 .... 3,146,500 .... 108,880,500 .... 6,524,900 
7 aw . 140,633,600 .... 9,734,400 . . 39349,100 .... 108,741,700 .... 6,481,200 


The Clearing-house exhibit of the Philadelphia banks is as annexed : 


1888, Loans. Reserves. Deposits, Circulation. 
BOE Bavccve « .esee $88,455,900 wees $21,980,400 iia $84,693,800 ecee $2,450,490 
| Gis cabins cede 89,114,000 eee 22,449,000 or 86,201 ,g00 ones 2,512,750 


eneeiiel 89,566, 400 cece 23,035,500 eres 87,001,900 oeee 2,590,750 
Si cicaciaieiiy Savina 89,803, 300 wi 23,589,600 evece 87,621,100 eee 2,721,760 





894 THE BANKER’S MAGAZINE. 


NEW BANKS, BANKERS, AND SAVINGS BANKS 
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State. Place and Capital. Bank or Banker. Cashier and N. Y. Correspondent. 
Fourteenth Street Bank. 
Geo. F. Vail, P. William J. Worrell, Cas. 
Henry A. Hurlbut, V.P 
Twenty-third Ward Bank 
Thos. MacKellar, ?. Chas. W. Bogart, Cas. 
David B. Sickels, V. P. 
. Talladega Citizens Bank Kountze Bros. 
Wm. H. Skaggs, P. J. L. McLane, Cas. 
. Uniontown .... J. H. White & Co Mechanics & Traders Bank. 
Peoples Bank 
Sidney B. Wood,/. Alfred M. Patterson, Cas. 
Fresno National Bank. . 
J. H. Hamilton, ?. Geo. H. Andruss, Cas. 
Bank of San Diego.... Hanover National Bank. 
$100,000 John Hyde eek. P. Geo. W. Dannals, Cas. 
. C. Braly, V. P. 
Bank of San Pedro 
$15,000 Wm. G. oe P. Geo. H. Peck, Jr., Cas. 
Geo. H. Peck, Jr., V. P. 
Ricker, Mason & ve a Ninth National Bank. 
Chas. D. Henry, Cas. 
ar Sav. & Dep. B’k. 
M. J. “Paco P. Chas J. McClure, Cas. 
E. F, Hallack, V. P. 
Citizens Bank......... First National Bank. 
Francis Hall, P, H,. J. Gochenour, Cas. 
John E. Frost, V. ?. 
First Bank of Ashton.... National Bank of the Republic. 
S. F. Hammond, P. F. W. Kammann, Cas. 
Bank of Langdon Chase National Bank, 
P. C. Donovan, P. Jas. McPhail, Cas. 
. Bank of Oldham 
Frank D. Fitts, P. Edmund R. Hill, Cas. 
Sioux Banking Co 
Foster R. Clement, ?. Chas. G. Church, Cas. 
Herman Deepton, V. P. 
. Watertown Watertown B. & Inv. Co. National Bank of Commerce. 
$50,000 Wellington D. Wayne, P,. Wm. M. Reed, Cas. 
Daniel Wayne, Vl’. P. 
. Jacksonville.. .. Nat. Bank of Jacksonville 
$15 0,000 William B. Barnett, ?. Bion H. Barnett, Cas. 
First National Bank 
50,000 John A. Davis, P. Henry H. Collier, Cas. 
. Thomasville.... Oglethorpe Sav. & T. Co. 
$125, S. L. Hayes, Manager. Redden Smith, Acc’?¢ 
Vincennes German National Bank.. 
S. Gimbel, ?. 
Gerard Reiter, V. P. George R. Alsop, Cas. 
. Cedar Falls.... Cedar Falls Nat. Bank... 
50, James Miller, ?. Roger Leavitt, Cas. 
. Oelwein Citizens Bank Hanover National Bank. 
(H. C. Sturgis & Co.) H.C. Sturgis, Cas. 
. Arkansas City.. The Strong & Ross B’k’g Co. Nat. Shoe & Leather Bank. 
$100,000 F. M. Strong, P. Howard Ross, Cas. 
A. A. Newman, V. ?. Amos Steck, 4ss’¢ Cas. 
. Bronson Exchange Bank 
J. W. Holeman, Cas. 
. Columbus Junc. Farmers & Merchants Bk. Hanover National Bank. 
$39, 100 W. W. Eckman, P. Marion Carter, Cas. 
. F, A. Duncan, V, P. W. P. Paugh, Asst Cas, 
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5,000 John G. Woods, P.A. Branaman, Cas. 
w » MEN kcceccee PO SE ectetiee.  . .. subewcnannan 
N. R. Clift, P. N. R. Clift, Cas. 
Bc cx Mesewonces BU GU Gccccccses.  . ~ seenedereses 
John W. Chappell, P. Felix G. Terry, Cas. 
" . Cave City. . H. Y. Davis & Co...... United States National Bank. 
Hardin Y. Davis, Cas. 
u . Owensboro.. .. Bank of Commerce...... United States National Bank. 
$95,000 John Thixton, ?. Henry C. Gans, Cas. 
J. F. Kimbley, V. P. 
Mp..... Mount Airy.... a ——t—“—=CSCN RS KD 
Mass. . Boston......... Sawyer, Clement & Co... Edward Sweet & Co. 
“Se er J. W. Mackintosh & Co.. J. W. Mackintosh & Co. 
w  .,. Rockland...... PE Misée ge aeaeiwe ene 
$50,000 Edward P. Torrey, ?.... Geo. H. Hunt, Cas. 
MICH... Benton Harbor., Farm. & Merchants Bank. Chase National Bank. 
$50,000 Irving W. Conkey, ?. Chas. Foster, Cas. 
P. M. Kinney, lV’. ?. 
u . Carson City.... Carson City Sav. Bank.. Ninth ~—-: Bank. 
$25,000 Samuel W. Webber, ?. a ag L. Trash, 
Edward Middleton, V. P. W. A. Webber, ae in 
u . Cedar Springs.. Northern Kent Bank. National Bank of Deposit. 
$5,200 (Frank L, Fuller) Frank L. Fuller, Cas. 
MINN... Lewiston....... is § Saeeeeee reee 
$10,000 
Miss. . Pickens. ....... Bank of Pickens......... Western National Bank. 
$20,000 W. D. Lawson, ?. W.'S. Gordon, Cas. 
R, E. Wilburn, .V P. 
BeBe cae Bronaugh..... Ge BI esccce. 2. sasdenavenss 
$5,000 W. H. Gentry, Cas 
“ . Fair Play...... SE Se i esknss. , whew eecs cee 
$5,000 Hugh E. Ewart, ?. Harry D. Train, Cas. 
Wm. Underwood, V. F. 
n » Renee Citr..... CRRE GE FOBiccs. =| “twee cccces 
oe .. Momett......... Bam of Bonett......... Matenal Bank of Commerce. 
$25,000 oe P. Westbay, P. pe H. Westbay, Cas. 
F. Hobert, V. P 
uw . Plattsburgh .... Citizens BE sc cccsveses National Bank of the Republic. 
$20,000 James M. Bohart, Cas. 
J. S. Hockaday, Ass’t Cas. 
NEB.... Bloomington... Bloomington State Bank. Hanover National Bank, 
C. F. McGrew, P. G. P. DeWalt, Cas. 
" »: tae wanen Dodge State Bank....... National Park Bank. 
$10,000 J. L. Baker, P. John Barker, Cas. 
J. B. Robinson, 1s¢ V. P. 
John Bauer, 2%d@ V. P. 
¥ . Gothenburg..... State Bank.... ......... Importers & Traders Nat. Bank. 





. Kansas City.... 
. Lebanon....... Bank of Lebanon........ 

$25,000 
. Phillipsburg. . 


. Sioux City...... Merchants Bank......... 


. St. Francis..... Citizens State Bank..... 


. Wellington.. 
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George......... Farmers & Merchants Bk. Chemical National Bank. 
30,000 John D. Bassett, P. H. A. Moore, Cus. 
Ee Hoxie State Bank....... United States National Bank. 
$125,000 W. P. Rice, ?. James R. Reed, Cas 


G. W. Crane, Ass’¢ Cas. 


E. K. Streeter, V. P. 
Provident Sav. Bank.... 
$10, 500 John L. White, P. Wm. C. Layton, Cas. 

H. P. Langworthy, V. ?. 
Wm. A. McCoy, V. P. 
Corbin Banking Co. 

William F. Allen, ?. Wm. H. Glaskin, Cas. 

. State B. of Phillipsburg. . 
60,000 R. A. Handy, ?. Albert W. Robertson, Cas. 
M. Beckley, V’. P. 


National Park Bank. 
Eugene W. Rice, P. Geo. P. Day, Cas. 
Chase National Bank. 
$20,000 John P. Hoffman, P. Wm. B. Lockwood, Cas, 

Anson G. Mead V. P, 
. Sumner National Bank.. 


eoeeerveveev eee 


A. V. Carlson, P. H. L. Carlson, Cas, 
S. S. Kauffman, 4ss’¢ Cas. 
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NERB.... Herman.. > 0 Western National Bank, 
$10 0,000 Geo. C. Latta. Wm. H. Clark, Cas. 
“ . Holdrege...... BEGnmrae PURt. TARR sccccs = (“ltteer cee 
50,000 A. Yeazel, “P. Wm. E. Hymer, Cas. 
" » PERE. cccccses Farmers & Merchants Bk. | American Exchange Nat. Bank, 
$10,000 Josef Kaspar, P. W. C. Kirchman, Cas. 
A. A. Bastar, Asst Cas. 
M . eee Nebraska State Bank... American. Exchange Nat. Bank. 
$100,000 James Gadsden, P. Alfred Stedman, Cas. 
Thomas F, Cooke, V. P. 
o «Rs wccue Bank of Unadilla........ Chemical National Bank. 
$12,500 Nicholas A. Duff, ?. Henry A. Butt, Cas. 
M Je kia nents Mead's State Bank...... First National Bank, 
$100,000 W. D. Mead, P. S. C. Grippin, Cas. 
F, F. Mead, 1s¢ V. P. L. L. MclIlvain, Ass’¢ Cas. 
S. H. Sedgwick, 2ad V. P. 
N. J.... Boundbrook.... First Nat. Bank......... National Park Bank. 
$50,000 Geo. La Monte, P. R. H. Brokaw, Cas. 
O. B. Reynolds, V. P. 
N. Y,... Philadelphia.... Bank of Philadelphia.... Lincoln National Bank. 
$25,000 Daniel H. Scofield. /. Henry O. Gardner, Cas. 
Wm. Roberts, V. P. 
“ . Schoharie. ..... Schoharie County Bank Chase National Bank. 
$25,000 Mark W. Stories, ?. Jas. M. Burns, Cas. 
" . Weedsport..... S. W. Treat & Co....... U. S. & Western Nat. Banks, 
Chas. M. Henderson, Cas. 
Ree... Pain ccuseces Hardin County Bank.... Chase National Bank. 


$20,000 Zachary T. Lewis, ?. Morris Meyer, Cas. 
J. W. Weil, V. P. E. M. Leon, Ass’¢ Cas. 


. Miamisburg.... First National Bank..... ga ee eeeees 


$100 Henry Groby, ?. Newton J. Catrow, Cas. 
” . Wenhimaaide Twin Valley Bank....... National Bank of the Republic. 
aaah) 8 8=————i—tié wk wen ewe 
Po .... Cassoiitown.... Camoitows Bamk...ccce | =  — cevccvcceces 
Robt. L. Johnston, 7.... Thos. A. Sharbaugh, Cas. 
cg EE ccc6eneees  - teen osneeee 
$50,000 — S. Lauser, P, E. M. Woomer, Cas. 
Samuel Weiss, V. P. Elmer E. Hauser, Ass’¢ Cas. 
" . Pittsburgh..... Monongahela N. Bank... = —=—ss naaccccseces 
$250,000 Thos. Jameson, P. John D. Fraser, Cas. 
TENN .. Newbern....... Newbern Bank... .. United States National Bank. 
$10, 000 H. C. Porter, ’P. Q. Shumate, Cas. 
W. C. Dickey, V. P, Edgar Magness, Ass’¢ Cas. 
’ 5 Farmers Bank........... Western National Bank. 
$30,000 Geo. G. Dibrell, P, W.N. Cameron, Cas. 
Chas. Pearson, V. P. 
Temas... TMP s 06+ 000005 POPS cdessseseces Merchants Exchange Nat. Bank. 
W. C. Mason, P. Dodge Mason, Cas. 
Dodge Mason, V. P. Geo. Still, Ass't Cas. 
“ . Texarkana..... Inter-State Bank........ ‘Hanover National Bank. 
$50,000 Philip T. Norwood, P. Robert C. Carman, Cas. 
Ennis W. Taylor, V. P. 
” . Texarkana. .... Texarkana Sav. Bank... Merchants Exchange Nat. Bank. 
$50, Julius Weiss, P. Albert J. Purcell, Cas 
UTAH .. Salt Lake City. Bank of Salt Lake City. United States National Bank. 
(Bacon & Holland) 
WasH.. Ellensburgh.... Ellensburgh Nat. Bank... == nc eunceeees 
$50,000 Van B. De Lashmutt, P. Ralph Kauffman, Cas. 
" . Pomeroy....... Cram@all Bros. .....scs Hanover National Bank. 
50,000 
Wis.... Dorchester...... Bank of Dorchester...... § «=. =» ceccccccccce 
(E. H. Winchester).... 
a eee Ontario Bank. ...... 00 W. Watson & Alex. Lang. 
.W. H. Nelson, Manager. 
P EMER. occccee I cicrcs - + weeeneooanes 
B. Willson, 1/’2’r. 
QUEBEC St. Sauveur.... La Banque JacquesCartier National Bank of the Republic. 
N. Dion, M’g’r. 
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CHANGES OF PRESIDENT AND CASHIER. 
(VUonthly List, continued from April No., page 813.) 


Elected. In place of. 


.... Gustav Schwab, V. P.... H. Auchincloss. 


N. Y Ciry..Merchants Nat. Bank. 
. National Bank of Deposit. 


. Phenix National Bank 


. Alabama Nat. B., Birmingham. 
.. American N. B., Birmingham.. 
.. Bank of Talladega, Talladega.. 

. First Nat. B., Tuscaloosa 

. First National Bank, 


First N. B., Santa Barbara 
.. Exchange Bank, Elsinore 
. Consolidiated Nat. Bank, 


a _ 


.. Garden City N. B., San Jose... 
. First Nat. B., Central City 
. Denver Nat. Bank, Denver..... 

.. State Nat. Bank, Denver....... 





. B. of Billinghurst Bros., 
.. First Nat. Bank, Doland 
.. First Nat. Bank, Madison.. 


H. B. Moore, V”. Pascsscs... axhenens 
Chas. F, Sanborn, Cas... Geo. H. Southard. 
George L. Nichols, )’. P. Wm. Bryce. 
Pierson G. Dodd, 4A.Cas. _...... sss 

me. @. Wegmest, 4. Ces. 8c ccecees 
Georse ©. Mettey, F.P..  cccccces 

5. C. Bowie, Cat... occ sce J. L. McLane. 
Pie Ce Pacatéeenesn i s¢eeaser 
| SE Pa 

A. A. goo ee 4.C.L. W. Coy. 
a D. Vail, V. +. .... M. Sawyer. 

W. F. Baird, ‘Cas. .... Larkin Wright. 
E. W. Morse, V. ?....... James M. Pierce. 


We Bes CORO ME COR, kc ascces 
Geo. M. Bowman, IV. P.. J. B. Randol. 
A. N. Rogers, V. F...... Chas, W. Ladd. 
E. L. Raymond, 4. Cas. sc cccccee 
C. S. Howard, V. P. S. Hanna. 
.. Le Grand Betts, Cas..... Lester S. Cole. 
ie I Fence __seaeeess 
J. BE. Labeie, Y.-F. ...2.-. A. Munger. 


W. H. MacKay, V. P.... Chas. K Ballard. 


.. J. I. Hubbell, Ass’z Cas.. wikiedbaien 


Madison Nat. Bank, 
. First Nat. Bank, Mitchell 
Merchants National Bank, 


N. Live Stock B., of Chicago, 


‘ Nat. B., Clinton. ‘ 
.. First Nat. Bank, Flora 
.. Farmers & Mer, N. B., Galva.. 
.. LaSalle Nat. Bank, LaSalle... 
.. Lincoln Nat. Bank, Lincoln.... 
.. Edgar Co. Nat. Bank, Paris... 
.. Merchants Nat. Bank, Peoria.. 
.. Citizens Nat. Bank, Princeton.. 

. First Nat. Bank, Crown Point. 

. Citizens Nat. B., Jeffersonville. 

. Union Co. Nat. B., Liberty.... 


.. People’s Nat. B., Princeton.... 
. South Bend N. B., South Bend.. 
. Farmers Nat. B., Valparaiso... 
. Bank of Winamac, Winamac.. 

. First Nat. Bank, Boone.. ‘ 

.. Nat. State Bank, Burlington. . 

. Linn County Bank, 


. First Nat. Bank, De Witt 
Dubuque Nat. B., Dubuque.. 
. First National Bank, 


fa. Re Ceeee, Marl Cae. .— ceccecee 
Jno. L. Hammond, P.... Geo. L. Cope. 
Sam’l P. Hamilton, V. ?. Jno. L. Hamilton. 
Elmer Washburn, ?..... John B. Sherman. 
R. Z. Herrick, Cas....... Geo. E. Conrad. 
J. F. De Laud, Ass’¢ Cas. Norman Nelson. 
E. H. Hawkins, V. P.... Wm. Hopkins. 

V. A. Wigren, Asst Cas. wc cccess 

Be Mia BOs Facies. cece Isaac H. Norris. 
Mark W. Barrett, Vv. P.. J. A. Hudson. 
DE CaP aidses .  smevnsas 


SY rrr E. A. Proctor. 
Douglas Mosely, 4. Cas... = wan auaee 
J. W. Youche, V. P..... James H. Luther. 


George W. Lewman, /.. John F. Read. 
Frank Husted, Ass’¢ Cas. A. E. Johnson, 
ee Se ae PP ekcees .. _ cepeneee 


Se rere W. E. Dunn. 
W. W. Beam, Ve Pi ccces W. P. Welborn. 
DD. A, Be Price cescces John Brownfield. 


W.H. Gardner, Y.-F... ji. BR He 
W. S. Huddleston, Cas.. W. H. Bouslog. 


. J. H. Herman, Ass't Cas. vibeeeer 
«RO a Peccne  _ ‘ee0es00 

» John R. Gitchell, | J. A. Kuck. 
Fred. E. Gitchell, Cas... Geo. W. Kuck. 
} John Farnsworth, Pecses s0aesese 
Bae We COMUNE, COB. ccce 8 == cevccene 
E. W. Price, Cas.. . J. H. Price. 

G. A. Burden, Asst Cas. T. P. Guernsey.. 
CG. Ss GRBs. cece J. B. Scott. 


J. W. Campbell, A. Cas. C. G. Bladen. 


.. Grundy Co. N, B. Grundy Center H. S. Beckman, Cas..... Roger Leavitt. 
. First Nat. Bank, Iowa City.... Peter A. Dey, V.P...... G W. Marquardt. 
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Bank and Place. Elected. ln place of 
lowa... Farmers & Traders Nat. B., 5 J. G. Jones, /........... John Siebel. 
Oskaloosa. 7 R. P. Bacon, V. P....... L. E. Blanchard. 
#  .. First Nat. Bank, Perry........ H, J. Holmes, a O. Mosher. 
« ., Fayette Co. N. B., West Union. S. B. Ziegler, Sah Joseph Hobson. 
‘ ; Alex. Campbell, ?....... M.S. Atwood. 
Kan.... First National Bank, = MS AD Pre Geo. H. Francis. 


Beloit. 


Haddam City. 


}1. 


Fe a ME ccs = atone 


. First Nat. Bank, Caldwell..... Wm. Corzine, V. ?..... Wm. E, Malaby. 
. First Nat. Bank, Cawker City.. E. M. Bergen, Ass’? Cas. _—s........... 
. Bank of Downs, SS A ae E. E. Parker. 
Downs. / Geo. E. Cragin, 2 J. W. Huff. 
. First Nat. Bank, Frankfort.... F. F. Rhodes, ?......... r. F. Rhodes. 


da Galesburgh Exch. B. , Galesb’gh. M. R. MEM ccass $$ ¢heneene 
. Haddam State Bank, 


E, Brown, vz essaes. «_ssannben 
eS are Ray E. Chase. 
Jessie E. Chase, oo Se eee 


Wyandotte Nat. B., Kan. City. Isaac La Grand, V. P... Frank Fulton. 


_. Citizens Nat. Bank, 


John E. Lydecker, V. P.. George F. Berry. 


Kingman. | Wm. Wensell, Cas...... John M. Lee. 


. Merchants Nat. B., Lawrence... 


A. Monsee, F. Poccccses W. W. Cockins. 


" . Exchange Bank, Bo Be WEls Pvccecses W.W Hetherington 
Lenora. {| S. Larrick, Cas cnminhmeaiai G. A. Lathrop. 
«  ., First Nat. Bank, Marion....... eS S&S ar ree 
« .. Mound City B., Mound City... W. O. Fuller, Jr. ?..... W. P. Rice. 
« _.. Bank of Plainville, Plainville... M. C. Knox, Cas. sili didi J. A. Earls. 
” . Portis Bank, Portis............ W. H. Garanflo, Cas.... Geo. R. Timms. 
” Morton County Bank, ) B.C. Mitchell, __ apaieg Geo. H. Robinson. 
Richfield. } Geo. H. Robinson, wets. enemies 
“ . First Nat. Bank, Russell....... W. H. Moses, V. ’P come Chas. A. Wolcott. 
a Kansas State Bank, S. W. Case, __ ene C. R. Nicholson 
Scott City. } ff A errr W. B. Buck 
“ . First Nat. Bank, Stafford...... C. G. Webb, Asst Cas.. seeesee 
»  .. First Nat. Bank, Wamego..... L. C. Prunty, Fae see - eee 
“ . Wellington Nat. Bank, SFX Se . James A. Maggard. 
Wellington. | W. B. Spear, Cas....... . P. Neal. 
ae Nat. B. of Lebanon, Lebanon.. Samuel Avritt, V. P..... wee eee 
« _.. Third Nat. Bank, Lexington... John G. Cooper, Fy | SRE Sait ete 
oe .. Citisens Nat. B., Louisville.... W. R. Ray, V.P.......  cvcvces 
«  .. Farm. & Drovers B., Louisville. i hE ccncewees James G. Caldwell. 
«  ,, Exch. B.of Ky., Mt. Sterling... John G. Winn, Cai occes Leslie Thomson, 
« ., First Nat. Bank, Owenton..... J. P. Martin, Sr., V. P.. H. D. Barker. 
#  .,. American-Ger. N. B., Paducah. T. H. Puryear, P....... H. M. Gilson, 
“ . First Nat. Bank, Richmond... W.M. Irvine, V. P..... cece eee 
_ First National Bank, = ay ane 7 aan J. M. Richardson 
Somerset. ( J. A. McGee, Cas........ Rob. Gibson. 
” . Winchester N. B., Winchester... Leslie Thomson, Cas.... J. P. Powers. 
Regine First Nat. Bank, Baton Rouge. J. D. Fisher, V. Sia aula anee 
BBs cwes First Nat. Bank, Dexter....... Corus Pees, 0. P..0ccccs Geo. Hamilton. 
" . Sandy River N. B. , Farmington. Arthur F. Belcher, ,s See eres 
» .. Merchants Nat. B., Portland... Jos. E. Gilman, A. is  #*éenneue 
aH . South Berwick Nat. Bank, § G. C, Yeaton, P enesaed John H. Plumer, 
South Berwick. } John H. Plumer, Cas.... John F. Walker. 
” Ticonic Nat. Bank, Waterville. A. H. Plaisted, ASS¢tCAS. ss veaeee 
Mp..... Easton Nat. Bank, Faston..... Robert E. Dixon, V.P.. we ceeces 
« . Salisbury Nat. B., Salisbury.... W. B. Tilghman, V. 7... __.............. 
Mass... Boylston Nat. B., Boston...... ewer A. Cease. 4.6. == ccvecves 
« .. Collateral Loan Co., Boston... A. C. Pond, P.......... John D, Parker.* 
« _.. Boston Nat. Bank, Boston..... Silas Peirce, V. P..... ‘<. .. seeenee ° 
“ . East Weymouth Sav. Bank, ( Z. L. Bicknell, Pessseee . D. Tucker. 
East Weymouth. } John A. Raymond, Treas. J. A. Cushing. 
«#  .. Safety Fund Nat. B., Fitchburg .Joel G. Tyler, Acting Cas. pitied as 
7 . FraminghamN.B, Framingham. Franklin E. Gregory, V.P. W. H. Millen. 
« Hopkinton Nat. B., Hopkinton. Frank A. Morrill, Cas.... E. J. oa. 
»  .. First Nat. Bank, Merrimac. .... Benj. F. Sargent, V. P... Wm. P. Sargent. 
e . Millbury Sav. B., Millbury..... Levi L. Whitney, ?..... —........ 





* Deceased. 




















.. First Nat. B., Grand Haven.... 
.. Fourth Nat. 
.. Gr. Rapids N. B., Gr. Rapids... Nathan B. Brisbin, tivS. 
. Ishpeming N. B., Ishpeming... 


te First Nat. B., South Haven.... ite acai 
. First Nat. Bank, Traverse City. W. L. Hammond, Cas.. C. A. Hammond. 
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Bank and Place. Elected. in place of 

Mass. . Orange Nat. Bank, Orange.... John W. Wheeler, V. 7. James H. Waite. 

» ., Union Nat. Bank, ‘Weymouth.. ec Pe Pe Seeee 8. whwes-o 

w .. Mechanics Nat. B., Worcester.. F. A. Dewey,  etederaats .D.S. Messinger. 
MicH .. N.B.of Battle Creek, Battle C’k. James Boughton, Cas.... Scott Field. 

uw _,, Second Nat. B., Bay Shore..... D. C? Smalley, V. P..... A. Chesbrough. 

w  ,, Chesaning Bank, Chesaning. . f T. Sheldon, Cas...... W. R. Coryell. 

P . Third Nat, Bank, Detroit...... eT eee 


N. R. Howlett, V. P..... . Robt. Howlett. 
B., Grand Rapids. Fred. K. Baker, A. Cas.. 


C. Merryweather, V.P... Samuel Mitchell. 


w ,, City Bank, Warren Winterstein, ?..  ..... .. 
Meeeaebe, §. Wis Bis Wile Gi icccesce coved 
u . First Nat. Bank, Mason....... Geo. F. Day, Ass’f Cas... eons see 
1 AY ’ is Wa i Pas oncneeen Chauncey Davis. 
P - Lumberman’s an, See ) Alex. Rogers, = re A. V. en. 
a C. Se. Feeeeeey. eee Plo ccccens 
w .,, Citizens Nat. Bank, Niles...... fe 3 le eee re 
u . Plymouth Nat. B., Plymouth.. L. C. Sherwood,Cas..... L. D. Searer, Act'g. 


A. Sy FR Fs Feces 


Minn .. First Nat. B., Brainerd........ Re Fs Peseees .  eeaeees 
w ., Merchants Nat. B., Duluth..... We. Mearemeall, 4086 Cae. nw ccccces 
u . First Nat. Bank, Kasson....... Horace Anthony, 4. Cas. _......... . 
” . Union National Bank, § H. F. Brown, 1st VuP... wwe wee 
Minneapolis. | A. F. Kelley, 2nd V.P.. —s.. ae ss 
w ,, First Nat. Bank, Red Wing.... T. K. Simmons, Pa@@ied ..° J sbenades 
Miss. .. B. of CrystalSp’gs,Crystalsp’gs. Wm. Norwold, Cas..... _W.G. Colmery. 
a First Nat. B., Appeetes City... Jomm ©. Beem, F. Piecce «kn cccces 
w .. American N, B., Kansas City.. H. P. Churchill, SNE is «ss sanneas 
w ,, First Nat. Bank, Kansas City.. J. L. Abernethy, V. P... Wilton McDonald. 
u . Kingston Sav. Bank, Kingston. J. A. Rathbun, 7........ John L. Ross. 
w ., First Nat. Bank, Mexico....... W. A. Morris, V. ?...... ae Ruloff. 
«  ., First Nat. Bank, + By PO Fees dccnccdune 
Milan. } James Morris, lV’. P...... Wan _ 
“ Randolph Bank, Mcberly...... Will A. Rothwell, Cas... A. R. Blakey. 
w .. DeKalb- ClintonB, Stewartsville, _— OF aaa E, P. Pickett. 
u . First Nat. Bank, Tarkio —— F. Rankin, A. Cas... John F. Rankin. 
( pt A. Wells, Pecesess - o6000<0 
uw . Bank of Urich, { DT PaBeaeescs = 4d sh aoe 
Urich. } Thos. W. Wells, Cas.. deans 
| Thos. B. Littlejohn, Sea 
u . Bank of Winston, y J. S. Stevens, /..... ... J. B. Robinson. 
Winston. + W.G. Lancaster, Cas... J. S. Stevens. 
Mont... First Nat. Bank, Butte City.... Hiram Knowles, /. ?... S. T. Hauser. 
NFB,... First Nat. Bank, Alma......... Aa D. COCO, A COR tc cco 
w .. Nat. B. of Ashland, Ashland.. G. D. Lawson, Ass’¢ Cas, P. H. Morley. 
w  ., First Nat. Bank, Clay Center . W. J. Gardiner, 4. Cas... =... .. 2s 
” . Columbus’ Savings Bank 
pomsey og columbus} C: W- Sheldon, P....... A. Anderson. 
w , First Nat, Bank, Franklin..... ie Pn Pa Pocces. adanccec 
w _,, First Nat. Bank, Fremont..... Edward Blewett, ?...... Manley Rogers. 
w ., Fremont Nat. Bank, Fremont.. Irving McKennan, 4.C.. _.... .... 
w  ,, Citizens Bank, Humphrey...... E. A. Stockslager, , Ira B. Briggle. 
» ., First Nat. Bank, Minden....... eee Ei, Gs a Ge (eee cces 
uw .,. Merchants Nat. B’x, Neb. City. H. W. Homeyer, ya eee a 
" .. First Nat. Bank, Nelson....... Mis Be es Fo Fesacses M. L. Fogel. 
w .. New Vienna B., New Vienna... J. C. Routh, , ee ~- Good. 
" . First Nat. Bank, North Platte.. C. F. vent LT go eeee . D. Buckworth. 
. , J. D. OS a 
. . First Commercial a” dell F ‘ranklin Walker, J. a Poe 
-) Monroe Robertson, Cas.. eee dices 
“ . Keith County Bank, Ogallala.. G. W. Thomas, peat O. T. Carlson. 
" .. Omaha Sav. Bank, Omaha,.... Chas. F. Manderson, ?.. Guy C. Burton. 
«  ., First Nat. Bank, O’Neill... ... AM. Of a SS 
0 . Red Cloud Nat. B., Red Cloud. J. W. Sherwood, P...... Levi Moore. 


* Deceased. 
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. Central Nat. Bank, Troy 


. First National Bank, 


THE BANKE 


Bank and Place. 


... Jones Nat. Bank, Seward...... 
.. First Nat. Bank, Sutton....... 
.. R. K. Johnson, Valparaiso.... 
. First Nat. Bank, Wah 


.. Fitzwilliam Sav. B., Fitzw’m. 
.. Amoskeag Nat. B., Manchester. 
. Portsmouth Tr. & Guaranty | 


Co., Portsmouth. ) 
Wolfborough S. B., Wolfb’gh.. 


... Farmers Nat. Bank, Allentown. 
.. Farmers Nat. B., Mt. Holly.... 

. First Nat. Bank, Vincentown... 

. First Nat. Bank, Albany....... 
.. Coann’s Bank, Albion......... 
.. Dime Sav. Bank, Brooklyn..... 
.. N. B. of Coxsackie, Coxsackie. . 
.. Merchants Nat. B., Dunkirk... 
.. Ellenville Sav. B., Ellenville... 
.. First Nat. Bank, Franklin. 
.. Fultonville N. B., Fultonville.. 
.. Genesee Valley N. B., Geneseo . 
.. Bank of Lima, Lima.......... 
.. First Nat. Bank, Monticello.... 

. Stissing Nat. B., Pine Plains... 

. Merchants N. B., Poughkeepsie. 

. Oneida Co. Sav. Bank, 


A 


Rome. ) 


.. Utica City Nat. Bank, ies.” 
.. First Nat. Bank, Yonkers...... 
.. B. of Fayetteville, Fayetteville. . 
.. Equitable Nat. B., Cincinnati 
. Fifth Nat. B., Cincinnati...... 
.. German Nat. B., Cincinnati. 
.. First Nat. Bank, Cleveland..... 
.. Merchants Nat. B., Dayton... 
. Merchants Nat. Bank, 


Defiance. } 


.. First Nat. Bank, Felicity....... 
. First Nat. Bank, Fremont... .. 
.. Miami Valley N. B., Hamilton. 
. Kenton Nat. Bank, Kenton.... 
.. Lynchburg Bank, Lynchburg.. 
.. First Nat. B., McConnellsville. . 
.. Springfield S. B., Springfield... 
.. Third Nat. Bank, Urbana...... 
. First National Bank, 


Heppner. 
\ 
( 


.. First Nat. Bank, Braddock. ... 
.. Catawissa Deposit B., Catawissa 
.. First Nat. Bank, Emporium... 
.. Lancaster Co. N. B., Lancaster. 
. First National Bank, § 
i 
( 


Latrobe. 


. First National Bank, 


Mauch Chunk, } 


.. First Nat. Bank, Mercer....... 
.. WatsontownN.B.,Watsontown. 
.. First Nat. B., Wilkes Barre.... 
... Union Nat. Bank, Newport.... 
. Phenix Nat. Bank, Phenix..... 


. Third National Bank, 


Knoxville. i 


. W. P. Stamm, Ass’t Cas, 
. A. B. Voorhies, V. P.... 


| Hugh Fields, V. P 


* Deceased. 
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Elected, 
L. F. Schultz, Ass’¢ Cas. 
M. L. Luebben, 4. Cas.. 
ie ae a Ce saedweces 
J. M. Chapman, V.?.... 
John J. Wescott, Cas... 
John M. Parker, P...... 
John M. Chandler, 4.C. _......... 


Frank Jones, P..... ..-. Jeremiah F. Hall. 


en Ge, Cte. Pos 600 A. H. Rust. 
E. E. Hutchinson, Cas.. June rst. 
i. iccs * secebews 
Sam’l. O. Ross, Cas..... 

C. Tremper, Jr., 4. Cas.. 
R. T. Coan, 
GardinerS. Hutchinson, ?. 
Platt Coonley, V. P..... 
M.S. Champlin, 4.Ces. = cscccscs 
John C. Hoonbeck, 7... Isaac Corbin.* 
Chas. A. Douglas, ?.... Amos Douglas. 


ln place of 


eeeeeeee 
eeereeed 





Alfred De Graff, V.P.... cw enccces 
Chas. Jones, V. P...... J. W. Wadsworth. 
S. L. Parmele, Cas...... G. W. Thayer. 
PE CrP esienss sceceoce 

J. H. Bostwick, Ass’t C.. Wm. M. Sayre. 
ae ni MS Wm. S. Johnston. 
eS FF rr A. Ethridge. 


Ely, 
C. D. Prescott, Sec & 7r. C. S. Griffin. 
E. W. Greenman, Cas.W H.VanSchoonh’v'n 
M. C. Brown, Cas Lcconee 
Wm. H. Doty 
John C. Haigh, Jr. Cas.. 


W. T. Taylor.* 
Bradford Shinkle, V. P.. S. C. Tatum. 

F. Mermet. 
Thos. H. Wilson, Cas... H. S. Whittlesey. 
is SE, FM ese sscee I, C. Peirce. 
Chas, E. Slocum, VP... 
Andrew Sauer, Asst C. 
5. GS Peatber, Fi. Pecscce 
Wm. E. Haynes, V. P?... 
F. W. Whitaker, 4ss'tC.  _,.......... 
Hugh L, Runkle, Ass’¢ C. J. H. Allen. 
H. N. Hendersen, Cas... H. L. Glenn. 
Robt. L. Morris, /’. PP... E. W. Cotton. 
W.S. Wilson, ?........ W.S. Field. 
W. E. Berry, Ass’¢ Cas.. C. A. Ross. 


eereeve 


Frank Maddock, A. Cas.. 
John M. Buchanan, V. ?. 
Edward J. Allison, Cas.. 
J. N. Anderson, V. P.... 


J. M. ‘Buchanan. 
H. R. Chalfant. 





Lather Eyer, P...ccccees John K. Robins. 
5, ©. Cepmemeemem. A.C... 82 cecccces 
J. L. Metzger, ¥¢ Faweas D. Huber 
De Pe Masectes i##§§ seeedees 
5, Ee Barnett, endian seaseees 
A. W. Butler, Maw iniene  _ressenes 
Edgar Twining, CBR. 0002 A, W. Butler. 
W. Miller, Jr. Cas....... C. S. Burwell. 


John P. Dentler, V. ?.... 
Wm. S. McLean, Va Pees 
iy SN PP endéccces 
Geo. E. Sheldon, A. Cas. 
W. P. Armstrong, V. P.. 
H. B. Branner, Cas...... 
F. W. Armstrong, A. C.. 


J. B. Leinbach. 


e*eeeveeee 


eoeeseeeveee 
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Bank and Place. Elected, In place of 
TENN .. Fourth Nat. Bank, Nashville... J. H. Fall, av@ V. P.... keane 
«» .. Giles Nat. Bank, Pulaski...... W. L. Abernathy, A. C.. W.C. Nelson. 
»  ,, First Nat. B., South Pittsburg.. T. G. Garrett, dss’¢ Cas. C. B. Duncan. 
»  ,. First Nat. Bank, Sparta..... .. ie Ee Quarles, rr W. N. Cameron. 
Texas.. First Nat. Bank, Austin........ ee > 
»  ,. First National Bank, | W.H. Parvin, V. P. W. L. Gilliland 
Baird. } W. C. Powell, Cas....... A. G. Wills. 
» .. First Nat. Bank, Cleburne..... eee O. S. Heath. 
»  .. State Nat. Bank, Denison...... Alex. Rennie, V. ?...... S. Hanna 
»  .. State Nat. B., fort Worth..... Sidney Martin, 27d V.P.. —_............. 
w .. Gainesville N. B., Gainesville... C. Chambers Ca@s....... = seeneeee 
" . Red River National Bank, , L. B. Edwards, ?....... L. G. Cairns. 
Gainesville. } J. M. Potter, Cas........ L. B. Edwards. 
» ,. Texas B. & Ins. Co., Galveston. C. J. Wolston, A4ss’¢ Cas. =... a 
4 . First Nat. Bank, Greenville... Ernest Harrison, ih sen aden 
P _ First Nat. Bank, Kaufman..... B, F. Taylor, vp: ikestn .- daaenwne 
w ,. First Nat. Bank, Paris......... J. F. McReynolds, A.Cas. anaes 
. . San Angelo N. B., San Angelo. Albert Raas, Ass’¢Cas.. —s... sss 
» ,. Traders Nat. B., San Antonio.. John J. Stevens, V. P.... J. W. Glass. 
v . First Nat. Bank, Terrell....... R. D. Bumpass, 4A. a a. 
» ,. Waco National Bank, Waco... E. Rotan, V. P......... = cee cee. 
’ . Panhandle National Bank, ( O. P. Wood, V. P....... C. Goodright. 
Wichita Falls. 7 W. A. McCutcheon, Cas. A. S. James. 
UraH.. First National Bank, { Jonas H. Erekson, V. P. J. H. Mynders. 
Nephi. } W. C. Stowe, 4ss’¢ Cas.. sc sean 
Vr. .... Lyndonville N. B., Lyndonville. L. B. Harris, Acting Cas. 
w ., First Nat. Bank, St. Johnsbury. Franklin Fairbanks, P... HoraceFairbanks.* 
u . N. B. of White River Junction, ( 
White River Junction. } a. Beaten FP nccccces Geo, W. Gates. 
V4. .... Farmers Nat. B., Culpeper..... Eppa Rixey, Ass’t Cas... = aeeeee 
WasH.. First National Bank, Seattle... J. Goodfellow, Cas...... W.L. Wadleigh. 
“ _ Merchants National Bank, 1 Henry Drum, 'P. Peisaes - “eswonns 
Tacoma. } R. J. Davis, Asst Cas... = .scccces 
. ; Levi Leonard, ?........ . 2 | 2 Fasnewesth. 
0 he G. A. Newlon, Cas...... R. E. Hudkins. 
ugkha non. | C. W. Newlon, Ass’¢Cas. _—s_.... se ees 
Wis.... First National Bank, Ashland.. C. E. Street, Cas........ W. R. Sutherland. 
» .. First Nat. Bank, Burlington... Eugene Hall, dcting Cas. _—_.... ..... 
«»  .. First Nat. B., Manitowoc...... Eee Me Bancscs  s4neeeee 
w . Union National Bank PA Att eerrere 
Racine, } Henry E. Snieding, | aa 
Wyo... Stock Growers N. B., Cheyenne. Andrew Gilchrist, ?..... Thos, Sturgis. 
“ . Albany Co. N.B., Laramie City. I. P. Caldwell, Fi. Pisone M. N. Grant. 


* Deceased. 





t 
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Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 


QUOTATIONS : Apr. 2. 


Discounts ..... Saisatibaaeaiat . ee « & 
ERENCE 5 @2%.. 3 


Treasury balances, coin. ..$130,824,485 
do. currency .. 


Do. 


12,287,770 . 


Afr. 9. Apr. 16. 


. $131,026,729 . $130,962,066 . $131,227,620 
12,652,954 . 


Afr. 23. Apr. 3. 

@7 . 6 @7 6 @7 - 5% @ 6% 
@2 ..2@r1r%.. 4 @2 ..2 @rr% 
- 131,711,947 
13,725,708 


13.106,535 . 13,369,530 . 
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THE BANKER’S MAGAZINE, 


CHANGES, DISSOLUTIONS, ETC. 
(Monthly List, continued from April No., page 814.) 


American Exchange in Europe, in hands of a receiver. 
Chrystie & Janney has removed from 23 & 25 Nassau street 
to 6 Wall. 

. Uniontown..... H. Long & White, now J. H. White & Co. 

.. Nogales Henry Hewitt, Jr., & Co. have retired from business. 
. Whittier Tillinghast, Henry & Co., succeeded by Ricker, Mason & 
Lindley. 
.. Central City... J. Mellor & Co., have gone into voluntary liquidation. 
.. Denver......... McMann & Kittredge, now R. H. McMann & Co. 
.. Grand Junction Geo. Arthur Rice & Co., now First National Bank. 

. Lamar.......... Lamar State Bank, succeeded by Citizens Bank, same officers 

and correspondents. 

. Ashton...... .. Bank of Billinghurst Bros. has been incorporated. 
Jacksonville.... Bank of Jacksonville, now National Bank of Jacksonville. 
Augusta... .... Augusta Savings Bank has been incorporated, same officers. 

National Bank of Boone, now First National Bank. 
. Zearing........ Farmers Bank (Bennett A. Armstrong), now N, R. Clift, 
proprietor. 
.. Farmers Bank, now Bank of Admire, same officers. 
Vinson & Conkle have closed out. 
...ee G. A. Pinnell & Son, succeeded by Exchange Bank of Bronson. 
, Bank of Hoxie, now Hoxie State Bank. 
. Hutchinson.... Bank of Commerce, now National Bank of Commerce. 
Pratt County Bank has retired from business. 
.... Bank of Lehigh (Hannaford & Hamilton) sold‘out. 
- Leon Bank, sold out to Leon Exchange Bank. 
. Wellington...... Sumner County Bank, now Sumner National Bank. 
Owensboro...... Citizens Bank. now Bank of Commerce, same officers and 
correspondents. 
Gould, Hall & Mills, now Gould, Hall & Co. 
Mackintosh, Klous & Co., now J. W. Mackintosh & Co. 
...... Linn & Co., succeeded by Bank of Bronaugh. 
Bank of Urich has been incorporated. 
. ....+ Citizens Bank, sold out to First State Bank. 
. Bloomington... Bloomington Exchange Bank (John DeWalt & Son), now 
Bloomington State Bank. 
. Herman... .... Herman Bank (W. H. Whitson), succeeded by Plateau Bank. 
First Commercial Bank has been incorporated. 
....+... State National Bank has been placed in the hands of a 
receiver. 

. Schuyler ...... Gadsden & Stedman, now Nebraska State Bank. 

Merchants Bank (E. M. Mancourt & Co.), now Mancourt & 
Goodwin, proprietors. 

.. Weedsport Mack, Treat & Co., succeeded by S. W. Treat & Co. 

Cincinnati Queen City National Bank, now Fifth National Bank. 
Nye’s Bank, succeeded by Hardin County Bank. 

. Green Spring . Lester W. Roy & Co. are closing out. 

. Ottawa Ottawa Exchange Bank (Slauson & De Ford), now S. Slau- 

son, proprietor. 

. Dresden....... Bank of Henry (Branch), have withdrawn. 

Danville... .... Merchants & Mechanics Savings Bank have sold out. 
Rawlings.. .... Banking House of James France has suspended. 
... Aurora. ... Federal Bank of Canada, succeeded by Ontario Bank. 
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3863 
3864 
3865 
3866 
3857 
3868 
3869 
387¢ 
3871 
3872 
3873 
3574 
3875 
3876 


(Continued from April No., page 81.) 


Thomas T. Crittenden, 
Jas. S. Warden, 


National Exchange Bank.... 
Kansas City, Mo. 


German National Bank........ S. Gimbel, 
Vincennes, Ind. George R. Alsop, 
Sumner National Bank........ John G. Woods, 
Wellington, Kansas A. Branaman, 
First National Bank........... George La Monte, 


Boundbrook, N. J. 


Ellensburgh National Bank.... Van B. De Lashmutt, 
Ellensburgh, Wash. Ter. Ralph Kauffman, 


First National Bank......... . Edward P. Torrey, 
Rockland, Mass. 


National Bank of Jacksonville.. William B. Barnett, 
Jacksonville, Fla, 


Fresno National Bank......... J. H. Hamilton, 
Fresno, Cal. 


Cedar Falls National Bank.... James Miller, 
Cedar Falls, Iowa 


First National Bank........ .. John A. Davis, 


R. H. Brokaw, 


Geo. H. Hunt, 
Bion H. Barnett, 
George H. Andruss, 
Roger Leavitt, 
Henry H. Collier, 


Central National Bank........ Andrew J. Kaufman, 
Columbia, Pa. 


Monongahela National Bank .. Thomas Jamison, 
Pittsburgh, Pa. 


J. H. Zeamer, 


John D. Fraser, 


Holdrege National Bank....... A. Yeazel, 
Holdrege, Neb. Wm. E. Hymer, 
First National Bank........... Henry Groby, 
Miamisburgh, O. Newton J. Catrow, 
a SA 6 lta «i he TT 
DEATHS. 


$250,000 
100,000 
75,c0o 
50,000 
50,000 
50,000 
150,000 
100,000 
50,000 
50,000 
100,000 
250,000 
50,000 


100,000 


COLMERY.—On March 30, aged thirty-five years, W. G. CoLMERY, Cashier of 
Bank of Crystal Springs, Crystal Springs, Miss. 
FAIRBANKS.—On March 26, HoRACE FAIRBANKS, President of First National 
Bank, St. Johnsville, Vt. 
FIELD.—On March 24, aged sixty-five years, W. S. FIELD, President of Spring- 
field Savings Bank, Springfield, Ohio. 
GoapBy.—On April 26, aged fifty-three years, JAMES H. GOADBy, partner of 
oo — of Goadby & Laird, agents for Canadian Bank of Commerce, New York 
ity, 
HospEs.—On April 8, aged seventy-nine years, Louis HospPEs, President of 
First National Bank, Stillwater, Minn. 
McLELLAN.—On April 11, aged eighty-one years, JACoB MCLELLAN, President 
of Merchants National Bank, Portland, Me. 
MITCHELL.—On March 31, aged thirty-six years, F. Mitchell, Cashier of Mer- 
chants Bank of Prince Edwards Island, Charlottstown, Prince Edwards Island. 
Potts.—On April 28, aged seventy-seven years, GEORGE H. Potts, President 
of National Park Bank, New York City, N. Y. 
STRONG.—On March 11, aged fifty-eight years, I. M. STRONG, of the firm of 


I, M. Strong & Son, Bancroft, Mich. 
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